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House Debates 
Bill to Eliminate 
Short Sessions 


Arguments Are Made on 


Floor for and Against the 
Norris “Lame-Duck”’ 


Resolution. 


Vote Is Not Reached; 
Debate Rule Applied 


Measure Fixes Beginning of 
Terms of President, Vice 
President and Members 
of Congress. 


Arguments for and against the Nor- 
ris resolution (S. J. Res. 47), to amend 
the Constitution fixing the beginning of 
the term of the President, Vice Presi- 
dent, and members of Congress, were 
made in the House on March 6. ; 

The debate on the resolution, which 

‘also fixes the time of the assembling 
of Congress, was carried out with the 
understanding that only five hours would 
be allotted with the so-called five-minute 
rule applied in considering amendments 
to the measure. No vote was reached 
and the debate will be resumed on 
March 8. 

While the Norris resolution was given 
preference in name in consideration by 
the House over the White resolution (H. 
Con. Res. 18), it had been amended by 
the House Committee on the election of 
President, Vice President and members 
of Congress to conferm with the White 
proposal. 

Changes Provided. 

The resolution as amended by the 
House and under consideration, accord- 
ing to a statement in the House by Rep- 
resentative Bowman (Rep.), of Morgan- 
town, W. Va., provides the following 
changes: 

(1) The: newly elected members of 
Congress of the United States will take 
office on the fourth day of January of 
the years in which such terms would 
have ended, if this proposed amendment 
to the Constitution had not been ratified. 

(2) Congress will assemble once in 
each year; and shall convene on January 
the fourth of each year, except Congress 
may by law appoint a different day for 
assembling in the odd numbered years. 
A new Congress will assemble approxi- 
mately two months after the congres- 
sional election. 

(3) The sessions of Congress in the 
even numbered years shall not continue 
beyond noon on the fourth day of May 
in that year. In effect this prevents 
Statewide primaries and the general 
election of that vear from interfering 
with national legislation. 

(4) The short sessions of Congress 
will be eliminated and abolished. 


Congressional Elections. 

(5) Congressional elections will be 
held after the second session of Con- 
gress instead of between the first and 
second sessions of Congress. 

(6) The power of the House of Rep- 
resentatives to choose a President of 
the United States under certain condi- 
tions and circumstances is specifically 
affirmed. 

(7) The terms of the President and 
Vice President shall begin and end on 
the twenty-fourth of January instead of 
the fourth of March. 

(8) It also provides for three contin- 
gencies not now covered by any provi- 
sions of the Constitution, to-wit: 

(a) Congress will be given authority 
and power to provide for a_ possible 
emergency where neither a President nor 
a Vice President has been chosen before 
the time fixed for the beginning of the 
term . 

(b) The Vice President elect shall be- 
come President in the event that the 
President elect should die before the 
time fixed for the beginning of his term. 

(c) Congress is authorized to provide 
for the possibly remote contingency of 
the death of both the President elect and 


[Continued on itnued on Page 10, Colum 10, Column 1.) 


President Awaits Vote 
On Immigrant Quotas 


Proclamation Withheld Pend- 
ing Action of Congress 


President Coolidge understands that he 
could issue a proclamation between now 
and April 1 relative to immigration 
quotas under the Act of 1924, if such 
a plan seems desirable. Meantime, he 
is awaiting the action of Congress on the 
subject. This was stated officially on 
March 6. The views of the President 
are as follows: 

There has been presented to the Presi- 
dent the report of the Secretary of Labor, 
the Secretary of State, and the Secretary 
of Commerce concerning immigration 
quotas national origins under the Act of 
1924. The President, however, has not 
had an opportunity as yet to go into the 
report in detail. 

The report was requested by an order 
of the Senate that it be transmitted to 
that body for its information, and it has 
been sent to the Senate. 

The President understands that the 
Senate asked for the report with a view 
to the enactment of legislation on the 
subject. Pending a decision by Congress 
on the question, the President has not 
taken up the matter himself, 








Mr. Davis Reports 
More Employment 


Secretary of Labor Says Condi- 
tions Are Improving 


Employment condrtions in the United 
States are improving with the return of 
seasonable weather, the Secretary of 
Labor, James J. Davis, stated orally on 
March 6 in commenting on the resolu- 
tion (S. 147) adopted by the Senate, 
March 5, directing the Secretary of 
Labor to investigate and compute the 
extent of unemployment and part-time 
employment. 

“Building operations are being re- 
sumed,” said Secretary Davis, “and the 
return of manufacturing activity in the 
Ford automobile plant in Detroit, Michi- 
gan, is making for improved conditions 
in that city: The naval building pro- 
gram, the public building program and 
the program for flood control in the 
Mississippi River Valley will take up 
much of the slack in unemployment in 


| the United States.” 


Secretary Davis had not received on 
March 6 the Senate resolution directing 
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Interlocking Boards 
For Reserve Banks 
Favored by Senate 


Passes Measure to Give Fed- 
eral System Additional 
Power in Regulation of 
Directorates. 

The Senate on March 6 passed the bill 


(H. R. 6491) designed to give the Fed- 
eral Reserve Board, additional power in 


| the regulation of interlocking bank di- ; 


rectorates. The bill was passed during 
the call of the calendar and without a 
record vote or debate. 

In the report on this bill presented 
by the Senate Committee on Banking 
and Currency the Committee quotes from 
a report on the same bill made by the 
Banking. and Currency Committee of the 
House of Representatives in which it is 
explained that the bill is designed for 
the purpose of “giving the Federal Re- 
serve Board discretionary power to per- 
mit interlocking directorates between 
any three banks, if in its judgment it is 
not incompatible with the public interest 
and preserving the power of the Federal 
Reserve Board to revoke any such per- 
mits even in cases where nonmember 
banks of the Federal reserve system 
were involved and thus an interlocking 
directorate between a joint-stock land 
bank and a State nonmember bank might 
be authorized by permit. This bill is 
in the form approved by the Federal 
Reserve Board, which for a number of 
years has urged the enactment of legisla- 
tion which would cure the defects of the 
present law and permit the effective 
and proper regulation of bank direc- 
torates.” 


Stabilization of Value 


Of Dollar Is Sought 


Reserve Beard Asked to Foster 
Stable Buying Power 


Representative Strong (Rep.), of 
Blue Rapids, Kans., introduced in the } 
House, March 6, a bill (H. R. 11906) di- 
recting the Federal Reserve Board to 
use its powers for the stabilization of 
the purchasing power of the dollar. 


The bill, Mr. Strong stated orally, also 
provides “that the Board make public 
the reasons that prompt them to adopt 
measures to such end and directs that 
a study be made by the Board and the 
Federal Reserve banks of problems af- 
fecting the policy of stabilization.” 

The Board’s studies, according to the 
terms of the bill, are to be reported to 
Congress from time to time, and at 
least annually. They would show the 
effect upon the purchasing power of the- 
dollar and of changes in the supply of 
and demand for gold, either actual or 
prospective. 

The Board’s studies would also involve 
what means and proposed plans are 
available, both national and interna- 
tional, having for their aim the stabili- 
zation of agriculture, industry, com- 
merce, employment, and the purchasing 
power of money. 

The full text of the bill follows: 

A bill to amend the Act approved 
December 23, 1913, known as the Fed- 
eral Reserve "Act; to define certain poli- 
cies towards which the powers of the 
Federal Reserve System shall be di- 
rected; to further promote the mainte- 
nance of a stable gold standard; to pro- 
mote the stability of commerce, indus- 
try, agriculture, and employment; to as- 
sist in realizing a more stable purchas- 
ing power of the dollar, and for other 
purposes. 

Be it enacted by the Senate and the 
House of Representatives of the United 
States of America in Congress assembled, 
that the Act approved December 23, 
1918, known as the Federal Reserve Act, 
‘ amended, be further amended as fol 
ows: 

Add to Section 14 the following para- 
graphs: 

“(g) The term Federal Reserve Sys- 
tem as used in this Act, shall mean the 
Federal Reserve Board, ‘the Federal Re- 
serve banks, and all committees, com- 
missions, agents, and others under their 
direction, supervision, or control. 

Seeks Stable Gold Standard. 
“(h) The Federal Reserve System 


[Continued on Page 7, Column 4] 


| 


| 


| 
| 
| 


Operators Favor 
Measures to Aid 


Shipping Industry 


Representative of Groups of 
Ship Owners Advocates 
Combining of Wood 
and White Bills. 


Additional Revenues 


Needed for Building | 


Federal Loans for Construction 
Declared to Be Insufficient 
Help; Mail Contracts 
Are Sought. 


The general principles of the Wood 
bill (H. R. 2), and the White bill (H. R. 
10765), providing for the development of 
the American merchant marine, are 
favored by the American private shipping 
interests, H. B. Walker, of New York, 
president of the American Steamship 
Owners’ Association, informed the House 
Committee on the Merchant Marine and 
Fisheries on March 6. 

Mr. Walker explained that he ex- 
pressed the views of the Pacific Ameri- 
can Steamship Association and Ship- 
owners Association, as well as of the 


American Association. These organiza- 
tions, he said, represent 80 per cent of 
the private shipbuilders of the United 
States. 


High Costs Are Cited. 


Emphasizing the high cost of new con- 
struction of vessels, Mr. Walker de- 
clared that private owners must be as- 
sured of additional revenues from some 
source before they can attempt to build 
better and faster ships. 


“So far as American shipbuilders can 
; see,” he said, “this added cost of con- 
struction in American yards can only be 
met through Government aid in some 
form, and this is true whether the 
Shipping Board builds the vessels and 
pays the whole cost of such new con- 
struction, or aids the private owners and 
only contributes a part of the excess 
cost. 


Mr. Walker declared that American 
shipping interests do not believe that the 
provisions of the White bill as now 
drawn “will provide the aid necessary 
to make possible new construction unless 
costs are reduced more than now seems 
possible.” The White measure provides, 
as an ‘aid to new construction, that 
money may be loaned from the Construc- 
tion Loan Fund at 2% per cent up to 
75 per cent of the cost of a new vessel. 


Additional Aid Needed. 


“It is quite apparent,” the witness de- 
clared, “that something other than the 
aid to new construction authorized by 
the White bill must be provided if ship 
owners are to build ir this country new, 
high-speed Diesel-engined ships to re- 
place the ships now operating.” 

Although the ship owners “strongly 
support” the loan provision of the White 
bill, Mr. Walker said that this does not 
alter the fact that “the aids of the White 
bill are not sufficient, for a considerable 
period to come, to make possible new 
constructon of cargo vessels.” 

“Because of these conditions,” he said, 
“we believe that the Wood bill, provid- 
ing for absorption of the differences be- 
tween American and foreign construc- 
tion costs by the Government, embodies 
necessary legislation, for it would place 
American ship owners on a parity with 
their foreign competitors so far as capi- 
tal costs of new construction are con- 
cerned. It is for this reason that the 
principles of the bill are approved by 
the shipping interests.” 

Summing up the sentiments of private 
shipping on construction aid, Mr, Wal- 
ker said: 

“In short, the principles of the Wood 
bill are sound, and it only requires such 
necessary modification as to embody in 
the bill all of the safeguards deemed 
advisable to public interest. As with all 
citizens, shipping interests want these 
safeguards firmly embedded in the bill.” 


Would Combine Bills. 

It would be more conservative and 
better business judgment, Mr. Walker 
said, if the essential provisions of the 
Wood biil, with modifications and ampli- 
fications, were carried into the White 
bill, and the aids provided for in both 
bills were combined in the bill which 
ultimately issues from this Committee. 

“If this constructive legislation is en- 
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Local Service Asked 


In Veteran Insurance 


Representative Dallinger Says 
Just Claims Are Denied 


Decentralization of the settlement of 
claims arising from the death of vet- 
erans, was advocated by Representative 
Dallinger (Rep.), of Cambridge, Mass., 
before the subcommittee on insurance of 
the House Committee on World War 
Veterans’ Legislation, March 6. 

Mr. Dallinger declared that members 
of the Appeal Boards in Washington do 
not see the claimants personally. He 
urged the adoption of two bills intro- 
duced by him (H. R. 12 and H. R. 13), 
to transfer from the central office of the 
United States Veterans’ Bureau to the 
regional offices thereof, the adjudication, 
and settlement of claims arising from 
the death of veterans, the payment of 
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Oppose Prohibition 


A gainst Submarines 


Affairs, declined, March 6, to vote a 
favorable report on the Frothing- 
ham resolution (H. J. Res. 186), ex- 
pressing the opinion of Congress 
that all nations should unite in pro- 
hibiting the use of submarines and 
in discontinuing their construction. 

The vote was 6 to 5 to reject 
a motion to report the resolution. 
The deciding vote was cast by Rep- 
resentative Porter (Rep.), of Pitts- 
burgh, Pa., chairman. 

“I regard this resolution,” said 
Chairman Porter, “as an empty ges- 
ture. The sole protection which 
many smaller nations of the world 
have against great naval powers is 
the submarine. 

“We have no more right to ask 
France and Italy, for instance, to 
abolish their only means of defense 
on sea than they would to ask us 
to abolish our only means of de- 
fense—the Navy. 

“It is more than an empty ges- 
ture, because in asking them to 
abolish the submarine, we are 
strengthening our own defenses by 
weakening theirs.” 


| The House Committee on Foreign 


Committee Hears Report 
Of Situation in Coal Fields 


The Senate Committee on Interstate 
Commerce, during an executive session 
on March 6, litsened to an oral report 
on conditions in the Pennsylvania coal 
fields, preparatory to the opening of 
public hearings on March 7 in connec- 
tion with the investigation of conditions 
in the bituminous fields of Pennsylvania, 
Ohio, and West Virginia. 


The report was presented by Senator 
Gooding (Rep.), of Idaho, chairman of 
the subcommittee, which made a trip 
to the fields around Pittsburgh recently. 

Senator Gooding said orally, after the 
meeting had adjourned, that he will pre- 
sent a formal written report to the Com- 
mittee within a few days. 

His oral report, he said, was a pre- 
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Rules Are Approved 


For N aming of Furs 


Adopted by Representatives 
Of Industry at Trade Prac- 
tice Conference. 


Rules for the proper naming of furs 


by the Federal Trade Commission on 
March 6. 

These rules, it was stated by the Com- 
mission, were adopted by representatives 
of the fur industry at a trade practice 
conference held in February in New York 


| 
| 


City by the Commission, with Chairman | 


William E. Humphrey presiding. 
Following the conference the rules 
adopted were considered by the Commis- 


sion and have now been approved and | 


made effective. 

The rules, as adopted by the industry 
and approved by the Federal Trade Com- 
mission, follow in full text: 

Resolved, that in determining what is 
proper and what is improper in the nam- 
ing of furs, the following rules are here- 
by established: 

Rule 1.—In order to describe a fur, in 


every case the correct name of the fur | 


must be the last word of the description, 
and if any dye or blend is used simulating 
another fur, the word “dyed” or 
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Assay Office Will Decline 
To Receive Soviet Gold 


The Secretary of the Treasury, An- 


drew W. Mellon, announced that the New | 


York Assay Office will decline to receive 
for assay the $5,000,000 in gold which is 
held in New York by the Chase National 
Bank and the Equitable Trust Company 
as agents for the National Bank of 


Soviet Russia. 

After several conferences between the 
Treasury and the Department of Jus- 
tice, Mr. Mellon informed the two New 
York banks that the assay office would 


it and presented it as owner. This they 
have now refused to do, according to Mr. 
Mellon’s announcement. 
The full text of the statement by 
Mr. Mellon will appear in the issue 
of March 8. 


Comteiiias 
News Summary 
and! Index 


... of every article in 
this issue will be found 
on the Back Page. 
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| reader. | 


—-_— rr? $——_—____ 


Weless to Back Page 


| 
| 
cs the gold if the banks purchased 
' 
| 


MARCH 7, 1928 


that are offered for sale were announced | 


MEMBERS OF THE LEGISLATIVE BRANCH ARE ACCORDED IN THESE COLUMNS THE RIGHT OF DISSENT FrRoM ANY ACTION OF THE EXECUTIVE ESTABLISHMENT WHETHER CONGRESS Is IN SE 


WASHINGTON, WEDNESDAY, 





Secretary Wilbur 
Denies Navy Plan 
Is Provocative 


Declares Department Per- 
formed Duty in Present- 
ing Program to 

| Congress. 


| Not Obliged to ed to Lobby 
For Bill, He States | 


| Cites British Announcement in 
Answer to Charges 
That Proposal Is 
Competitive. 


IT reaty With F rance 


SSION OR ADJOURNED. 


Entered as Second Class Matter at 
the Post Office, Washington, D. C. 


| 


by | 


Ratified by Senate | 


| Arbitration of Disputes 
Tribunal Provided 


The arbitration treaty between the | 
United States and France was ratified | 
by the Senate in executive session on 
March 6. The treaty provides for settle- 
ment of disputes between the two gov- | 
ernments by a tribunal to be set up un- 
der the terms of the treaty of Septem- 
ber 15, 1914. In the event an agreement 
is not reached by this method it is pro- | 


| vided that the dispute shall be submitted 


to The Hague Tribunal. 
It is provided in the treaty that its | 
provisions shall not be invoked in cases 


| where the subject matter in dispute re- 


lates to domestic questions, to questions 
involving the interests of third parties, 
to disputes involving the Monroe Doc- 
trine, or to questions involving French | 
obligations under the covenant of the 


| League of Nations. 


The Department of the Navy leaves to | 


| Congress the matter of deciding just 
what the nature of a Navy building pro- 
gram for 


the United States shall be, | 


| but deplores and resents the charges | 


that the Navy’s projected program is 
either provocative or competitive with 


other nations, the Secretary of the Navy | 


; on March 6 at Bay City, Mich. 


Congress, the Navy had performed its 
duty in the premises. “We are not 
called upon to advocate this program or 
lobby for it, or propagandize in order 
to achieve it,” he declared. “We leave 
to Congress the duty imposed upon that 


States.” 


Geneva tripartite conference, 
Britain announced her intention ‘of build- 
ing ships and a greater tonnage than 


build. In view of this, he asked, “why 
should our announcements that we in- 
tended to build fewer ships and less,ton- 
nage than Great Britain has announced 
that she must build for her protection, 
be considered as provocative?” 

The program is needed to round out 
the fleet of the United States, which was 





unbalanced at the end of the World War, | 


by Secretary Wilbur said. 

The full text of the authorized sum- 
mary of Secretary Wilbur’s address 
follows: 


Sacrificed Naval Strength. 


The President of the United States 

has stated to Congress that it is his de- 
sire that America should have a rounded 
out fleet and that in the consideration 
of the problems of our fleet we should 
| avoid competitive building. There ought 
to be no difficulty in understanding 
either of these propositions, although, of 
course, it is obvious that in any naval 
| preparations the nature and character 
| of the enemy’s forces to be met must be 
; taken into consideration. It was this 
| fact that changed our policy from the 
| well rounded fleet proposed in 1916 to 
the unbalanced fleet developed during 
: the World War. 
We sought to supply destroyers and 
; submarines in large number in order to 
| overcome the character of warfare being 
prosecuted by Germany upon the com- 
merce of the Allies. This resulted in an 
intensive campaign for the building of 
destroyers and submarines, and the 
abandonment of work upon the battle- 
ships and battle cruisers, cruisers and 
destroyer leaders. At the close of the 
war we found ourselves left with an un- 
balanced fleet. The continuation of the 
shipbuilding program proposed in 1919 
and begun shortly thereafter, would have 
given us the most powerful navy the 
world has ever seen. This navy would 
have had battleships and battle cruisers 
incomparably superior to anything then 
in existence. It was this situation which 
brought about the Washington Confer- 
ence for the Limitation of Naval Arma- 
ments and its successful conclusion. 

It would seem unnecessary to call at- 
tention to the enormous sacrifice made 
| by this coyntry in its naval armament 
and like sacrifices in its military forces, 
were it not for the false contentions now 
advanced to the effect that we are seek- | 


Column. 5. . 








0 


~: 


[Continued on Page 


Recording a 7 per cent decrease in the 
number of vessels but an increase of 
nearly 50 per cent in their gross ton- 


| 

| e 

| of Commerce, in a preliminary announce- 
| ment of its 1926 census of water trans- 
portation, shows that the active fleet of 
| the United States in 1926 numbered 37,- 
| 561 vessels with a gross tonnage of 
| 18,415,893. 

{ 
' 
| 
} 
| 


| than in 1916, and employed more hands, 
| the census reveals. Following is the full 
| text of the preliminary announcement, 
with the classification tables omitted 
(these are obtainable upon application 
from the Bureau of the Census): 

| The Department of Commerce an- 
nounces some of the more important re- 
sults of the census of water transporta- 
tion taken by the Bureau of the Census 
for the calendar year 1926. Additional 
statistics will be presented in a prelim- 
inary bulletin, now in course of prepara- 
tion, while the complete report will cen- 
tain the results of the census in full. 


Scope of the Census. 


The census for 1926 included all Amer- 
ican documented and undocumented ves- 


] sels and craft of five tons net register | 


Curtis D. Wilbur, declared in an address 


Secretary Wilbur said that in present- 
ing its $740,000,000 building program to | 


| House Committee Is 


body by the Constitution of the United | 


Secretary Wilbur declared that at the 
Great ! 


the United States desired or expected to | 





The full text of the treaty was 
printed in The United States Daily 
of February 9, Yearly Index Page 


9471. 


Injunctions Said - 
To Violate Rights 
Of Wage Earners: 


Told | 
Court Power Is Unconsti- | 
tutional in Compelling | 

Servitude of Workers. 


Testimony in favor of the LaGuardia | 


pill (H. R. 7759), to limit the powers of | 
the Federal Court in granting injunc- | i -_ 5 informed by Representative 
| rtin 


| chairman of the House Committee on 


tions in industrial disputes, was given 
March 6 before the House Committee on 
Judiciary. John Fry, of the American 
Federation of Labor, and Andrew Furu- 
seth, president of the International Sea- 
men’s Union, both told the Committee 
that the increasing use of injunction in 
labor disputes was threatening the rights 


and liberties guaranteed under the Con- | 


stitution. 





Mr. Fry stated that injunctions in 


| equity courts in labor dispute were not 
used in American jurisprudence until | 


about 40 years ago. With the develop- 
ment of recent years, 
are being sought by employes to protect 
every right the employers believe they 
have and the procedure does not afford 
the wage earners any such recourse. 


He cited a case in a bituminous coal 


| strike in which a coal company in Ohio 


Census Shows Fewer A merican Veasiile 
Than in 1916 But Increase in Tonnage | 


nage over the period of a decade, the | 


Bureau of the Census of the Department | house-boats w rithout propelling machin- 


The vessels were diaiiiaalie larger | 


j and over, 





gave notice that it expected to abrogate 


the so-called Jacksonville wage agree- | 
ment and put into operation the 1917 | 


wage scale. When the men sought re- 
dress for violation of the contract, the 
coal company countered in an Ohio court 
and obtained an advantageous injunc- 
tion. 

Says Rights Are Violated. 

Mr. Furuseth told the Committee that 
the present use of the injunction in labor 
disputes violated the free speech and 
peaceful assemblage phase of the First 


Amendment to the Constitution and thhe | 
slavery and involuntary servitude pro- | 


visions of the Thirteenth Amendment. 


he said, they now | 





“The equity power is brought in,” said 
Mr. Furuseth, “to protect property and 
property rights from irreparable injury 


when there is no adequate remedy at law | 


and the decisions in the Duplex case, the | ‘increasing wages and for the retirement 


| of military officers and civil employes. 


Truax case and in the Bedford Cut Stone 
Company case are based on the idea that 


to carry on a business is a property | 


right. What is it that is here protected? 
It is not the printing press, the restau- 
rant, or the stone. No harm was to come 
to any material thing. 

“The working people who were directly 


terial part of the business and they 


sought to persuade others from touching | 


' Measure Would Aid 


the press, the re restaurant or the stone— 
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Department of Commerce Reports That Active Fleet of 
All Classes of Vessels Totaled 37,561 in 1926. 


whether propelled by ma- 
chinery,. by sails, or unrigged, except 
the folldwing: Yachts of 15 gross tons 
or under; stationary wharf boats, scows, 
or craft used for storage purposes; 


ery; craft operating exclusively in the 


| waters of the Philippine Islands, or be- 
tween these islands and foreign ports; | 


noncommercial vessels owned by 
Federal Government; and American 
owned vessels under foreign registry. 

The statistics here presented are for 
continental United States, including 
Alaska. 
by the census are reported, whether op- 
erated along the coast, or on the rivers, 
lakes, or canals of the United States 
and Alaska, or between American and 
foreign ports; and all freight carried by 
these vessels is reported, except the rela- 
tively small quantity carried in foreign 
commerce by vessels of less than 100 
gross tons. ‘Lighterage of freight is not 
reported. 

Information as to the number, class, 
and gross tonnage of vessels, the service 
in which engaged, and the’ number of 
employes was obtained for documented 
vessels from the Federal Bureau of Navi- 
gation, and, for undocumented vessels, 
chiefly through correspondence with the 
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| and whose annual gross revenue does 
All vessels and craft covered | 


lof a general 


66 THERE is a vast benefit in 

bringing the Government a 
little closer to the people, and the 
people a little closer to Govern- 
ment.” 


Warren G. Harding, 


President of the United States, 


1921—1923 
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Tax Cut Hinges 
On Expenditures, 
President’s View 


Mr. Coolidge Believes Reduc- 
tion of $225,000,000 Pos- 
sible If Congress Holds 
Down Appropriations. 


i 


Income Tax Returns 
Of March 15 Awaited 


Increases Authorized to Date 
Over Budget Estimates Not 
Regarded as Highly 
Important. 


President Coolidge believes that if 
Congress holds down appropriations 


| within the limits he recommended in the 


budget: estimates it will be possible to 


| have a reduction in taxes of $225,000,000 
| as recommended by the Secretary of the 
| Treasury, Andrew Mellon, at this ses- 
| sion. 


He feels, however, on the other hand, 
that if Congress should authorize appro- 
priations for a large number of new 
work of a public nature tax reduction 
would be impossible. This was stated 
officially on March 6. 


Increases to Date Offset. 
The President does not think that the 


| increase in appropriations made by Con- 


gress over what he submitted in the 
budget estimates up to the present time 
jeopardize a moderate reduction in taxes. 


Madden (Rep.), of Illinois, 
Appropriations, that while some in- 


creases have been made in appropria- 
tions, there have been decreases which 


| will leave the budget about the same 


as the estimates he submitted to Con- 
gress. 

However, if Congress should go ahead 
with a large amount of new enterprises, 
it would make a reduction in taxes im- 
possible, the President holds. That can- 
not be-determiged, of course, in_ the 
opinion of the President, until the in- 
come tax returns due March 15, are 
available, 


Returns May Be Smaller. 


_ The President does not expect that the 
income returns for 1927 will be quite as 
large as those for the preceding year. 


| But the total is not likely to be materially 


reduced. Information he has received is 
that while some concerns have not made 
as much money during the last year, 
others have increased their incomes. 
Then, of course, there is the Alien 
property bill which will take $50,000,000 
out of the Treasury, mostly, however, 
before June 30. There are plans pend- 
ing for increased pensions and the pro- 


| gram for Mississippi River flood control 
| will call for an additional appropriation 


of $20,000,000 or $30,000,000 for the 
fiscal year 1929. There has already been 


' appropriated $10,000,000 which should be 


added to that amount. 


Other Expenditures Foreseen. 
Then there is $10,000,000 for the ex- 
tention of barge lines on the Mississippi 
River. All of that will be expended in 


| 1929. 


There are various bills pending for 


These are not by any means all the bills 
that are awaiting action and the passage 
of which would increase expenses, but 


| the President is anxious to have them 
| held down as low as possible. 
‘ done, it will be possible to have reduction 
| to the amount ‘of $225,000,000 which Was 


in the struggle refused to touch any ma- | recommended by the Department of the 


If that is 


Treasury. 


Short-Line Railroads 


| Senate Passes Bill for Lifting 


Recapture Provisions 


The Senate on March 6 passed the 


| bill (S. 656) introduced by Senator Pitt- 
| man (Dem.), Nevada, which would re- 


lieve the short-line railroads from the 
recapture provision of the Transporta- 
tion Act of 1920. The bill was passed 
by unanimous consent during the morn- 
ing session. 

The roads to which the recapture 
clause would not apply if the bill is 


| eventually enacted into law are: 
Roads: whose main line and branch 
lines do not exceed 200 miles in length 


the | with an annual gross revenue not to ex- 


ceed $10,000 per mile. 
Roads whose main line and branch 
es do not exceed 100 miles in length 


not exceed $15,000 per mile. 

_ Roads whose main line and branch 
lines do not exceed five miles and whose 
annual gross revenue is not more than 
$100,000, 

In all cases it is provided that the 
computation of annual gross revenue 
shall be on the basis of an average for 
the three successive and immediately 
preceding calendar years. It is also pro- 
vided that the exemption may be ex- 
tended to roads not otherwise eligible 
where they are not more than 200 miles 
in length and where in the judgment of 
the Interstate Commerce Commission 


| their service life is limited. 


Roads owned or operated as a part” 
transportation system 
would not be relieved of the en 
of the recapture provision, 


& 
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Treaty Signed by 21 American Nations 
Fixes Rules of Neutra 


United States Makes 
Single Reservation 





Does Not Wish Armed Mer- 
chant Ships to Be Regarded 
As Belligerents. 


The Convention on Maritime Neutral- 
ity adopted by the 21 American nations 
at the Pan American Conference in 
Havana has just been made public by the 
Department of State. 

The only reservation made by the 
United States is to Article 12, Section 
3, which provides that “armed merchant 
ships” shall be regarded as belligerents 
when entering the ports and waters of 
neutrals. 

According to an oral explanation by 
James Brown Scott, member of the 
American delegation at Havana, this 
reservation was made because the United 
States will be forced to arm her mer- 
chant vessels in case of submarine war- 
fare, 

Chile also made a reservation regard- 
ing her adherence to Article 22, 
provides for transit of supplies through 


neutral American States to any Mediter- | 


the only 
Western 


ranean country. Bolivia is 
Mediterranean country in the 


Hemisphere. 


Belligerents Given Right 
To Search Neutral Ships 

The convention gives belligerents the 
right of search of neutral vessels and 
provides regulations regarding 
capture and the disposal of crew and 
passengers. 

The convention, made available for 


publication by the Department of State, 
follows in full text: 

The Governments of the Republics 
represented at the Sixth International 
Conference of American States held in 
the City of Havana, Republic of Cuba, 
in the year 1928, 


YEARLY 


which |! 


their | 
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ne 


religious or philanthropic missions are 
excepted from the preceding provisions. 

The vessel may prolong its stay more 
than 24.hours in case of damage or rough 
condition of the sea; but it must depart 
as soon as the cause of the delay ceases 
to exist. 

When by the law of the neutral State 
the vessel cannot receive fuel until 24 
hours after its arrival in port, the period 
of stay shall be extended for a like 
period. 

Article 6. The vessel that does not ad- 
just itself to the preceding rules may be 
interned by order of the neutral govern- 
ment. 

A ship is considered interned from the 
moment it receives an order to that effect 
from the local neutral authority, even if 
a petition for reconsideration has been 
interposed by the offending vessel, which 
will remain in custody from the moment 
the order is given. 

Article 7. In the absence of a special 
provision of the local laws, the maximum 
number of warships of a_ belligerent 
which may be at the same time at a 
neutral port shall be three. 

Article 8. No warship 





shall depart 


fro neutral por ore 24 hours have ; ; . a 
Sees dh ee Pe | edly delivered all or part of its supply 


elapsed from the departure of an enemy 
warship. The one that entered first 
shall leave first, unless it happens to be 
: in such condition as permits the exten- 
sion of its stay. 


| to notify the other, through the compe- 
tent local authorities, that within 24 


In any case, the ship 
that arrived subsequently has the right 








lity in War Time 


Searching of Vessels 





Of Neutrals Permitted 


Regulations Made for Capture 
Of Ships and Disposal 
Of Crews. 


immediately; if none of the hypotheses 
indicated occur, the State shall suggest 
their departure, and if not obeyed, shall 
resort to any measure at its command 
to disarm both the ships and the officers 
and crew, or to intern the guard placed 
on board by the captor. 

Article 18. Outside of the cases pro- 
vided for in Article 17 the neutral State 
must liberate the prisoner ships which 
have been conducted to its jurisdictional 
waters. 


Article 19. When a vessel carrying 
merchandise must be interned in a neu- 
tral country, the merchandise that is 


destined to said country shall be disem- 
barked at once and that destined to an- 


| other country shall be transferred. 


Article 20. The merchant vessel which 
having provided itself with fuel and other 
provisions in a neutral State has repeat- 


| to belligerent ships, shall not again re- 
| ceive provisions or fuel in the same State. 


| quire, the 


hours it will leave-the port, the one that | 


; entered first thus remaining at liberty to 
leave within that time. Should it depart, 


the notifying ship shall wait during the |; 


interval hereinbefore stipulated. 

Article 9. Damaged belligerent ships 
shall not be permitted to make in neutral 
ports any other repairs than are neces- 
sary to enable them to continue the voy- 
age, and which do not in any manner 
constitute an increase in their military 
power. 

In no case shall damages caused by the 
enemy’s fire be repaired. 
| The neutral State shall prove the 
| nature of the reparations to be effected 

and shall see that they are carried out 
in the shortest time possible. 


Considering that when a war occurs | 


between two or more States the others 


may, in the interests of peace, offer their ! 


good offices or their mediation to put an 
end to the conflict, without such action 
being construed as an unfriendly act; 

Convinced that if this objective can- 
not be attained the neutral States are 
equally interested in seeing that their 
rights are respected by the belligerents; 

Considering that neutrality is the 
juridical situation of States that do not 
take part in hostilities and that it 
creates rights and imposes obligations of 
impartiality which should be regulated; 

Recognizing that international soli- 
darity demands that the freedom of com- 
merce be always respected, avoiding, as 
far as possible, unnecessary burdens to 
neutrals; 

It being convenient that as long as 
this objective is not fully attained those 
burdens be reduced to a minimum; and 

Hoping that it may be possible to reg- 
ulate the matter in such a manner that 
all the interests affected may have all 
the guarantees desired, 

Have resolved to enter into a Conven- 
tion to that effect, and have appointed 
the following Plenipotentiaries, 
(here follow the names of the Plenipo- 
tentiaries) who, after having presented 
their credentials, which were found in 
good and correct form, have agreed upon 
the following provisions: 


Rules for Commerce 
In Time of War 


_ Section I: The freedom of commerce 
in time of war. 
Article 1. Commerce in time of war 
shall be governed by the following rules: 
1. Warships of belligerents have the 


right to detain and visit, on the high | 


seas or in territorial waters that are 
not neutral, any merchant vessel for the 
purpose of ascertaining its character 
and nationality, and whether it carries 
cargo prohibited by international law, or 
has committed any violation of the 
blockade. If the merchant vessel does 
not heed the \hint to stop, the warship 
may pursue it and detain it by force. 
Outside of this hypothesis, the vessel 
may not be attacked, except when, after 


being requested to stop, it shall fail to | 


observe the instructions given to it. 
The vessel shall not be put out of 
navigable condition before the crew and 


the passengers have been transferred to | 


a safe place. 

2. Belligerent submarines are subject 
to the preceding rules. Should the sub- 
marine be unable to capture the vessel 
in accordance with these rules it shall 
not have the right to continue the at- 
tack or to destroy the vessel. 

Article 2. The detention of the ves- 
sel, as well as of its crew, due to a vio- 
lation of the neutrality, shall be made 
in the manner that best suits the State 
effecting the same, and at the expense 
of the offending vessel. 
in the case of a serious fault on its 
part, is not responsible for damages suf- 
fered by the vessel. 

Section II: Duties and Rights of the 
Belligerents. 

Article 3. The belligerent States are 
obligated to abstain from committing in 
neutral waters acts of war or acts of 
any other kind which may constitute, on 
the part of the State which tolerates 
them, an infraction of neutrality. 

Article 4. By the terms of the pre- 
ceding article the belligerent State is for- 
bidden: 

(a) To utilize neutral waters as a base 
for naval operations against the enemy, 
or for the purpose of renewing or in- 
creasing its military provisions or the 
armament of its ships or to complete the 
equipment of the latter. 

(b) To establish in neutral waters 
radiotelegraph stations or any other 
equipment which may serve as a means 
of communication with its military forces 
and to avail itself of the installations 
of this nature which it might have estab- 
lished prior to the war and which had 
not been opened to the public. 


Time Limit for Warships 
To Stay in Neutral Waters 
Article 5. Warships of belligerents are 
forbidden to remain in the ports or 
waters of the neutral State for more 
than 24 hours. This provision shall be 
communicated to the ship as soon as it 
reaches the port or the territorial waters, 
and if it is already there at the time 
war is declared, immediately after the 
neutral State learns of such declaration. 
Vessels used exclusively in scientific, 


to wit: | 


Said State, save | 


Warships May Obtain 


Article 21. Should it develop that the 
merchant vessel carrying a belligerent 
flag, because of its preparation or other 
circumstances, can furnish the warships 
of a State the provisions which they re- 
local authorities may deny 
the provisioning, or demand from the 
agent of the company a guarantee that 
the vessel referred to will not aid or as- 
sist any other ship. 


Exportation of Arms 


And Munitions Permitted 


Article 2 Neutral States are not 
obligated to prevent the exportation or 
transit, at the expense of any one of 
the belligerents, of arms, munitions, and 


| ful to its military forces. 


Transit should be permitted when two 


! American nations being at war, one of 


| 


the belligerents is a mediterranean coun- 


' try which has no other manner of pro- 
| visioning itself, always 


provided that 


| this does not affect the vital interests 
| of the country of whom transit is re- 


Article 10. Warships of the belliger- | 


j ents may provide themselves with fuel 
| and provisions in neutral ports, under the 
conditions specially laid down by the 
local authorities, and in the absence of 
special stipulations, in the same manner 
prescribed for provisioning in time of 
peace. - 

Article 11. Warships which receive 
fuel at a neutral port may not replenish 
the supply thereof in the same State be- 
fore the expiration of three months. 

Article 12. As regards the stay, sup- 
plying and provisioning of belligerent 
ships in the ports and jurisdictional 
waters of neutrals, the provisions rela- 


| 
| Fuel and Provisions 


tive to warships shall be applied 
equally to: 

| 1. Ordinary auxiliary ships. 

| 2. Merchant vessels converted into 


| VII of The Hague of 1907. 
The neutral vessel shall be seized and, 
in a general way, it shall be subject to 
| the same treatment as the enemy mer- 
chant vessels: 
(a) when it takes a direct part in the 
| hostilities; 
(b) when it is under the orders or the 


warships in_ accordance with Convention | 


quested. 

Article 23. Neutral States shall not 
oppose the voluntary departure of the 
nationals of the belligerent States, even 
if they leave in great numbers at one 
time; but they may oppose the voluntary 
departure of such of their own nationals 
as are going to enlist with the armed 
forces. 

Article 24. The use by the belligerents 
of the means of communication of the 
neutral States, or which cross or touch 
their territory, is subject to the meas- 
ures dictated by the local authorities. 

Article 25. If in consequence of naval 
operations outside of the jurisdictional 
waters of the neutral States there should 
be dead or wounded in the belligerent 
ships, said States may send to the place 
of disaster hospital ships under the 
vigilance of the neutral government. 
These ships shall enjoy complete invio- 
lability during their mission. 

Article 26. The neutral States are ob- 


| ligated to exercise all the necessary 


direction of an agent placed on board | 


by an enegy govefnment; 
; (c) when it is totally freight-loaded 
| by an enemy government; 

(d) when it is actually and exclusively 
destined for the transportation of enemy 
troops, or for the transmission of news 
in the interest of the enemy. 

In the cases dealt with by the present 
| article, merchandise belonging to the 
owner of the vessel or ship shall like- 
wise be subject to confiscation. 

3. Armed merchant ships. 

Article 13. Auxiliary vessels of the 
belligerents, converted anew into mer- 
chant vessels, shall be admitted as such 
in the neutral ports, subject to the fol- 
lowing conditions: 
| 1. That the newly converted ship has 
not violated the neutrality of the coun- 
try where it arrives. 

2. That the new transformation has 
, been effected in the ports of jurisdic- 
| tional waters of the country to which 
the vessel belongs or in the ports of its 
| allies. 

_3. That the transformation be effec- 
| tive, that is to say, that the ship shall 
| Feo show, neither from its crew nor 


from its installations, that it can lend 

services as an auxiliary, as it formerly 
| did, to the armed fleet of its country. 

4. That the government of the coun- 

| try to which the vessel belongs com- 
| municate to the other States the names 
| of the auxiliary vessels which have lost 
| such character in order to recover that 
of merchznt vessels; and 

5. That the same government obligate 
itself to see that said vessels are not 
again assigned to the service of the 
armed fleet with the character of aux- 
iliaries. 


Belligerent Airships 


Also Are Regulated 


+ 

Article 14. The airships of the bel- 
ligerents shall not fly over the territory 
or jurisdictional waters of neutrals, ex- 
cept in accordance with the regulations 
of the latter. 

Section III: Rights and Duties of Neu- 
trals, 

Article 15. Among the acts of assist- 
ance emanating from the neutral States 
and the acts of commerce effected by in- 
dividuals, only the former arg contrary 
to neutrality. 

Article 16. The neutral State is 
bidden: 

(a) To deliver to the belligerent, di- 
rectly or indirectly, and for any reason 
whatever, warships, munitions or any 
war material; 

(b) To make loans or to grant credit 
to a belligerent during the war. 

Credits granted by a neutral State to 
facilitate the sale or exportation of its 
food products or raw materials are ex- 
cepted from this prohibition. 

Article 17. Captured vessels shall not 
be conducted to a neutral port, except in 
case of nonnavigability, rough condi- 
tion of the sea or lack of fuel or pro- 
visions. Once the cause has ceased to 
exist, the captured vessels shall leave 


for- 
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vigilance permitted by the means at their 
command in order to prevent in their 
ports or jurisdictional waters any viola- 
tion of the preceding provisions. 

Section IV: The fulfillment and ob- 
servance of the laws on neutrality. 

Article 27. The kelligerent who vio- 
lates the preceding provisions shall 
indemnify for the Gamage caused and 
shall also answer for the acts of per- 
sons forming part of its armed force. 


Prior Obligations 
Are Not Affected 


Article 28. The present Convention 
does not affect prior obligations con- 
tracted by the parties by virtue of inter- 
national agreements. 

Article 29. The present Convention 
after being signed shall be submitted 
for ratification to the Signatory States. 
The Government of Cuba is charged with 
the task of sending authentic certified 
copies to the Governments for the afore- 
mentioned ratifications. The instrument 
of ratification shall be deposited in the 
files of the Pan American Union at 
Washington which shall report such de- 
posit to the Signatory Governments; 
such notification shall be equivalent to 
an exchange of ratifications. This Con- 
vention shall remain open for the ad- 
herence of nonsignatory States. 

In faith whereof the plenipotentiaries 
named sign this present Convention in 
Spanish, English, French and Portu- 
guese in the City of Havana, on Feb- 
ruary 20, 1928. 

Reservation of the delegation of the 
United States of America: 

The delegation of the United States 
of America signs the present Convention 
with a reservation with respect to Article 
12, Paragraph 3. 


Extension of Hospital 


Inclusion of Veterans of All 


Wars Provided in Bill 


Representative O’Connell (Dem.), of 
Brooklyn, N. -Y., has just introduced a 
bill (H. R. 11759) to amend the World 
War Veterans Act so as to extend its 
hospitalization provisions to include all 
honorably discharged men of the Regu- 
lar Army, Navy, and Marine Corps. 

Under the provisions of the bill all 
hospital facilities under the control and 
jurisdiction of the Veterans’ Bureau 
would be available for every discharged 
veteran of the Spanish War, the Philip- 
pine Insurrection the Boxer Rebellion, 
the World War, or Regular Army, Navy 
and Marine Corps, suffering from certain 
ailments and diseases, regardless of 
whether such ailments or diseases are 
due to military service or otherwise. 
The Director of the Veterans’ Bureau 
would be further authorized, so far as 
he shall find that existing Government 
facilities permit, to furnish hospitaliza- 
tion and necessary traveling expenses in- 
cident to hospitalization to veterans of 
any war, military occupation or military 
expedition. The bill was referred to 
the Committee on World War Veterans’ 
Legislation. 


Accidental Deaths 
In Coal Mines Show 





Decline for 1927 


More Fatalities Reported to 
Have Occurred in Bitumi- 
nous Than in Anthra- 
cite Workings. 


Deaths from accidents in American 
coal mines, aggregating 2,224 in 1927, 
decreased substantially in number from 
those of 1926, the Bureau of Mines of 
the Department of Commerce reported 
in a statement March 6. Nearly four 
times as many deaths occurred in bitu- 
minous as in antracite mines, the report 
showed. The full text follows: 

A total of 2,224 deaths from accidents 
at all coal mines in the United States 
in 1927 is indicated by figures compiled 
by the Bureau of Mines. Of this number, 
1,735 accidental deaths occurred at bitu- 
minous mines and 489 at anthracite 
mines. These figures may be slightly in- 
creased, the Bureau states, on account 
of a few injuries jin 1927 which may yet 
prove fatal, but as the figure stands at 
present it indicates a death rate of 3.70 
per 1,000,000 tons, based upon the esti- 
mated production of coal during 1927. It 
is believed that the death rate of 3.70 
may be increased to 3.73; if so, it still 
represents an improvement as compared 
with the death rate for 1926, which was 
3.83. 


January Deaths High. 


Accidents at coal mines in the United 
States in the month of January, 1928, 
caused the loss of 165 lives, according 
to information received from State mine 
inspectors by the Bureau of Mines. of 
this number, 140 were killed in bitumi- 
nous mines in various States, the re- 
maining 25 deaths occurring in the an- 
thracite mines of Pennsylvania. 

Based on the total production of coal 
during the month, the fatality rate per 
1,000,000 tons was 3.31, as compared 
with 3.42 for the same month in 1927. 
The output of bituminous coal alone was 


' in general everything that may be use- | 44,208,000 tons, the fatality rate being 


3.17 per 1,000,000 tons, as compared with 
3.01 for January last year. Anthracite 
mines produced 5,690,000 tons, with a 
fatality rate of 4.39, the corresponding 
rate for January last year being 7.01. 


One Major Disaster. 
One major disaster—that is a disaster 
causing five or more deaths—occurred 


| in January, 1928: this was a mine ex- 


| 
] 


plosion at West Frankfort, Ill., on Janu- 
ary 9, as a result of which 21 men lost 
their lives. There were no major dis- 
asters in January, 1927. 

A comparison of the principal causes 
of accidents in January, 1928, with those 
for the same month last year shows 
lower accident rates per 1,000,000 tons 
for haulage, explosive, and electricity. 
The rate for gas and dust explosions was 
higher than in January a year ago, and 
a small increase also occurred in the 
rate for falls of roof and coal. 


House Rejects Bill 
For Alaskan Funds 


Delegate Sutherland Opposes 
Principle of Curry Measure 








The statement by the Delegate from 
Alaska, Dan A. Sutherland, that the 
Curry bill (H. R. 8284), was an entering 
wedge to destroy local self-government 
in Alaska, prompted the House to reject 
the bill, which had been brought up re- 
cently with the approval of the House 
Committee on Territories. 


The measure provided for the author- 
ization of the payment of an amount 
appropriated by the Legislature of 
Alaska on account of additional duties 
imposed upon territorial officers. Mr. 
Curry had explained that unless the 
measure became a law territorial officers 
would not receive fund to pay for clerk 
hire, ete. 

Mr. Sutherland contended that the bill 
as drawn repealed a section of the Or- 
ganic Act of Alaska and he opposed its 
principle. He explained that the pay- 
ment could be authorized without touch- 
ing the Organic Act. 


International Conferences 


Scheduled During March 


International conferences scheduled 
to take place under the auspices of the 
League of Nations during March include 
the Preparatory Commission on Dis- 
armament and the 49th Session of the 
Council, according to the schedule of 
activities of the League of Nations, re- 
cently received by the Department of 
State. 


The schedule follows in full text: 

March 5—49th Session of the Council 
of the League, at Geneva. 

March 12—Committee 
Women, at Geneva. 

March 12—-Committee of Experts on 
Coordination of Linguistic Bibliography, 
at Paris. 

March 15-—Committee of Experts on 
the Question of Translations, at Paris. 

March 15—Preparatory Commission 
for the Disarmament Conference, at 
Geneva. 

March 19—Child Welfare Committee, 
at Geneva. 


on Traffic in 


| Bill to Cede Park Lands 


| 


In California Is Favored 


The House Committee on Public Lands 
met March 6, and agreed to report out 
favorably, the bill (H. R. 11685), pro- 
viding for the cession by the State of 
California of exclusive jurisdiction over 
the lands embraced within the Lassen 
Volcanic National Park. The bill is be- 
ing sponsored by Representative Nicholas 
J. Sinnott (Rep.), of The Dalles, Oreg. 

The bill, according to Mr. Sinnott, has 
the approval of the Secretary of the In- 
terior, Dr. Hubert Work, who under the 
terms’ of the bill will assume jurisdic- 
tion over the lands for the Federal 
Government. 





House Passes Resolution 
To Aid Chippewa Indians 


_ A payment to the Chippewa Indians 
in Minnesota of $25 per capita, is pro- 
vided in a resolution (S. Res. 2342), 
passed by the House March 6. 

The money, according to the resolu- 
tion, is to be taken from funds deposited 
in the United States Treasury to the 
credit of the Chippewas, 
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Secretary Wilbur Denies Building Program 


Declares Great Britain Has Announced Intention of Ex- 
ceeding Present Plans of United States. 


[Continued from Page 1.] 


ing to build up a navy superior to every 
other navy and that our shipbuilding 
program is a menace to the peace of 
the world. We sacrificed to the peace of 
the world the greatest ships the world 
has ever seen and the proposed naval 
building program now before Congress 
does not contain a single capital ship, 
or any armored ship, or any ship having 
guns in excess of eight inches in caliber. 

The ships proposed for the American 
navy in the bill pending before Congress 
were recognized by all of the powers 
signing the Washington Treaty not only 
as arxiliaries to the battleships and 
capital ships of the fleet but also of 
such insignificance from a_ military 
standpoint that no limitation thereon 
was necessary because of the fact that 
the limitations in the capital ship class, 
coupled with the agreement concerning 
naval bases, were an efficient limitation 
of sea power. 

The 5-5-3 ratio established by the 
Washington agreement while physically 
applicable only to the capital ships and 
aircraft carriers of the nations there 
represented, was thought by reason of 
the limitation imposed upon all other 
types of ships to be an effective adjust- 
ment of sea power. 
to be built having a greater tonnage 


than 10,0 s, or s of gr oy cal. | 2 
— 00 tons, or guns of greater cal ; enabled them to have rescued the major 


iber than 8 inches, nor with more than 
10 8-inch guns. 

The capital ships scrapped by us un- 
der. the Washington agreement were 
some of them 40,000 tons, with 12 16-inch 
guns, each gun throwing a weight of 
metal almost equivalent to the entire 
battery of a 10,000-ton 8-inch gun 
cruiser. That is to say. the 16-inch pro- 


inch shell 250 pounds. Ten of them 
would give 2,500 pounds. Or stated dif- 
ferently, as we gave up 132 16-inch guns 
on the capital ships destroyed, it would 
require roughly 132 10,000-ton 8-inch 
gun-cruisers with 9 guns each to equal 
the weight of metal. thrown, and even 
with an equal weight of metal, such ships | 
would be relatively of no value as 
against the 16-inch 40-degree elevation | 


No other ships were | 
Y eeaaeen tae cas | stroyer would at least have prevented the 





gun of the modern battleships and battle- 
cruisers scrapped by us under the Wash- 
ington Treaty. 

_ We were disappointed that the Wash- 
ington Treaty did not include all types 
of ships in its limitations. Failure to 
agree in the effective limitation or total 
abolition of submarines resulted in an 
inability to agree on the limitation of 
destroyers and cruisers, the enemy of 
the submarine. 

The Geneva Conference was called by 
President Coolidge in order, if possible, 
to reach an agreement with reference to 
these auxiliary types of ships. Both | 
France and Italy declined to attend the | 
conference because unwilling to extend ! 
the Washington agreement limitations to 
these types of ships so far as they were 
concerned. 


Program Presented 
With Consent of President 


Returning from Geneva the Navy De- 
partment presented to the President 
through the Budget Bureau, and with 
his consent, to the Congress of the United 
States, a statement of our needs. We 
stated that the building program was 
not competitive but was based upon a 
consideration of our needs. In view of 
the fact that the propaganda directed 
against this program was largely. based 
upon the assertion that notwithstanding 
the statement of the Navy Department 
that this program was not competitive, 
it was in fact competitive and provoca- 
tive, and in view of the difficulty ex- 
pressed by some of the members of the 
naval committee in discriminating be- 
tween a competitive and a needful pro- 
gram, some further discussion of that 
subject is desirable. 

The existence of overseas commerce 
and of merchant ships to transport that 
commerce, needs protection. One of the 
problems of the protection of our mer- 
chant marine and that of other nations 
against piracy is developing in a new 
form in Chinese waters, where the pirates 
buy passage upon the ship to be at- 
tacked and then overpower the officers 
and crew; loot the ship; rob the pas- 
sengers; run the ship into some obscure 
inlet; and leave it to repeat the per- 
formance as often as it is possible. In 
case of war, commerce upon the seas 
would be a legitimate object of attack 
by the enemy no matter how few her | 
war vessels might be. The more inade- | 
quate her navy for large offensive opera- | 
tions the more certain it would be that | 
such a nation would devote its naval | 
efforts to the destruction of commerce. 
There is need, then, for the protection 
of commerce, both in peace and in war. 

There is also an inter-relation between 
the ships of the fleet. The existence of 
certain types of ships calls for other 
types of ships as their auxiliaries de- 
pends in large measure upon the number | 
of ships to be served by them. Starting | 
with the proposition that we are to have | 
and to maintain 18 capital ships until the | 
period of replacement has expired, when 
we are to have 15, Gerat Britain 15, and | 
Japan 9, it follows that we must have 
other types of ships to serve these capital 
ships, to protect them, and to operate 
with them. 

This need one type of ship for an 
auxiliary ship or ships may perhaps be 
well illustrated by the story of a Lieu- 
tenant, Johannes Spiess, of the U-9 of 
the German Navy, of the sinking of the 
three British cruisers of September 22, 
the Aboukir, Hogue and Cressey. On 
that day the submarine sighted these | 
three ships coming over the horizon and 
lay in wait for them. It appeared that 
they were not accompanied by any de- 
stroyers and therefore the attack might | 
be made with relative safety. A single 
torpedo was fired at the Aboukir, the 
submarine immediately submerging to a 
depth of 45 feet, and after a brief lapse 
of time returning to presicope depth to 
observe the effect of the torpedo, and saw | 
as follows: 

“The cruiser, it was the H. S. M. 
Aboukir, standing first on the list of 
ships of the Admiralty, turned slowly 
to one side and disappeared under the 
waves, taking with her the greater part 
of the crew of 900 men.” The Hogue 
came to the rescue of the sinking Aboukir 
and the lieutenant reports as follows: “I 
had a short glimpse through the peri- 
scope and saw that our target had stopped 
and was lowering boats to the water, 
while signals were being made from the | 














bridge. At the peak the British battle 
flag was flying in the morning sun, the 
guns were all trained out fanlike, and 
one could observe the gun crew standing 
by in their white uniforms. If we came 





finished.” | 
He then gives an account of how, after | 





' 
' 





j; cruisers needed destroyers for their pro- 


| was made clear by the recital of the 


; ment he would 


| all times and the new policy required 


; with the scrapping of the ships as re- 


35 minutes, they fired two torpedoes at 
the Hogue. 

As this ship was sinking the third ship 
came to her aid. One hour after the first 
torpedo has been fired, two torpedoes 
were fired at the Cressey. One missed and 
35 minutes later the last torpedo left the 
tube and “struck the broadside of the 
Cressey, bringing forth a larget black 
cloud and then a gigantic white fountain. 
It was well hit and now a lively scene 
was enacted in the tragedy before our 
eyes. The giant with four stacks fell 
slowly but surely over to port and like 
ants the crew craweld first over the 
side and then on the broad flat keel until 
they disappeared under the waves.” 

A tragic sight for a seaman. Three 
cruisers having a tonnage of 36,000 tons 
were sunk by a single submarine and 
nearly 2,500 seamen were drowned with- 
out any chance to protect themselves by 
the means at their disposal. If a member 
of the British Parliament had been on 
board the U-9 and witnessed the de- 
struction of nearly 2,500 of their country- 
men and three of their cruisers, they 
would have come to the conclusion that 


tection against submarines. 
Anyone could see that a single de- 


attack upon the last two cruisers and | 


portion of the crew of the Aboukir. It 
German lieutenant that he would not 
have hazarded a second attack in the 
presence of a single destroyer. Such a 
destroyer would have saved the lives of 
over 2,000 men and two ships. If this 
hypothetical British member of Parlia- 
ment had returned to his seat in Parlia- 
undoubtedly have de- 
manded the protection of cruisers by de- 
stroyers, and would no doubt have asked 
the Admiralty as to the number of de- 
stroyers they felt necessary for the pro- 
tection of three cruisers. 


Careful Consideration 


Was Given Defense Needs 

In similar fashion the officers of the 
Navy, through the General Board of the 
Navy and with the approval of the Sec- 
retary of the Navy and the President of 
the United States, have advised Congress 
as to the needs of the naval service. I 
do not intend to discuss these needs in 
detail nor to discuss the building pro- 
gram now before Congress. Suffice it to 
say that the existence of 18 battleships 
requires destroyers for their protection. 
The entire fleet requires cruisers for 
scouting in order that the whereabouts 
on the enemy may bt learned. The move- 
ments of the fleet require a train for 
the bringing of fuel and other supplies 
to the ships of the fleet. These ships 
of the train require protection and this 
protection is best given by cruisers. 

Problems of needs of the Navy of the 
United States for protection of the in- 
terests of the United States have been 
given the most careful consideration at 


by the Washington treaty has received 
careful consideration from that time to 
this. Shortly after the adjournment of 
the Washington Conference the Secre- 
tary of the Navy acted upon the recom- 
mendations of the General Board of the 
Navy for a general plan for the devel- 
opment of the Navy. The building pro- 
gram now presented to the people of the 
United States is in accordance with that 
plan adopted in 1922. 

The Navy Department has stated em- 
phatically and unequivocally their judg- 
ment as to the needs of this nation for 
national defense. This judgment is based 
upon professional learning and expe- 
rience of the officers of the Navy, and 
in arriving at the program, due consid- 
eration has been taken of the future 
needs of the Navy for national defense 
and for an adequate peacetime develop- 
ment to be extended if need be in case 
of war. It would be as undesirable as it 
is impossible to present in detail the rea- 
soning by which these conclusions have 
been reached. 

But it should again be stated that this 
conclusion is not hastily arrived at as a 
result of an inability to achieve an in- 
ternational agreement concerning the 
limitation of naval armament, but grows 
out of a policy adopted concurrently 
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Club, Bay City, Mich.). 
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Right of Court Review 


Commission Argued 





Upholding of Demurrer to 
Petition to Ohio Tribunal 
Is Before Supreme 
Court. 


The right of judicial review of the 
orders of the Ohio Industrial Commission 
was before the Supreme Court on March 
5. The case involving the question is 
Hoffman, Executor, petitioner, v. The In- 
dustrial Commission of Ohio, No. 292. 

Fred H. Slatmeyer was a painting con- 
tractor at Cleveland, Ohio. He employed 
Herman Eggert as a workman. The 
workman was: killed by falling from a 
bridge scaffolding he was building. — The 
Industrial Commission paid the ordinary 
death award to his widow. 

Subsequently it was found that the em- 
ployer was violating a specific require- 
ment of the code for building and con- 
struction work and the employe’s death 
was caused thereby. An order was pro- 
mulgated by the Industrial Commission 
ordering the employer to pay an addi- 
tional award of 50 per cent of the origi- 
nal award. He filed in the Ohio Supreme 
Court a petition to review this order and 
the respondent’s demurrer thereto was 
sustained. : 

Frank H. Ward, counsel for the peti- 
tioner, was called on to show that the 
Supreme Court had proper jurisdiction of 
the case. ; 

After short argument the Court de- 
clined to hear argument on the merits. 

In his brief petitioner insists that the 
jurisdiction of this Court is proper on 
the ground that the Industrial Commis- 
sion of Ohio is an administrative board 
and not a judicial board, and since the 
Ohio Supreme Court denied him a review 
in a Court he is being deprived of his 
property in contravention of, due process 
of law. 
quired by the Washington treaty for the 
limitation of naval armaments. c 
out of the development of our own Navy 
and of other navies as well. It seeks to 
avoid undue burdens at any one time and 


| the spreading of the reasonable burden 


of national defense over a long period of 
time. It takes into consideration the 
fact that ships become obsolete and must 
either thereafter be maintained as a 
makeshift and an illogical and inade- 
quate means of defense, or must be re- 
placed by modern ships. It takes into 
consideration the rapid development of 
science in all branches and particularly 
in naval branches. 

This program has been spoken of by 
some as provocative but such state- 
ments, we believe, come from those who 
have not been sufficiently attentive to the 
Geneva conference and from those who 
have forgotten or ignore the Washington 
treaty for the limitation of naval arma- 
ments. At Geneva, all the powers stated 
frankly to each other the present naval 
strength of the country in the greatest 
detail and also presented their proposed 
programs of building together with full 
information as to the progress already 
made in such construction. In this 
fashion not only did Great Britain state 
what she needed for national defense, but 
she gave specific details as to the means 
by which she intended to meet those 
needs. 

If in this solemn fashion we were ad- 
vised that the nation with which we ex- 
pected parity in all branches of naval 
defense, intended to build more ships and 
a greater tonnage than we desired or 
expected to build, why should our an- 
nouncements that we intended to build 
fewer ships and less tonnage than Great 
Britain has announced that she must 
build for her protection, be considered 
as provocative? Why is it that some 
of the citizens of the United States seem 
to feel that Great Britain is to be trusted 
with large naval programs rather than 
the United States, with similar or less 
programs? 

In presenting this program to Congress 
we have performed our duty in the 
premises. We are not called upon to ad- 


vocate this program, to lobby for it, or . 


propagandize in order to achieve it. We 
leave to Congress the duty imposed upon 
that body by the Constitution of the 
United States and by the people of the 
United States. 

(Secretary Wilbur made the above ad- 
dress before the McKinley Republican 
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Secretary of War 
Opposes Laboratory 
For Hydraulic Study | 


Declares Data for Flood 
Work Should Come From 


tures on Streams. 


Experiments on Struc- | 


The recommendation of thé Secretary | 


of Commerce, Herbert Hoover, that a 
national hydraulic laboratory be estab- 
lished for the measurement of floods, is 
opposed by the Secretary of War. Dwight 


F. Davis, according to an announcement 
by the Department of War March 6. 


Secretary Hoover recently informed 
the Senate Committee on Commerce that 
the United States was the only important 
country in the world that did not have 
a hydraulic laboratory for experimenting 
with floods and suggested that such a 
laboratory be attached to the Bureau 
of Standards of the Department of Com- 
merce. 

Secretary Davis on the other hand be- 
lieves that flood experimentation work 
should be carried on on the rivers them- 
selves. The full text of the statement 
by the Department of War follows: 

A recent proposal to establish a na- 
tional hydraulic laboratory does not meet 
with approval of the Secretary of War, 
who has been informed by the Chief of 
Engineers that measures and observa- 
tions on our largest. rivers supply the 
best hydraulic data on the flow of such 
streams since actual experiments with 
full-sized structures are preferable to 
experiments with small scale models. 
Laboratory experiments are likely to lead 
to erroneous conclusions. The Secretary 
of War, therefore, feels that studies and 
experiments pertaining to river and har- 
bor and flood control works should be 
under the direction of the authorities 
who are charged by law with planning 
and executing those works. 


ee 


Committee Meetings 
of the 


Senate and House 


March 7, 1928. 








Senate 

Patents, hearing on Dill bill to pre- 
vent radio monopoly, 10 a. m. 

Agriculture and Forestry, hearing by 
subcommittee in investigation of manipu- 
lation of cotton prices, 10 a. m. F 

Banking and Currency, hearing on La 
Follette resolution asking Federal Re- 
serve Board to restrict funds for specu- 
lative purposes, 10:30 a. m. 

Foreign Relations, executive, on Nica- 
ragua, 11 a. m. 


Interstate Commerce, hearing on | 
bituminous coal field investigation, 10 
a. m. 

Judiciary, subcommittee hearing on 


Shipstead bill to restrict equity courts 
in issuance of injunctions, 10:30 a. m. 
House 
Judiciary, hearing on bill to permit 
cabinet members to the floors of the 
House and Senate, 10 a. m. 
Merchant Marine, hearing on shipping 
bill, 10 a. m. 
Agriculture, McNary-Haugen , bill, 
executive, 10 a. m. a 
Naval Affairs, private bills, 11 a. m. 
Appropriations, subcommittee on Navy 
bill, 10:30 a. m. 
Mines and Mining, War contracts bill, 
0 a. m. 
Public Buildings, hearings on 
bills, 10 a. m. 
~ Immigration, 
10:30 a. m. 
Rules, Navy building program, 10:30 
a.m. 
Interstate Commerce, railroad con- 
solidation, executive, 10 a. m. 

For action taken by the Commit- 
tees of both Houses and for detailed 
news of Congress see the classifica- 
tion in the News Summary on Page 
10. For bills introduced, reported 
from Committee or passed, see 


local 


hearing on Box bill, 


Page 9. 






Congress 
Hour by Hour 


March 6, 1928. 





Senate 


12 m. to 1 p. m.—Routine morning busi- 
ness, introduction of bills and reports 
of Committees. Took up calendar and 
passed several bills by unanimous con- 
sent. 

1 p. m. to 2 p. m—Continued call of 
the calendar. 

2 p. to 3 p. m.—Continued call of cal- 
endar. Took up Norris resolution on 
Muscle Shoals. 

3 p. m. to 4 p. m.—Continued debate 
on Muscle Shoals resolution. 

4p. m. to 5 p. m.—Continued debate on 
Muscle Shoals resolution. Called up and 
approved conference report on War De- 
partment appropriation bill. 

5 p. m. to 5:15—Held executive session. 

5:15 p. m.—Recessed until noon 
March 7. 


House 


12 m. to 12:30 p. m.—Debated and 
passed three bills for Indian relief and 
Army post construction. 

12:30 to 1 p. m.—Took up the Norris- 
White resolution for a constitutional 
amendment on the election of President, 
Vice President and members of Congress 
under a rule for five-hour debate. 

1 to 2 p. m.—Continued consideration 
of the Norris-White resolution. 

2 to 3 p. m.—Continued consideration 
of the Norris-White resolution. 

3 to 4 p. m.—Continued consideration 
of Norris- White resolution. 

4 to 5 p. m.—Continued consideration 
of Norris-White resolution, 

5 p. m.—Adjourned until noon March 7. 





Conference Report Adopted 
On War Department Bill 


The Senate on March 6 adopted the 
conference report on the Department of 
War appropriation bill (H. R, 10286) 
carrying an appropriation of $395,000,- 
000. The item in the bill providing $55,- 
886,310 for river and harbor improve- 
ment, inserted by the Senate, remains in 
the bill as it came from conference. 

The report was adopted after brief 
debate and without a record vote. 


( 





| Authority to Lease Muscle Shoals Pro ject 
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Effect on Revenues 


Asked of Congress by Secretary Jardine Of Reduced Postal 


Resolution to Divide Control of Power and Fertilizer Ac- 
tivities Is Given His Approval. 


Endorsing the provisions in the Muscle | 


Shoals resolution (S. J. Res. 46) for the 
separate handling of the power and fer- 
tilizer phases of the project, the Secre- 
tary of Agriculture, William M. Jardine, 
has pointed out that the bill as now be- 


fore the Senate lacks authorization for 
the lease or sale, in whole or part, of 
the nitrate plants, including the steam 
| units. 

These alternatives, Secretary Jardine 
stated, should rest with the administra- 
tive agency entrusted with th. property. 

‘ The Secretary of Agriculture presented 
| his views in a letter to the chairman of 
the Senate Committee on Agriculture 
and Forestry, Senator McNary (Rep.), 
of Oregon, who introduced the letter in 
the record during the course of the de- 
bate March 6 on the disposal of Muscle 
Shoals. 

Senator Black (Dem.), of Alabama, 
favoring acceptance of the American 
Cyanamid Company’s bid, continued his 
speech of the preceding day in which he 
urged immediate utilization of Muscle 
Shoals for the production of cheaper 
fertilizer for the farmer. 

Alabama farmers, said Senator Black, 
do not care about the project as a power 
project, but want the nitrogen plant 
opened to cheapen the costs of its ferti- 
| lizer. The State, he continued, buys more 

fertilizer than any State west of the 

Missouri. Asserting that he does not take 

issue with Senator Norris (Rep.), of 

Nebraska, whose resolution provides for 

Government operation of the plant, as 

to the need of cheaper power, Senator 
| Black declared that the position he takes 


is that “what the farmers of the South 
need is the cheapening of the thing which 
they buy most.” 

Senator Black ventured that a refe- 
rendum among southern farmers would 
reveal “99 out of 100 voting for opera- 
tion, of Muscle Shoals for fertlizer pro- 
duction. 

Following is the full text of Secretary 

| Jardine’s letter to Senator McNary: 
Dear Senator: Please refer to your let- 

ter of December 17, with its enclosed 

{ copy of S. J. Resolution No. 46, which you 
forwarded to me for consideration and 
report. 





Favors Separation 
Of Phases of Project ’ 


This resolution has been read with in- 
terest. It is noted that the Secretary of 











Federal Control Asked 


| For Rights to Graze) Are Regular Feature | 


| Transient Herds of Sheep 
| and Cattle Said to Be Us- 
| ing Lands in Utah. 


Creation of grazing districts in West- 
ern States under the supervision of the 
; Federal Government as proposed in the 

bill (H. R. 9283), was favored before 
the House Committee on Public Lands, 
March 6. The Committee heard testi- 








by Representative Colton (Rep.), of 
Vernal, Utah. 

Mr. McFarland, who said he was iden- 
tified with the Cattle Growers’ Associa- 
tion of Utah, urged closer control over 
grazing lands, particularly in Utah. He 
said that bona fide settlers who went 
into the West to develop the livestock in- 
dustr are in need of protection against 
tramp sheep and goat herds. Transient 
herds, he said, are coming in from Colo- 
rado and grazing on ranges in Utah. 
Grazing lands, he declared, are being 
abused by herds from other States. 

He declared that lands, because of 
erosions, are becoming worthless, and 
subject to flood waters. 


without paying taxes. The owners of 
these herds, he said, do not own property 
in Utah. 


Approval Is Given 
For Three Bridges 


Projects Located in Arkansas, 
Texas and Massachusetts 


Applications for the building of a bridge 
over Clear Creek, Texas, over the Nepon- 
set River near Boston and over the Ar- 
kansas River near Little Rock, have been 
approved by the Assistant Secretary of 
War, Col. C. B. Robbins, according® to 
an announcement by the Department of 
War March 6, which follows in full: 


C. B. Robbins, has approved the follow- 
ing: 

1. Application made by Galveston 
County, Texas, for approval of plans of 
a bridge to be constructed over. Clear 
Creek, between the towns of Kemah and 
Saavenee, Tex., under authority of State 
aw. 

2. Application made by the City of 
Boston Transit Department and the Old 
Colony Railroad Company (New York, 
New Haven & Hartford Railroad Com- 
pany, lessee), for approval of plans of a 
bridge to be constructed over the Nepon- 
| set River in the City of Boston and town 

of Milton, Mass., under authority of 

State law, to replace an existing. bridge 
at that locality. 

3. Application made by the Missouri 
i Pacific Railroad Company for approval 
of plans of a bridge to be reconstructed 
! over the Arkansas River at Little Rock, 

Ark., under authority of an act of Con- 
j gress approved February 9, 1853, and 
| acts amendatory thereto. 


Destruction of Fish 
In Irrigation Opposed 





The Department of Commerce would be 
authorized to investigate and determine 
the best methods of preventing the de- 
struction of fish or ditches, canals and 
other works constructed by the United 
States, under the Department of 
the Interior, under the provisions of a 
bill (H. R. 11796), introduced March 6, 
by Representative Johnson (Rep.), of 
Hoquiam, Wash. An appropriation of 
$50,000 would’ be authorized for the ex- 
pense of this. work. The bill was re- 

ferred to the Committec*s on Merchant 
Marine and Fisheries. 


Representative Colton said that tran- | 
sient herds have come into his State | 


The Assistant Secretary of War, Col. | 
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mony from John M. McFarland, of Salt ; 
Lake City, Utah, and John T. Cain, of | 
Logan, Utah. The bill is being sponsored | 








| 





| 


| the conclusion of the deliberations of the 


| at the Department of the Navy March 6. 


' 
War is authorized and directed to com- | 
plete and operate the power facilities and 
to sell the current generated and deposit 
the net income in a special fund in the ! 
Treasury, and that the Secretary of Agri- 
culture is authorized and directed to 
carry out a fertilizer program for the ,; 


| benefitof agriculture, using the fund, as | 


appropriated by Congress, in accordance j 
with instructions contained in the resolu- 
tion. 

I am in favor of those provisions in ! 
the resolution which previde that the 
power and fertilizer phases of the Muscle 
Shoals project shall be handled sep- 
arately, and that the income from the 
power be. dedicated to agriculture and 
used to introduce improved fertilizers 
and better fertilizer practice. I am con- 
vinced that this is sound policy and | 
should be adhered to. 

Under the authorization granted the 
Secretary of Agriculture, this Depart- 
ment will be able to use the income from 
the power facilities in a way to give | 
acriculture the maximum benefit. The 
provisions of the resolution covering the ! 
fertilizer program have the flexibility | 
which is necessary if efficient work is to ; 
be done in this field where changes come 
so rapidly. 


Advisability of Installing 


Machinery Questioned 


The advisability of directing at this 
time the completion of the machinery 
installation at Dam No. 2 and the steam 
plant at Nitrate Plant No, 2 is ques- 
tioned. ee 

Decision on this point would of course 
largely depend on the policy adopted in 
disposing of the power problem. Since 
it is the pplicy of the administration 
to dispose of the property, if possible, 
it may be pointed out that authorization 
is lacking in the bill to allow lease of 
the hydroelectric facilities and lease or 
sale, in whole or part, of the nitrate 
plants, including the steam units, which 
alternatives the administrative agency 
finally entrusted with the property should 
have. Sincerely, 

W. M. JARDINE, Secretary. 

Subimtted to the Bureau of the Bud- 
get, pursuant to Circular No. 49 of that 
Bureau, and returned to the Department 
of Agriculture under date of March 2, 
1928, with the advice that the foregoing 
report is not in conflict with the financial 
program of the President. 


Radio Health Talks 














eS 


| 


Lectures Are Now Broadcast 
Semi-Monthly by 54 
Stations. | 


From an unpretentions beginning the | 
radio lectures service of the Public Health | 
Service, designed to disseminate public 
health educational information, has 
grown into a standard feature of broad- 
casting stations throughout the country. 

In 1921, it was stated orally March 5 
by the Surgeon General of the Public 
Health Service, Dr. Hugh S. Cumming, 
the Publie Health Service inaugurated 
its radio broadeasting service, by broad- 
casting a lecture on public health edu- 
cation over the Government radio station 
at Arlington, Va., station “NAA.” “Since 
that time to the present,” he declared, 
“this feature has shown a steady growth, 
and today is broadcast by 54 stations 
throughout the country, picked up by 


i listeners in every city and nearly every | 
| town in the nation.” 


310 Lectures Broadcast. 

Thus far, Dr. Cumming declaredg 310 
lectures on public health have been 
broadcast. At present they are broad- 
cast on a semi-monthly basis, but at 
the beginning of the service as many as 
three a week were delivered. 

The subjects of the lectures range 
from treatment and prevention of the 
common cold to the conquest of highly 
communicable diseases. “They deal with 
common sense prevention and advice and 
are in a non-technical vein, thoroughly 
understandable by the laymen,” said Dr. 
Cumming. “Although the lectures stress 
prevention of diseases and __ illness 
through proper sanitary methods, they 
also emphasize that, once ill, the serv- 
ices of a competent physician are most 
desirable.” 

Since the inauguration of the radio 
lectures, Dr. Cumming declared, the Pub- 
lic Health Service has been in receipt 
of many letters from all parts of the 
country and from other countries, ex- 
pressing appreciation for the wholesome 
advice given. 


Voyage of ‘Lexington’ 
May Be Postponed 


Death of Commander May De- 
lay New Aircraft Carrier 


The “shake-down” voyage of the 
Navy’s new aircraft carrier “Lexington” 
from Hampton Roads to San Pedro, 
Calif., probably will be delayed pending 


Navy Court of Inquiry into the death of 
Commander T. G. Ellyson, executive offi- 
cer of the vessel, it was announced orally 


Commander Ellyson, together with two 
fellow. officers, has been missing sjnce 
February 27, when they started on a 
two-hour airplane trip from Hamptor 
Roads, to Annapolis, It has been def- 
initely ascertained that the plane crashed, 
but no trace of the aviators has been 
found. 


The “Lexington” is scheduled to leavc 
Hampton Roads for her new base at Sar 
Pedro on March 8, but it was stated at 
the Department that her departure a‘ 
that time was unlikely in view of the 
session of the Court of Inquiry which i: 
meeting at Hampton Roads. Under he: 
schedule the “Lexington” is due on the 
West Coast on April 13, to participat 
in the maneuvers with the Battle Flee, 
The “Saratoga,” sister ship of the “Lex 
ington,” already has taken her home sta- 
tion at San Pedro, 


nr crescent a  — 
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Rates Is Explained | 


| 
| 


House Subcommittee Given 
Statistics on Results of 
Fees at Various Levels 
For Books. 


A subcommittee of the House | 
mittee on Post Office and Post Roads, ! 
headed by Representative Kelly (Rep.), 
of Pittsburgh, Pa., met March 6 and took 
up for further consideration the bill (H. 
R. 9296) sponsored by Representative 
Griest (Rep.), of Lancaster, Pa., provid- 
ing for a revision of postal rates. 

The Executive Assistant to the Post- 
master General, Joseph Stewart, ap- ; 
peared before the subcommittee and re- | 
iterated the position of the Post Office | 
Department in the matter of a new 
postal rate structure, it was stated orally 
on behalf of he Committee. 

Mr. Stewart, it was explained, fur- 
nished the Committee with additional 
statistical data to show what effect a | 
rate of 8 cents, 10 cents, or 12 cents a | 
pound on book matter mailed under third 
class would have on the revenues of the 
postal service, 

It was added that Mr. Stewart, in re- 
gard to the suggestion for a new clas- | 
sification and lower rates on books of a | 
serious character pointed out the amount | 
of revenues the postal service would lose | 
in the event that the Department’s rates 
were extended beyond the first. three 
zones. 

The matter is still before the subcom- 
mittee for further consideration, it was { 
stated orally. 
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| Civil Service Commission Is Criticized 


In Rating of Examinations of Veterans 


Representative Fish Tells House Committee ‘Advantages 
Are Not Accorded According to Order, 


The Civil Service Commission was 
charged with “almost criminal negli- 
gence” in allowing service benefits to 
disabled veterans of the World War, by 
Representative Fish (Rep.), of Garrison, 
N. Y., before the Civil Service Commis- 
sion of the House, March 6. 

An executive order of March 3, 1923, 
issued by President Harding, requires 
the Commission to add five points to the 
earned rating of veterans, and 10 points 
to disabled veterans, when they take ex- 
aminations for civil service positions, he 
declared, but the Commission refuses to 
live up to either the spirit or the letter 
of that executive order. Mr. Fish spoke 
in favor of a bill @ecently introduced 
by him (H. R. 212), “providing that in 
all, civil-service examinations for ap- 
pointment to positions under the Fed- 


eral Government or the District of Co- | 


Iumbia, honorably discharged soldiers, 
sailors, and marines shall have five points 
added, and all such soldiers, sailors, and 
marines who, because of disability, are 
entitled to pension under the pension 
laws or to compensation under the World 
War Veterans’ Act, 1924, shall have 10 


| points added.” 


Frequently the disabled veteran who 
applies and takes the examination does 
not receive this preference of 10 points, 
he declared. Since the Commission has 


made a ruling whereby the 10-point ad- 
vantage is not allowed unless the candi- 
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date receives 60 per cent in his written 
test. Consequently the disabled veteran 
who receives 59 or less, gets no prefer- 
ence and is not allowed to qualify for 
ensuing oral and character tests, whereas 
the non-veteran with 60 per cent is. The 
same arbitrary rule applies to the able- 
bodied war veteran with five points pref- 
erence, he said, 

The number of disabled veterans in 


| 


| 
| 
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The President's Day 


At the Executive Offices. 
March 6, 1928, 





10 a. m.—The members of the Re- 
publican delegation in Congress from 
New Jersey, headed by Representative 
Isaac Bacharach, of Atlantic -City, N. J., 
called on the President to recommend 
the appointment of former Representa- 
tive Herbert Taylor, of Newark, N. J., 


| to be a member of the Customs Court 


the Government service is “criminally | 


small,” he continued. Eighty per cent 


of the positions in the National Museum | 


and Smithsonian Institution are for 
watchmen or guards, he said, the very 
place for disabled veterans. There are 


368 men employed in these institutions, | 


he said, and only two are disabled vet- 
erans of the World War. In the Musee 
du Louvre or in any other public build- 
ing in France practically all of the 


guards and guides are disabled soldiers, | 


Mr. Fish declared. 

A survey should be made by the Vet- 
erans’ Bureau and the Civil 
Commission showing the number of Dis- 
abled World War Veterans employed un- 
der civil service in the various depart- 
ments and bureaus of the Federal Govy- 
ernment, Mr. Fish stated. 

Others who testified in favor of the 
Fish bill were Major Thomas Kirby, 
legislative chairman for the Disabled 
American Veterans; Captain William 
Mattocks, of the United Spanish Amer- 
ican War Veterans; and Captain Edwin 
S. Bettleheim, Jr., chairman of the 
World War Veterans’ Legislative Com- 
mittee. 
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My 


Service | 


of the United States at New York. 

10.30 a. m. to 12 noon—The President 
met with his Cabinet. (Cabinet meetings 
are held regularly on Tuesdays and Fri- 
days of each week.) 

Remainder of Day—Engaged with sec- 
retarial staff and answering mail cor- 
respondence. 


House Committee Amends 
Revised Farm Relief Bill 


An amendment to the revised Me- 
Nary-Haugen farm relief bill (H. R. 
7940), by which farm organizations can 
express a preference concerning the 
membership of the central farm board 
proposed by the measure was approved, 
March 6, by the House Committee on 
Agriculture, meeting in executive session, 

By a vote of 12 to 9, the motion of- 


fered by Representative Kincheloe 
(Dem.), of Madisonville, Ky., was 
adopted. Under the amendment, Mr. 


Kincheloe explained, nominating commit- 
tees in each Federal Land Bank district , 
may submit names to the President, but 
the President may accept or ignore the 
recommendations as’ he chooses. 

This amendment, Mr. Kincheloe says, 
meets a constitutional objection raised 
in the President’s veto message on the 
McNary-Haugen bill, as submitted at the 


| last session of Congress. 











Today’s Buick brings to its owners 
a higher degree of beauty than 
any other car in the Buick field 
has ever offered — 


—the beauty of smart, low lines — 
the beauty of radiant colors—-and 
the beauty of princely interiors 
upholstered and appointed in rare 
good taste. 


Accompanying this outward 
beauty—and giving it real mean- 
ing—is the superlative goodness 
and reliability of Buick engineering. 


Buick’s Sealed Chassis—Buick’s 
famous Valve-in-Head six-cylinder 
engine —Buick’s double-drop 
frame —Buick’s Lovejoy hydraulic 
shock absorbers —these and other 
advanced features provide a 
measure of power, getaway and 


riding luxury without equal in the 
Buick field. 


See Buick—drive it—compare it 
with others—and you'll agree 
there was never a car so beautiful 
and never a car so good! 


BUICK — 


r 


COUPES £1195 to $1850 


SPORT MODELS $1195 to $1525 


x 


All prices f. 0, b. Flint, Michigan, government tax to be added. The G. M. A.C. finance plan, the most desirable, is available. 


BUICK MOTOR COMPANY 


Division of General Motors Corporetion 


WHEN BETTER 


FLINT, MICHIGAN 


AUTOMOBILES 


ARE BUILT...BUICK WILL 


} 


BUILD 
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Taxation 


THE UNITED STATES DAILY: 


Acquiescences 


ae ee 


Death or Retirement of Bank Partners 
to Affect Income of Others 


| Held Not 


Articles of Company 
Covered Occasions 


Retired Member and Estate of 
Deceased Received 
Distribution. 


JAMES BrowN, PETITIONER, VY. COMMIS- 
SIONER OF INTERNAL REVENUE. BOARD 
or Tax APPEALS. Docket No. 11161. 
(WITH WHICH THE FOLLOWING PRO- 
CEEDINGS WERE CONSOLIDATED FOR HEAR- 
ING AND DECISION AND THE ISSUES IN- 
VOLVED IN ALL OF THE PROCEEDINGS 
ARE DECIDED HEREIN: THATCHER M. 
Brown, Docket No. 11162; J. H. 
HAMMOND, DocKET No. 11163; Louis 
Curtis, DocKeT No. 11164; 
DELANO, DocKET No. 11165; JAMES 
Crossy BrowN, Docket No. 
MorEAU DELANO 
DELANO, EXECUTORS, 
EUGENE DELANO, DECEASED, 
No. 15610.) 

Questions of the . ; 

of the parties herein arise over income 

from the partnership of Brown Brothers 

& Company and involve the value of 

distributive shares 

ners as well as the value of the shares 


to the estate of a deceased partner anda 


ESTATE OF 
DOCKET 


a partner who has retired. 
Sanford Robinson, Esq., for 
tioners. Henry S. Drinker, Jr., Esq., for 
James Crosby Brown. M.N. Fisher, and 
Shelby Faulkner, Esqs., for the Commis- 
Following is the text of the findings of 
‘fact and the opinion: 
These cases were 
hearing and decision for the reason that 
the question of the extent to which the 
various parties are liable to the tax upon 
the income from the 
Brown Brothers & Company for 1920 is 
involved in each proceeding. The 
ficiencies involved are as follows: James 
frown, 1920, £31,422.55: Thatcher M. 
Brown, 1920, $26,647.90; J. H. Hammond, 
1920. $13,684.99; Louis Curtis, 1920, $17,- 
773.36; Moreau Delano, 1920, $15,246.74; 
James Crosby Brown, 1920, $27,205.94, 
and 1921, $12,447.57; Moreau Delano and 
William A. Delano, Executors, Estate of 
Eugene Delano, Deceased, period April 
2, 1920, to December 31, 1920, $20,024.61. 


the 


consolidated for 


In the last-named proceeding, petitioners | 


not only ask that the deficiency be dis- 
allowed, but also claim that there has 
been an overpayment of $44,672.10, for 
which claims for refund have been filed. 

Findings of fact: Petitioners, with the 
exception of Moreau Delano and William 
A. Deleno, Executors, Estate of Eugene 
Delano, Deceased (hereinafter sometimes 
referred to the “Delano 
were, during the entire year 1920, and 
for many years prior thereto, partners 
in the firm of Brown Brothers & Com- 
pany. engaged in the banking business, 
and in dealing in securities, with princi- 
pal office in New York City. Eugene 
Delane was a member of the partnership 
from January 1, 1920, to April 2, 1920, 
the date of his death, and also for some 
time prior to January 1, 1920. The firm 
has been engaged in such business for 
more than 100. years. 


Method of Taking 
Inventory Was Changed 

The Articles of Copartnership in effect 
throughout the year 1920, were dated 
January 1, 1918, and were signed and 
executed on or about that date. 

Since 1913 and for many years prior 
thereto, it has been the uniform practice 
to determine the annual profits of th« 
partnership, for distribution among the 
partners and accounting to 
estates of deceased partners on the basis 


Tor 


of inventorying at market value at the | 


end of the year all securities and other 


assets held by the firm, irrespective of | 


the cost of such assets. This method 


was 


determined is herein referred to as 


“business income’ as distinguished from | 


“taxable income.” 

The accounting year of Brown Brothers 
& Company is and was during the cal- 
endar year and the Federal tax returns 


for the taxable years of the partnership | 


and the partners were made on the cal- 
endar year basis. 
purpose of making returns of income sub- 
ject to Federal income taxes for the year 
1920, were kept on the basis inven- 
torying the sect ies on hand at the be- 
ginning of and at the end of the year 
at cost or market whichever was the 

wer. This method was also followed in 
1921. In 1922, the Commissioner author- 
ized inventories by dealers in securities 
to be made on the basis of market value 
as well as on > basis of or on the 


oi 


cost, 
basis or : 
in 1922 the partne 
method of accountir 
to Federal income t 
the securities on hand at end of 
1922 at market value, as authorized by 
the Commissioner. The 1920 Federal in- 
come tax return of the partnership dis- 


ship changed its 
tor income subject 
xes by inventorying 
the 


closed that it was made on the basis of | 


inventorying securities on hand at cost 
or market, whichever was lower, and it 
Was made on that basis. All the securi- 
ties were inventoried by the same method. 
The audit made by the Commissioner of 
the 1920 partnership return was also 
made on the basis of inventorying securi- 
ties at cost or market whichever was 
lower, and all deficiency notices upon 
which these proceedings are predicated, 
are on this basis. 

During the taxable years the partner- 
shin kept its acocunts on an accrual basis 


and the individual partners made their | 
On Janu- ; 


tax returns on the cash basis. 
ary 1, 1920, the partners were James 
Brown, James Crosby Brown, Thatcher 
M. Brown, Louis Curtis, Eugene Delano. 


Moreau Delano, George H. Frazier and | 


John Henry Hammond. On April 2, 1920, 
Eugene Delany died and on December 31, 
1920, George H. Frazier retired. The 


books of the partne rship were not closed | 


on April 2, 1920, or as of any interver 
ing date, but were closed on De 
31, 1920. 


List Is Given 
Of Accruals to Accounts 


The total amount due and accrued ito 
Eugene Dalano and to the estate of 
Eugene Delano, deceased, for the calen- 
dar year 1920 out of the partnership 
profits for the year, determined under 
the articles. of corporation, was $209,- 
788.09, of which $48,556.19 drawn 
by Eugene Dalano between January 1, 
and April 2, 1920, and $161,231.90 was 
credited on the paxtnership books to the 
estate of Eugene Delano, deceased, as 
of December 31, 1920. Such partnership 


cenwel 


Was 


MOREAU | 


11224; | 


AND WILLIAM A. | 
tax liability of all | 
of continuing part- | 


Peii- | 


partnership of | 


de- | 


Estate”), ! 


the ! 


followed in 1926 and the income so | 


The accounts, for the | 


et whichever is lower, and | 


| profits for the year 1920 were made up 
in part of wholly tax exempt interest 
received by the partnership upon State 
and municipal bonds, and in part, of un- 
realized appreciation accrued during the 
year upon securities owned by the part- 
nership. Of such wholly tax exempt 
| interest, ‘12.9881 per cent amounts to 
$49,902.69 and of such unrealized appre- 
ciation 12.9881 per cent amounts to $68,- 


810.18. Delano’s proportion of unrealized | 


appreciation upon securities on Decem- 
ber 31, 1919, was $107,767.17. ie 
Frazier received $261,114.85 as his dis- 
tributive share of the profits of the 
partnership for the year 1920, which in- 
cluded his share of wholly tax exempt 
interest on State and municipal bonds 
amounting to $54,319.89, and his share 
of unrealized appreciation accrued dur- 
ing the year upon securities held by the 
firm amounting to $85,644.92. Frazier 
took certain securities in kind upon his 
retirement from the firm, upon whieh 
the unrealized appreciation accrued dur- 
ing the year amounted to $82,409.60. 
Frazier’s proportion of unrealized appre- 


ciation as of December 31, 1919, amounted | 


to $134,133.22, of which unrealized appre- 
ciation amounting to $14,980 had accrued 
upon the securities taken in kind by 
him. iL 

The amount due the estate of Eugene 
Delano by the partnership as of De- 
cember 31, 1920, as determined by the 
annual accounting, or paid or credited to 
the decedent or his estate during the 
1920, was $995,528.94. Of this 


year 5 
$34,000 was so-called salary, of 


amount, 


during his lifetime and $25,500 was 
credited to his estate on or prior to. De- 
cember 31, 1920. Between January 1 
| and April 2, 1920, $48,556.19 was drawn 
by Eugene Delano against his share ot 
the profits for the current year. To 
his estate was credited $161,231.90 ai 
the time of the closing of the partner- 


the year 1920. 

Eugene Delano’s capital in the part- 
nership at the beginning of the year was 
$751,740.85 and this amount was 
to his estate in five annual installments 
beginning March 31, 1921. The estate’s 


interest in the partnership was appraised | 


| for the purpose of Federal estate tax 
at $831,327.82, and the Federal estate 
tax was duly paid upon an inventory 
| of decedent’s property, which included 
this item of decedent’s capital at the 
' date of his death. The annual account- 
| ing of the partnership for the calendar 
year ending December 31, 1920, was ren- 
dered on January 7, 1921, and the part- 
; nership books for 1920 were closed on 
January 7, 1921. The entries on 
partnership books crediting the Delano 
estate with $161,251.90 were made on 
January 8, 1921. 

Partnership Paid 

No Taxes for Year 192] 

The accounts of Eugene Delano and 
the accounts of his estate were kept on 
a cash basis, and the tax returns of both 
periods were made on a cash basis. The 


Delano estate paid a Federal estate tax | 


‘amounting to $86,476.25 on September 
26, 1921. The Commissioner held that 


the estate kept its books on a cash basis | 
and disallowed this amount as a deduc- | 


tion. in 1920. : 

Throughout the period from January 
1, i220, to the date of his death on April 
2, 1920, Eugene Delano held 45,000 ordi- 
nary shares of the firm of 
Brothers & Company at $20 
amounting to $900,000, being the sum 
which the Articles of Copartnership re- 
quired him to provide and keep in the 
partnership, and throughout this period 
the paid-up capital standing to Delano’s 
credit on the books of the partnership 
| Was $751,740.85, and less than said $900,- 
000 by $148,215.15. 

The amount of Delano’s Federal in- 
come tax for the year 1919 payable in 
the year 1920, was $15,164.82. This 
| amount was paid in 1920 by a eredit for 
| 1918 taxes to which Delano was entitled. 
In subsequent years the Treasury De- 
partment credited the 1918 tax against 
1920 tax payable in 1921, and collected 
the 1919 tax in full. 
State income tax for 1919 paid in 1920, 
amounted to $1,496.98. He was not 
obliged to pay any other income tax or 
tax of.a like nature in 1920. 


taxes on the business or profits of the 
firm or for the year 1920. 

During 1921, petitionr, James Crosby 
Brown, made two purchases of stock of 
the Anhydrous Food Products Company 
as follows: February 10, 1921, 900 shares 
at $50 and accrued interest, $45,457.50; 
August 6, 1921, 100 shares, $10,029. 

The purchase of August 6, 1921, was 
|! from his sister and was made in pur- 

suance of an agreement to the effect 
| that in case the sister desired to sell 
the stock, he (James Crosby Brown) 
' would pay the price which he did pay 
on August 6, 1921. 

On December 17, 1921, Brown sold the 
aforementioned 1,000 shares of stock to 
Brown Brothers & Company, a partner- 
i ship, hereinbefore referred to, and in 

which he held approximately a_ one- 
| seventh interest, for $4,996. On Novem- 
ber 28, 1922, Brown repurchased the 
same stock at the same price at which 
he had sold it to the partnership. In 
December, 1922, Brown sold the 1,000 
| shares of stock and an unsecured note of 
; $2,000 to Brown Brothers & Company for 
$100, 
claimed a loss 


of $55,486.50 and $4,996, the amount 
realized in the sale to Brown Brothers & 
Company. The Commissioner disallowed 
| the loss on the ground that this was not 
a bona fide sale. 
Received Payment 
In Coal Transaction 

During 1920, and for some time prior 
thereto, one Franklin Bache was presi- 
dent and principal stockholder of the 
Kali Inla Coal Company (hereinafter re- 
ferred to as the “Coal Company”). Upon 


the death of J. T. Jackson, who held the | 


remainder of the stock, the Estate of 
Jackson offered the stock for sale. At 
this time there were suits pending in 


| Bache was desirous that this minority 
interest should not be purchased by per- 
sons hostile to the Coal Company. Bache, 
not having funds to purchase the entire 
| minority interest, urged petitioner, James 
Crosby Brown, to purchase the stock, but 


Brown was reluctant to make the pur- | 


chase for the reason that he considered 


ship books on the annual accounting for | 


paid | 


the | 


| Company stock, 
! On March i; 


| Brown purchased 50 


Brown | 
each, | 


| and the 


Delano’s New York | 


The part- , 
nership of Brown Brothers & Company | 
did not pay and was not liable for any | 





| by 


| and to 


In his return for 1921, J. C. Brown | 
on account of the fore- | 
going transaction of $50,490.50, this be- | 
ing the difference between the total cost | 


| raised as a result of 


Several Proceedings 
Consolidated in Case 


Part of Inventory Computed on 
Market Prices for 
Securities. 


sqpeniihinnsineatbaniten 
the price asked of $125 per share ex- | 


cessive. 
At this time and for some time prior 


thereto, Bache had been serving the Coal | 


Company at a low salary and there was 
an understanding that when the condi- 


tion of the Coal Company would warrant | 


such action, Bache would be paid a sub- 


| stantial amount as back salary. In order 
| to induce James Crosby Brown to pur- 


chase some of the stock at the price 
offered, Bache agreed with Brown that 


if he (Brown) would purchase a certain | 


amount of the stock at the price, he 
(Bache) would give him (Brown) 15 per 


cent of the aforementioned back salary | 


when received. Accordingly, in Febru- 
ary, 1920, Brown purchased 90 shares of 


the Coal Company stock at $125 per 
During | 


share from the Jackson Estate, 
1920, Bache received certain back salary 


| and made payments to Brown of $2,200.14 | 


on August 30, 1920, and $1,050 on October 
19, 1920. Brown made book entries on 
account of the foregoing amounts as 


payments to reduce the cost of the Coal 


Company stock. The Commissioner in- 


. ad +. haem af « ‘ 
which $8,500 was paid to Eugene Delano | cluded the payment of August 30, 1920, 


as a part of Brown’s gross income for 
1920. 

During 1919 and petitioner, 
James Crosby Brown, made four loans 
totalling $2,500, to the Musical Club of 
Philadelphia, a corporation 


1920 


val, 


contact with music lovers. At this time 
Brown was a member of this club and 
had served as its president. The club 
became involved in financial difficulties 
and in 1921, claims against its property 
which were prior in right to that of 
Brown, exceeded the value of the prop- 


| erty. Attempts by Brown in 1921 to en- 


force collection would have availed him 
nothing. In 1921, Brown determined the 


debt to- be worthless and charged it off. | 


In January, 1922, he signed an agree- 


| ment releasing the club from any liabil- 
ity on account of this loan, a promise to | 


execute such release having been made 
by him in 1921. 


Question Is Income 
Received from Partnership 

In March, 1909, James Crosby Brown 
received _from his father’s estate, 232 
shares of Wall & Hanover Street Realty 
of his father’s death at $90 per share. 
1913, this stock was valued 
per share. On April 2, 1913, 
rown r shares of Wall & 
Hanover Street Realty Company stock 
at 580 per share, making F 
ment of $24,880. 


at $90 


On August 15, 1926, 


he sold the 282 shares of stock for $125 | 
less stamp tax, or $35,238.72, | 


per share, 
on which transaction a profit of $10,- 
358.72 was realized, though petitioner 
reported this profit in the amount of 
$10,262.48. The Commissioner errone- 


‘ously considered that this petitioner re- 


ported his profit only e extent of 
tee 1 only to the extent of 

Opinicn by Littleton: The principal is- 
sue of these proceedings and the one 
common to all of them is the amount of 
taxable income realized by the petition- 


At the beginning of 
20, the partnership was 
¢ eight rng six of whom are peti- 
loners in these proceedings “il 2 
a cae pr gs. On April 2, 
920, e partner, Eugene Delano, died 


are likewise petitioners. Another part- 
ner, Georg H. Frazier, retired on Decem- 
ber 31, 1920, but no petition on his be- 


| half is involved in the present proceed- 


ings. The partnership income determined 
for ordinary business purposes under the 
Articles of Copartnership was greater 
than the taxable distributive income de- 
termined under the revenue acts and 
regulations then in force. 

_ The principal reason for the difference 
in the two incomes is that business in- 
come was determined by inventorying 


securities at the end of the year on the | 
| basis of market values, whereas taxable | 
| income, 


p for the purposes of the partner- 
ship return to determine the distributive 
shares of the partners, was determined 
inveniorying the securities on 
basis of cost or market, whichever was 
lower. © Settlement was made with the 
partner who retired and the estate 

of 


the partner who died on the basis 


| business income and the petitioners who 

| continued as partners contend that the 

| entive amount paid to the estate of the 
decedent 

; should 

} taxable income in determining the taxable | 

| income distributable to each of the con- 


retiring partner, 
from partnership 


and to the 


be deducted 


tinuing partners. 
On the other hand, the respondent con- 


| tends that the retirement of the one part- 


ner had no effect upon the taxable in- 
come of the petitioners and that the 
umounis paid to the estate of the dece- 
dent were for his interest in the busi- 
ness and nothing should be deducted from 
the income distributable to the petitioners 
the partner who retired at the 
end of the year, 
Articles Provided 
For Retiring of Partners 

First, we will dispose of the question 
the retirement of 
George H. Frazier from the partnership. 
Under the Articles of Copartnership, any 
partner was permitted to retire on De- 
cember 31, of any year on giving proper 
notice at least six months prior to such 
date. On or before June 30, 1920, Frazier 


| gave such notice and his retirement was 
effective December 31, 1920. The articles | 
| purposes 

elsewhere and, secondly, “that neither its | 


further provided that such retiring part- 
ner would receive the same share 
partnership profits and the same salary 
for this last year’s connection with the 
business that he would otherwise have 
been entitled to receive, and that upon 
retirement his interest in the good will 


Y € : | or name of the partnership would forth- 
connection with the Coal Company and ,; 


with terminate and that his share of the 
capital which he had invested in the firm 
and his share of the profits would be paid 
to him. 

We construe the articles of copartner- 
ship to mean with respect to a retiring 
partner, that to all intents and purposes 


he shall be a partner until the date of | 
his retirement on December 31, when he 


¢ 


| ganized and operated 
religious, scientific,’ charitable or educa- | 
| tional purposes and sought a refund. 
The Court of Claims took the view 
that this organization was not so op- | 


appraised at the time ; th ) ; 
| of the Hutterische Church and that the 


a total invest- | 


| for a refund of taxes pai 


| property, 
| incorporation, should ‘“‘forever be owned, 
; used, occupied, and possessed by said 


! | est, 
ers from the partnership of Brown Broth- | 
| ers & Company. 


! Gv 
1920, composed | 


legal representatives of his estate | 
| of the corporation for the common use, 


| bers 





the | 
| lands. . It 


of | 


—_— —— - 


Corporation Engaged 
Partly in Religious 
Work Must Pay Tax 


Exemption Is Denied Where 
Income from Property Is 
Used to Some Extent for 
Benefit of Members. 


Davi Horer, Petrer J. Horer, JOHN J. 
Wier, JAcos Horer, SAMUEL KLEIN- 
SASSER, MICHAEL J. ENTz, 


Wire, ‘TRUSTEES OF 
CHURCH ,¥. UNITED STATES. No. E-451. 
Court OF CLAIMS OF THE UNITED 
STATES. 

The trustees who are plaintiffs in this 


action claimed the income taxed by the | 
Government in this instance was exempt | 
| under clauses of the Revenue Act of 1917 


making the tax inapplicable to organi- 
zations or 


erated, that the property was controlled 
by trustees for the members to whose 


benefit and use the income to large ex- | 


tent inured. 


H. B. McCawley for the plaintiffs. Her- | 
man J. Galloway for the United States. | 


Following is the full text of the opinion 
by Campbell, Chief Justice: 
This is a suit by certain individuals 


| . . ’ j 
| as trustees of Hutterische Church to re- 
) | cover an amount of income and excess- 
; organized ; 
for the advancement of music and social | 


profits taxes paid by Hutterische Geme 
inde Elmspring, a corporation, upon in- 
come for the year 1917, The corporation 
was organized in the year 1897 under 
the laws of South Dakota and was dis- 
solved by action of its members in No- 
vember, 1923. A copy of its articles of 
incorporation is attached to the stipula- 
tion of facts upon which the case has 
been submitted, 
Provisions of Articles. 

The articles provide. among other 
things, that the corporation may be dis- 
solved with the consent of two-thirds 


| Church is, according to the stipulation, | 

| of all 
see} . > 2 ” $ °: 9° ; 

{ “the successor to” this corporation. A 

| declaration 

| trustees in July, 1923, 


its members. The Hutterische 
executed by the 
recites that they 


have been duly selected by the members 


of trust 


> 


i “to take and hold the legal title to all 
| of the real and personal 


property” 
the corporation and all other property 


property has been conveyed to them “for 
the use, maintenance, support, and bene- 
fit of all of the members of said society 
and church and their dependent families 
and their successors * * so long as 
they live a community life and use the 
same as community property.” The 
trustees are “to care for, protect, farm, 
cultivate, and raise grain, crops, pro- 
duce, and stock thereon as may be re- 
quired by said members.” 

The claim here, as already stated, is 
by the cor- 
Its 
of 


afterwards dissolved. 
as stated in the articles 


poration, 


corporation for the common use, inter- 
and benefit of each and all the 
members thereof, for the purposes of 
said corporation during the time and so 


long as they remain members thereof.”’ ! 


The property of the individual members 
acquired by gift or purchase after they 
became members or held when they be- 
came members was to be the property 


interest, and benefit of all of the mem- 
bers, 

It is declared that each and every 
member of the corporation shall devote 
all his time, labor, services, and earn- 
ings to the corporation without com- 
pensation or reward except as expressed, 


and it is provided that the members shall | 


be entitled to and have their husbands, 
wives, and children who are not mem- 
reside with them and “be 
ported, maintained, instructed, and edu- 
cated” according to the rules of the cor- 
poration, and the Christian religion and 
belief promoted by the corporation. 
Held 18,000 Acres. 

During the year 1917 this corpora- 
tion held title to about 18,000 acres of 
engaged in agriculture and 
raised wheat, rye, oats, corn, cattle, 
sheep, hogs, horses, sheep, and poultry. 
It owned flour mills, blacksmith shops, 
broom works, harness and shoe shops, 
and a bakery. Its gross income from 
sales to the public from the sources 
mentioned was above $225,000. After 
deducting all allowable deductions its 
income for 1917 was $145,969.50, upon 


| which the taxes here sought to be re- 


covered were assessed and paid. The 
question is whether this corporation was 
exempt from taxation under the provi- 
sion of the revenue act of 1916, as 
amended by the revenue act of 1917, 39 
Stat. 766, as follows; 

“Sec. 11 (a). That there shall not 
be taxed under this title any income re- 
ceived by any * * 

“Sixth. Corporation ox association or- 
ganized and operated exclusively for re- 


; ligious, charitable, scientific, or educa- 


tional purposes, no part of the net income 
of which inures to the benefit of any 
private stockholder or individual.” 


We think that the recital of the pur- j 


poses of the corporation excludes it from 
the class exempted by the statute. It is 
distinctly different from that of Trinidad 
v. Sagrada Orden, 263 U. S. 578, where 
the stipulation was in the first place that 
the plaintiff was a corporation sele or- 
ganized and operated for religious, 
benevolent, scientific, and educational 
in the Philippine Islands and 


| will be dealt with by the continuing part- 


ners, with respect to the amount of salary 
and partnership income for the preced- 


| ing 12 months as if he had never con- 


templated retirement. At the end of the 
year the retiring partner was entitled 
to receive payment for his share of capi- 
tal in the business and also his share 
of the partnership earnings for the year 
in which the retirement became eifec- 
tive. 
The Full text of the opinion will 
be continued in the issue of The 
United States Daily for March 8. 
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Gasoline 


ti 


GEORGE | 
Gross, GEOGRE WALDNEP AND JACOB J. | 
HUTTERISCHE | 


. . . { 
associations which were or- | 
exclusively for | 


Mr. Blair Acquiesces 
of j 


| of Tax Appeals, the titles of the cases, | 
! 


| Bearing Company, 2109, 5 B. T. A. 484; 
| 6 B. T. A. 78; Raleigh Smokeless Fuel i 


sup- | 


| “operated exclusively” for the purpose 


| court (p. 581), the contention put aside 


' educational purposes. Construing the ex- 


; large degree held for the common use and 


| part of the net income 
| benefit of any individual. 


AULCTHUNZED SLAYEMBENTS ONLY «Lib Libis is divin, Luina 
Pusiisuep Witnour Comment By THE UNirep States DAILY 


Appeals 


Argument Is Heard 
On Constitutionality 
Of Tax on Gasoline 


Validity of Mississippi Stat- 
ute With Reference to 
Safes to Government 
Questioned. 


Index and Digest 
Of Tax Decisions and Rulings 


YLLABI are printed so that they can be cut out and pasted on Standard 
Library-Index and File Cards, approximately 3 by & inches, usually 
employed in libraries and filed for reference. 


EXEMPTIONS: Income of Religious, Charitable, Scientific or Educational 
4 Associations: 1917 Act.—Where the income from property is used to a 
large extent for the benefit of members of an association and for their support 
and the property is held by trustees for such members, the fact that some of 
the funds accruing therefrom is applied to religious purposes is insufficient to 
exempt the income from taxation under Section 11(a) of the Revenue Act of 
1917.—David Hofer, et al., Trustees, v. United States (Court of Claims).— 
Yearly Index Page 26, Col. 4 (Volume III), 


Statute levying a tax on the distribution 
of gasoline as applying to a transaction 
where the purchaser is the United States # 
; Coast Guard and the United States Vet- / 
erans’ Bureau Hospital was argued in the 
Supreme Court March 5. The case is Pan- i 
handle Oil Company v. The State of Mis- | 
. Sissippi, No. 288. j 
Plaintiff-in-Error sold gasoline for the | 
use of the Coast Guard and the Veterans’ | 
Hospital. He did not include the tax i: § 
; the price as is usual and did not collec 
the same from the purchasers, Thi 
action is by the State to collect tl 
amounts levied in the statute from plai’ 7 
tiff and for a penalty for the failure © j 
pay. 4 

Plaintiff contends, that the statute 
in conflict with the Constitution of t! 
United States as imposing a direct ta 
and burden upon the activities of the Fec 
eral Government. 

The line of cases that a State may no 
tax on the measure of the volume of bus 
ness as such taxes directly hamper an 
burden interestate transactions are ii 
point, counsel argues, to show that wha 
is charged to the care of the Federal Gov 
ernment can not be interfered with anc” 
burden interstate transactions are i) 
is urged, is direct upon the contract o 
purchase and sale and by the regulatio 
of the rates the State could prohibit thc 4 
purchase by the Government. ; 

The right to sell to the United States % 
counsel declares, is not a franchise or 
privilege to be granted or withheld by 
the State. It is the inherent right of each 
individual citizen to deal and contract 
with the Federal Government without the 
assent of the State, and the United States 
has the right to deal with its citizens un- 
hampered by State restrictions, it is 
claimed. 

For the defendant it is argued, that 
the United States was not taxed on any 
gasoline for which this suit was.brought » 
and no tax was or will be collected from 
the United States, but the suit is brought § 
to collect the privilege or excise tax from ¥ 
the plaintiff. 

The State, counsel declares, taxed an 
occupation which jt had a right to tax and 
this corporation is not entitled to shield 
itself behind the freedom from taxation 
granted instrumentalities of the Gov- 
erment. . 

The mere fact that a private individual 
does business with an instrumentality 
of the Federal Government, says de- 
fendant, does not clothe him with im- 
munity from taxation and the fact that 
such a person is required to pay the tax 
for engaging in business does not and 
cannot hamper and burden any instru- 
mentality of the Federal Government 
with which it may happen to do business. 

George Butler argued for the plaintiff. 

latest regulations relating to the in- J. L. Byrd (Rush H. Knox with him-on 

come tax. i the brief) was heard for the defendani. 
TIPS FOR TAXPAYERS. — eee Ss ere 
No. 16 : in respect to debts ascertained to be 

Amounts paid or accrued within the | worthless in whole or in part, or by: de- 
taxable year 1927 as interest on indebt- | guation from a reasonable reserve for 
edness are deductible, with certain ex- | pad-debts. Permission to adopt the re- 
ceptions, from gross income in deter- |) serve method is limited to taxpayers 
mining net income. Such items include having a large number of accounts where | 
interest on money borrowed to defray | credit has been extended to cover a con- | 
personal expenses and money borrowed | siderable portion of time. It is not @ 
981, 8 B. T. A. 301; Kate Downing , for the purchase of real estate. If a} granted for the purpose of handling on 7 
Crews, administratrix, 981, 8 B. T. A. | Person owes money secured by a lien | specific debt. 

301; Crown Hill Cemetery Association, | OT mortgage on his home, the amount Bad debts may be deducted from gro: a 
118. 532, 6 B. T. A. 773: Denver and of interest paid on such indebtedness may } income only for the year in which th: 
Crown Hill Railway, 118, 532, 6 B, T. A, | be deducted. However, interest need not | are ascertained to be worthless a 7% 
773: H. K. Gardiner. 5218, 7 B. T. A. be evidenced by lien, judgment, or mort- | charged off the books of the taxpay » 
1089; ¢. A. Hawkins, 418, 6 B. T, A. | age to make the interest thereon de- | The taxpayer should attach to his 3 
1023: Highlands Casket Manufacturing | ductible. Frequently, indebtedness is | turn a statement showing the proprie 
Company 532. 6 B. T. A. 773: Nice Ball evidenced only by notes without addi- | of any deduction claimed for bad debt 
Bae Titaunks "9109. | : tional security. Where the surrounding circumstanc: 

Interest paid on behalf of a friend or | show that a debt is worthless and w 
relative where there is no legal obliga- | collectible, and that legal action, in : | 
tion on the part of the payor can not be | probability, would not avail, proof 
deducted. In_ such case the payment | these facts is sufficient of their wor! 
amounts to a loan or gift. lessness. 

No. 17. Unpaid loans made to relatives 

Bad tg conn a commie friends with little or no expectation 
Thiti = sp item in the returns of many taxpayers | their return are not deductible but a:.! 
W hiting, Inc., seen A Sie Se ,. | and may be treated in one of two ways, | regarded as gifts. If a debt is forgiven, ! 
oles oe ee 0 ac- | either by deduction from gross income | it can not be claimed. 

American Seating Company, 4772, 4 h ES ee 


SB A dou, feb Campbell 8321, | THAT IMPORTANT 
FIRST IMPRESSION 


| 
| The constitutionality of the Mississippi 


NCOME: Partnership: Distributive Shares—Distributive shares of the tax- 
able income of the continuing partners in a partnership, exclusive of salary 
adjustment on account of a deceased partner, is not affected by the retirement 
at the end of a year of one partner and the death during the year of another 
partner if the articles of partnership provide for the same distribution to the 
retiring partner and to the estate of the deceased partner as if retirement and 
death, respectively, had not occurred.—James Brown v. Commissioner of In- 
ternal Revenue. (Board of Tax Appeals).—Yearly Index Page 26, Col. 1 
(Volume ITT). 


No unpublished ruling or deciston will be cited or relied upon by any 
officer or employe of the Bureau of Internal Revenue as a precedent in the 
disposition of other cases.—Extract from regulations of Commissioner of 
Internal Revenue. 


Decisions of Board of Tax Appeals 


March 6, 1928. 


Hemlock Hollow Coal & Coke Company, { Docket No. 9993. iene ee r 
Petitioner, wv. Commissioner. Docket  Dedictinws by trustees from see 
? terest received on bonds purchased 
No. 8837. with trust funds are not income to 
Under the facts of this case, the | i errs gate ot ht as 
itioner is not entitle a paid-i under the laws 0 e State of New 
petitioner is not entitled to a p aid-in York, the trustees were required to 
create a sinking fund out of inter- 
est paid to them on bonds, sufficient 
to make good upon their maturity 
the premium paid therefor, to the 
end that the: principal of the trust 

fund might be preserved intact, 

F. Strother Lumber Company (Love- 
lace-Eubanks Lumber Company), Peti- 
tioner, v. Commissioner. Docket No. 
15235. 

1. The amount allowable ag a de- 
duction for depletion determined. 

. 2. Held, that petitioner is entitled 
io include as a part of the cost of 
goods sold an amount representing 
the purchase price of certain 
lumber. 
| Ow J. Schwartzler Company, Petitioner, 
v. Commissioner. Docket No. 11381. 

Evidence fails to establish a 
greater amount of invested capital 
than was determined by the Com- 
missioner. 


EE 
—— LT nent ene 


surplus with respect to leases. 
‘nion Savings Bank, Petitioner, v. Com- 
| 
| 
| 


missioner. Docket No. 10135, 

An amount charged off in order to 
balance books not allowable as a de- 
duction in the absence of evidence 
that a loss was. sustained during the 
taxable year. 

A. L. Weiner, Petitioner, v. Commis- | 
sioner. Docket Nos. 13048 and 14672. 

The amount of. traveling expenses 
determined and allowed as deduction 
from gross income. 

The Webb-Crawford 
tioner, v« Commissioner. 
$949. 

Debts not ascertained to be worth- 
less and not charged off during the 
taxable year, held not to be de- 
ductibie. 

Kate M. Simon, by her Agent, Alexander | 
B. Simon, Petitioner, v. Commissioner. ! 


' 
|G. 
! 


Peti- 
No. 


Company, 
Docket 


‘| Your Income Tax 


| 
| 
| Issued by the Internal Revenue 
i 


In 17 Tax Decisions | 


Bureau. 


! 
Agreement Is Refused in Con- | 
nection With Five Findings {| ~— 
The Commissioner of Internal Revenue, 
David H. Blair, announces acquiesence 
in the following decisions of the Board | 


This series of articles is based on 
the Revenue Act of 1926 and the 


docket numbers and Board of Tax Ap- 
peals report citations being given in re- 
spective order: 

American Seating Company, 4772, 4 
B. T. A. 649; George A. Aubrey, 4409, ! 
8 B. T. A. 70; J. W. Bowman, 7467, 8 
B. T. A. 526; Estate of C. W. Crews, | 


Olinger Highlanders, Inc., 532, 6 B. T. A. 
773; Olinger Mortuary Association, 532, 
6B, T. A. 773; Planters Nut and Choco- 
late Company, 8788, 10081, 7 B. T. A. 
173; Popular Dry Goods Company, 2141, 


Company, 7767, 6 B. T. A. 381, and C. L. 


8 B. T. A, 1076; Fred Dennett, 11498, 
7 B. T. A. 1173, and James W. Fuller, 
Jr., 3068, 7 B. T. A. 28. 

The acquiesence and nonacquiesence of 
the Commissioner in the decision of the | 
American Seating Company appeal re- | 
lates only to a part of the decision in | 


| 


You need only to be on the merest speaking terms 


=== |. 


with human nature to know how s0 often it is guidec 


whatever source it may come is applied to 
the benefit of any particular stockholder 


| 


by first impressions. 


net income nor part of its rents from | 
| 


or individual or of any of its members.’ 
Petition Is Dismissed. j 


Conceding these things ,the defendant 
contended that the corporation was not ; 


And nowadays, with time for personal contact | 


above enumeration. In effect, say the daily lessening, the average business or profession: | 


as immaterial the fact that the income ; man is forced to rely upon his letters to make mar 
from the property was devoted ex- | . r x 
clusively to religious, charitable, and of his first contacts with outsiders—to make thé 
empting clause it is said: “First, it | 
recognizes that a corporation may be or- { 
ganized and operated exclusively for re- 
ligious, charitable, scientific, or educa- 
tional purposes and yet have a net in- 
come. Next, it says nothing about the 


important first impressions. 
There's a distinction in the appearance and texture 


of an appropriately designed letterhead on Crane’s 


; source of the income but makes the des- 


tination the ultimate test of exemption.” 

If theré may still be a corporation sole 
under American law, it is quite plain that 
the corporation whose income was taxed 
in the present case is not one. Its prop- 
erty was controlled by a board selected 


Bond that quite definitely hints to the recipient that 
the sender is a person or firm of some consequence. 


Crane’s Bond suggests importance and stability as 


| by its members, and the stipulation found 


in the Trinidad case, supra, relative to | 
income is not only absent from the ! 
present case, but the facts show that the | 
income aus well as the property was in { 


clearly as does the marble facade of a new bank 
building. 


benefit of its members to be used for Ask your engraver or printer to submit sample: 
their support and maintenance, and also . 
for the support, maintenance, and educa- 
tion of the heirs of deceased members. 
Certainly it may not be said that no 


| 

| of Crane's Bond with the sturdy, distinctive Cran 
inured to the | 

i 

{ 

' 

| 

| 


4 
envelopes to match. A comparison with the nex 


It was for the 
benefit of its members. Nor can it be 
said that such corporation was cperated 
exclusively for a religious purpose within 
the meaning of the exemption clause in 
the act mentioned. 

The petition should be dismissed. And 
it is so ordered. 


' 
Moss, Judge; Graham, Judge; and 


eepebruars 20, 1028 | CRANE & CO., inc - DALTON, MASSACHUSETT: 


best paper is to most persons impressive enoug) | 


February 20, 1928, 


+ 
? 
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French Parliament 
Approves Revision 
Of Import Duties 


Tariffs May Be Raised on 
Several American Prod- 
ucts, Including Canned 
Meats and Vegetables. 


—_-_— 


Both Houses of the French Parliament 
have approved the revision of import 
duties on the balance of the French 
tariff schedule along the lines of partial 
revision effected last September, the 
Commercial Attache at Paris, Henry C. 
MacLean, has cabled to the Department 
of Commerce. Most of the changes in 
the revision, the text of the cablegram 
made public March 6 reveals, are in- 
creases, with a few reductions as in the 
case of tractors. , : 

Approval of the commercial treaties 
with Germany and Switzerland, provid- 
ing tariff reductions, was also voiced by 
the. French parliament. Following is 
the full text of a statement incorporat- 
ing the advices in the cablegram issued 
by the Foreign Tariffs Division of the 
Department of Commerce March 6: 

The bill to revise the import duties on 
the balance of the French tariff schedule 
along the lines of the partial revision 
put into effect last September received 
the approval of both Houses of the 
French Parliament on March 2. The 


changes provided for by this completed | 


revision of the French tariff consist 
mostly of increases, with a few reduc- 
tions, particularly in the duties on trac- 
tors, 

Other Treaties Approved. 

The French Parliament also approved, 
on March 38, the commercial treaties 
negotiated by that Government with 
Germany and with Switzerland, both of 
which provided for reductions in the new 
French general duties on products of 
particular interest to the other country. 

In the case of Germarfy, the approval 
of the treaty involved no changes at this 
time since the extensive list of conces- 
sions in the French duties was made 
effective on September 6 last, simultane- 
ously with the bringing into operation of 
the new French tariff schedule covering 
those items. The approval of the com- 
mercial treaty “with Switzerland does 
bring about a number of important con- 
cessions in the new French duties, effec- 
tive retroactively from February 25, 
1928. 

The commercial treaty between France 
and Belgium, concluded on February 23, 
which also provides for reductions in the 
French import duties on a range of prod- 
ucts, is still before the Parliament and 
uatifieation is expected before adjourn- 
ment on March 9. 

In connection with the above changes 
in the French duties, whether by the 
autonomous revision or in connection 
with the various commercial treaties in- 
dicated, American products which have 
hitherto been subject to the minimum 
rates of the French tariff are expected 
to pay the new minimum duties; those 
subject to intermediate rates will pay 
the new minimum duties only in case 
they are higher than the present inter- 
mediates; while those products of Ameri- 
can origin which have hitherto been sub- 
ject to the general duties of the French 
tariff will probably pay the general 
duties of the new schedule. 

Increases On American Products. 


The changes in the French import 
duties effected by the tariff revision bill 


_— 


Grain Procurements in 
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Customs Regulations 


Russia for February 


Exceed Those for Same Period Last Year 


— 


Large Collection Represents Efforts to Relieve Deficits Oc- 
curring in Early Winter. 


Russian grain procurements, approxi- 
mated 1,819,000 short tons during the 
first 25 days of February, as compared 
with collections of 1,083,000 short tons 


during the entire month in 1927, the 
Department of Agriculture has been ad- 
vised by the Acting Agricultural Com- 
missioner at Berlin, L. V. Steere. The 
large procurings represent an effort to 
relieve deficits of the early winter. 

The statement on the Russian grain 
situation follows in full text: 

The Russian grain shortage and the 
resulting distress in the urban and deficit 
areas which occurred the early part of 
the winter has been somewhat relieved 
by larger grain procurements in January 
and February, which were aided by giv- 
ing special attention to the farmers’ 
needs for industrial goods. Grain pro- 
curings continued heavy in February, 

| up to the 25th of the month approach- 
ing 1,819,000 short tons, Last year col- 
lections during the entire month were 
1,083,000 short tons. A return to cold 
weather is apparently benefiting pro- 
curings in the southern section, Re- 
sults have also been good in thegeastern 
section, which is an important source of 
late procurings. Reports indicate that 
the Government has diverted the bulk of 
industrial goods shipments since Decem- 
ber to the rural districts. 


Reason for Shortage 


| Is Outlined 

Since a principal reason given for the 
shortage of procurings had been a lack 
of industrial goods for which the peas- 
ants could exchange their grain, the giv- 
ing of more attention to that problem 
should help materially in improving the 
prospects for more grain. 


| 


of the winter is indicated by the small 
grain shipments to consuming centers, 
which amounted to only 273,000 cars in 
the three months, October to December, 
compared with 264,000 last year. At the 
end of December, procurings: had been 
2,305,000 short tons below those for the 
same period the preceding year. Pro- 
curings increased the next six weeks 
until by February 15, they were only 
1,212,000 short tons below last year. The 
diversion of industrial goods to the rural 
centers, however, is now causing a threat- 
ened shortage in the cities where com- 
| plaints of lack of goods are being heard. 
Increased goods shipments to the cities 
are believed probable as soon as spring 
field work begins. 

Various reports current on shortage of 
grain in urban centers in so far as they 


| 


are justified appear to be due to difficul- | 


ties in distribution rather than in an 
actual grain deficit. With a grain crop 
676,000 short tons, smaller than last year, 
Government procurings up to February 
15, were 1,212,000 short tons less than 
| for the same period last year. These 
| procurings are used for distribution in 
the consuming centers and for export. 


Decrease Is Noted 
In Grain Exports 


Russian exports through the Bosporus 
from August 1 to January 27 were 1, 


| Eu 


ropean Cereals 
In Good Condition 


of the French Government affect all | 


products on which the rates have not 
~ been changed by the French decree of 


August 30, 1927, or by subsequent de- 


crees. 


. ' 
Among those products now subject to 


increased duties, the following are of par- 
ticular interest to American producer’: 
canned meats, lard, prunes, canned fruit 
and vegetables. 


The principal reduction is in the case | 


of tractors, particularly those of light 
weight. The effective date of the duty 


changes provided by this autonomous | 


. French action is to be fixed by a special 


decree, not Jater than March 16, 1928. } 
The two purposes of the increased du- | 
ties are: to compensate for the depreci- | 


ation of currency since the pre-war rates 
were established; and to bring the tariff 
as a whole on a level with the increases 
in connection with the Franco-German 
treaty of last September. 

Changes by Swiss Treaty. 

The commercial treaty between France 
and Switzerland which becomes effective 
as of February 25 provides for the con- 
solidation of the Swiss duties on a num- 
ber of French products, and for reduc- 
tions in the French duties on certain 
Swiss products. The commodities on 
which the new French duties are reduced 
include. a list of chemicals and dyes, silks, 
motors, certain textile machinery, elec- 
trie machines and apparatus, certain in- 
dustrial machines, and various parts and 
accessories of machines. 4 

The new commercial treaty between 
France and Belgium, signed on February 
23 and expected to be ratified before the 
Parliament adjourns on March 9, pro- 
vides for reduction in the French mini- 
mum duties on a number of proucts of 
yarticular interest to Belgium, including 
plain wool hosiery, curried leathers, small 
engines, pumps and motors, lbcomotives, 
spinning and twisting frames, machinery 
for preparing foodstuffs, and bottle-wash- 
ing machinery. The reductions to Bel- 
gium on the above products are estimated 
to average about 10 per cent of the 
present French minimum duties. 


Imports of Yucatan Sisal 
Declined During February 


Sisal shipments from Yucatan to the 
United States during February amounted 
to 38,881 bales as compared with ship- 
ments of 60,568 bales during January, 
1928, and 31,600 bales during February, 
1927, according to a cable received in 
‘ne Department of Commerce from the 
Vice Consul at Progreso, Herman C., 
Vogenitz. The cablegram stated: 

Shipments of sisal from Yucatan to | 
other countries totaled 18,640 bales,: as 
compared with 6,796 bales during Jan- 
uary, 1928, and 31,134 bales during Feb- 
ruary, 1927. Stocks at Progreso in- 
creased from 84,112 bales on February 
1 to 86,374 bales on March 1. Stocks at 
Progreso on March 1, 1927, totaled 100,- 
672. Stocks at Merida, Campeche, and 
plantations were estimated to amount to 
70,000 bales, as compared with an esti- 
mated amount of 80,000 bales on Feb- 
ruary 1, 1928, and 140,000 bales on 
March 1, 1927. Prices remained un- 
changed. 


| 
| 


Adverse Situation Exists Only 
In France and Poland 


| Adverse conditions in France and 
| Poland are the exception in an other- 
wise generally satisfactory cereal situ- 
| ation on the continent, the Department 
of Agriculture has been just advised in 
cabled reports from the Acting Agricul- 
tural Commissioner at Berlin, L. V. 
Steere. 

Mr. Steere’s report follows in-full text: 

Conditions of the winter cereals in 
European countries are generally satis- 
factory except in France and Poland. 
The weather during the week ending 
March 1 was mostly unsettled and cloudy 
but night frosts occurred over a wide 


| 


Italy. Weather conditions in France are 
now more favorable and the spring work, 
which is considerably in arrears, has 
been resumed. 

Seeding conditions are not satisfac- 
tory. Reports from Poland continue to 
speak of severe damage in the western 
part of the country. Good progress on 
the spring work has been made in Ger- 
many, 

The Austrian cereals have suffered 
some local frost damage due to insuf- 
ficient snow cover. Conditions have im- 
proved in Czechoslovakia. Conditions in 
the other Danubian countries are favor- 
able but snow storms are hindering the 
work in Rumania. 
excellent crop conditions. 

Grain Markets Weakened. 

The continental grain markets weak- 
ened during the week ending February 
27. France is showing less interest in 
foreign wheat but the domestic flour 
market improved. A good value of busi- 
ness was done on the German market 
although trading declined toward the end 
of the week. On February 29 wheat 
prices at Hamburg were quoted at $1.485 
a bushel against $1.472 on February 27. 
Rye at Berlin was quoted at $1.428 on 
February 29 against $1.433 on February 
22. Rumanian export trade improved 
during the week. Yugoslavia imported 
some flour. 


Operation of Short Line 
In Oregon Recommended 


The Interstate Commerce Commission, 
on March 6, made public a proposed re- 
port by Examiner Thomas F. Sullivan, 
recommending that the Commission find 
that public convenience and necessity re- 
quire operation by the Union Railroad 


of Oregon, of a line of railroad between | 


Union Junction and Union, Oreg., 2.1 
miles, formerly owned by the Central 
Railroad of Oregon, but that the is- 
suance of a certificate be withheld pend- 
ing dis 9ssition of judicial proceedings 
involving title to the property. 


The serious- 
ness of the situation in the early part 


| 
| area reaching as far south as northern | 
| 
' 


Italy reports good to 


082,000 short tons less than for that 
period last year, leaving the amount for 
distribution in urban districts and deficit 
producing areas only about 130,000 short 
tons less than last year. This could be 
drawn from the carryover of old crop 
at the beginning of the year. The visible 
supply of the old commercial crop on 
July 1, 1927, is reported in the “Statisti- 
cal Review” of October, 1927, as 2,064,- 
000 short tons. This amount, was said 
to be 4.3 per cent below the amount the 
previous year. Farm stocks which had 
been accumulated from two good crops 
were estimated to be between 9,000,000 
and 11,000,000 short tons. 

A possible other factor in causing an 
urban shortage would be a decrease in 
private trading. Since the government 
discourages private trading, however, 
and dis¢riminates against the shipment 
of privately purchased grain on the rail- 
roads, it cannot be an important factor 
in supplying regions at any great dis- 
tance, 

There is much uncertainty as to the 
amount and condition of the winter grain 
sowing. The International Institute of 
Agriculture cables that the area is be- 
lieved to be only about 0.3 per cent less 


than last year, with the area sown to | 


winter wheat about 3.3 per cent above 


last year, and that sown to barley about | 


| 17.7 less than last year. The rye area 
is also reported as less than last year 
but the amount of the probable decrease 
| is not stated. This statement may be 
| somewhat optimistic in view of previous 
reports from various sources which per- 
sistently mentioned decreased 
an important wheat area. 
Reports Confirm 
Earlier Indication 
Mr. Steere has received reports con- 
| firming the earlier indications of decrease 
in the Ukraine, North Caucasus and 
Volga regions as a result of drought at 


the seeding time, but the actual amount 
is not stated. He also reports continued 


winter } 
acreage, especially in Ukraine, which is | 


| 


} 
| 
| 


Cigarette Output | 


: 
Totaled 97 Billions 


During Past Year 


Increase in Various Branches 
Of Tobacco Industry Re- 
ported by Department 

' Of Commerce. 


. 

With production of cigarettes number- 
ing 97,188,168,019, the American tobacco 
industry in 1927 was marked by in- 
creases in various branches, the Tobacco 
Section of the Department of Commerce 
finds in an official interpretation of trade 
and vobacco data obtained. The cigarette 
was said to be predominant in the 
industry. 

Following is the full text of the intro- 
duction to the Department of Commerce’s 
review of the American tobacco industry 
for 1927, copies of the full report being 
available upon application: 

In the American tobacco industry the 
year 1927 closed with the cigarette in 
greater predominance than ever before, 


data as intrepreted by the Tobacco Sec- 
tion of the Department of Comnierce. 
There is no doubt that machine made 


States. Moreover, smoking and chewing 
tobacco showed increased strength in the 


| export trade during the year, but Ameri- 


can cigarette production in registered 


reached the highest point of an uninter- 
rupted ascent which has been continuing 
since 1921. 
Increase In Cigarettes. 
The increase in cigarette production in 
1927 amounted to 8.5 per cent over 1926; 
and in the increase in 1926 was 7.5 per 





indications of poor condition of the win- | 
ter cereals and the possibility of an un- | 


satisfactory crop in some parts of the 
country, with extreme cold in the north 
of the country and uneasiness reported 
in the south because of frosts. 

Winter areas sown for the 1927 har- 
vest are not available. The total wheat 
area was 175,944,000 acres and winter 
wheat is usually about a third of the 
total. The total rye area was 69,583,000 
acres and is usually practically all win- 
ter rye. The condition of winter crops 
under snow cover for the country as a 
whole was reported according to ‘“Eco- 
nomic Life” of January 29 as 120 per 
cent of average compared with 123 a 
year earlier. Crops were reported as 
better than last year in the consuming 
area, Ural and Siberia, all of which are 
winter rye regions, but poorer than last 
year in the central and southern produc- 
ing regions. In the Ukraine where both 


wheat and rye are grown the condition | 


is reported at 110 this winter and 121 
Jast winter. In North Caucasus, pre- 
dominantly a winter wheat region, it 
is 123 compared with 133 a year ago. 


A previous report had mentioned the | 


intention to resow 2,286,000 acres of 
winter grains that had been winter killed. 


Argentina Cuts Duty 


On Exports of Wheat | 


Increases Include Oats, Barley, 
Linseed, Corn and Wool 


Changes in the Argentine export duty 
; schedule for March were reported by 
cablegram to the Department of Com- 


merce March 5 by the Commercial At- 
as follow: 


Oats, advanced from .87 to 1.08; corn, 
from .91 to 1.33; linseed, from .13 to 


from .32 to .29; quebracho extract, un- 
changed at 1.56; quebracho logs, un- 
changed at .74; sheepskins, from 10.32 
to 10.98; entre rios wool, from 16.85 to 
22.11; southern wool, from 14.52 to 17.82; 
Cordoba wool, from 
western wool, from 20.13 to 23.45. 

Export duties on other 
usually taxable at fluctuationg rates are 
, not reported, 


| 
| 
| 
| 
| 
| 


affected. 


Grain Futures Act Said | 


tache at Buenos Aires, Alexander V. Dye, 


Duty in gold pesos per metric ton: 


.24; barley, from 1.07 to 1.54; wheat, | 


19.14. to 22.44; | 
commodities | 


Commodities subject to | 
| export duties at standard rates are not | 


| To Supplant State Law’ 


Counsel Contend Ohio Bucket 
Shop Statute Inapplicable 

| The question of whether the Grain 

| Future Act of Congress has superseded 

| the Ohio Bucket Shop Law as relating 


cent compared with 1925. These figures 
do not include some 6 or 7 billion 
cigarettes manufactured in bonded ware- 
houses from imported tobacco and de- 
signed exclusively for export. 

Leaf tobacco consumed in the manu- 
facture of cigarettes in the United States 


amounts to three-eighths of the total leaf | 


consumption of the entire manu- 
facturing industry; and in the export 
trade of 1927, cigarettes represented 83 
per cent of the total export value of all 
tobacco products. More than 289,000,000 
pounds of stemmed leaf were consumed 
in the manufacture of cigarettes in 1927, 
nearly 70,000,000 pounds of which were 
imported from Greece and Turkey for 
the purpose of blends. Imports of 
cigarette leaf were 93 per cent greater 
in 1927 than in 1926. The types of to- 
bacco that enter into cigarette consupm- 
tion are the flue cured varieties of the 
Carolinas and Virginia and the light 
grades of Burley. 
Industry Is Concentrated. 

The cigarette industry is the most 
highly concentrated of all American to- 
bacco manufactures, the census of 1925 

; Showing only 148 factories engaged in 
| the manufacture of cigarettes, out of 
10,022 factories operating. More than 
| half the cigarette factories are in the 
State of New York; Pennsylvania has 
12; California, 11; and North Carolina 
| and Virginia 6 each. 
Production costs in the cigarette in- 
dustry remain fairly stable owing to 
mass production and the fact that manu- 
facturers average the cost of their raw 
material over several years. Thus price 
fluctuations of leaf affect the industry 
| only in a small way. The expense of 
advertising is a constantly increasing 
| factor but this is an expenditure usually 
| offset by increased sales. In view of the 
increasing keen competition it has be- 
| come especially difficult to introduce new 
‘ brands without heavy advertising costs; 
| however, the past year witnessed the in- 
troduction of several new American 
| brands. 


‘Imports of Cotton 


Restricted by Greece 


according to official trade and production | 


cigars are growing in use in the United | 


factories climbed to 97,000,000,000, and | 


Cotton 


Three Tracts of Coal Land in Col 
| Totaling 360 Acres Offered for Lease 


YEARLY 
INDEX 


ee 
i 


iculture 
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Royalties on Production from Two Parcels Fixed at 15 


| The General Land Office of the Depart- 
ment of the Interior has just announced 
that it has authorized the offering for 
lease of 860 acres of coal land in Colo- 
rado in three separate plots. 

Notices of the offers were made public 
by the department. They are for 160 
acres in La Plata County, Colorado, re- 
quiring an investment of $3,000 during 
| the first three years of the lease, and 15 
cents a toh royalty on all coal mined; 
for 120 acres in Las Animas County, 
with $3,000 investment and 10 cents per 
ton royalty; and 80 acres in Montrose 
County, requiring an investment of $1,000 
during the.first three years, and 15 cents 
a ton royalty. 

The full text of the notices follows: 
Notice is hereby given that pursuant 
to the act of February 25, 1920 (41 Stat. | 
437), and the regulations thereunder ap- | 
proved April 1, 1920, Circular No. 679, 
the Secretary of the Interior, on pctition 
of William W. Bay, has designated as 
| coal leasing unit 691 Colorado 168, $4 ! 
NW and NW15 SW Sec. 15, T. 35 ; 
N., R. 11 W., N. M. P. M., Colorado, 160 
acres, and has directed that the same be 

offered for lease. 

The lease of said unit will be made at 
| 2 royalty of 15 cents a ton on all coal 

mined, an investment requirement of | 


$3,000 during the first three years of the | 
lease and a minimum annual production 
| of 1,500 tons commencing with the | 
fourth year of the lease and otherwise 
substantially in accordance with the lease 
terms set out in paragraph 18 of the 
regulations. 


Lease to Be Sold 


At Public Auction 

Said lease will be sold at public auction 
in this office on the terms set forth to the 
qualified bidder offering the highest 
bonus on the — day of —, 1928, — 
o’clock —- m. Any or all persons having 
adverse or conflicting claims to said land 
or any part thereof are hereby notified 
that they should filed on or before —, 
1928, their protest or objection against 
the granting of the lease for said land. 
Otherwise such claims may he disre- 
garded in granting said lease, 

Notice is hereby given that pursuant ! 
to the Act of February 25, 1920 (41 
Stat. 437), and the regulations there- 
under approved April 1, 1920 (Circular 
679), the Secretary of the Interior, on 
the petition of Robert O’Neil and Joseph 
Smith, has designated as coal leasing 
unit 665, Colorado 161, the W%% SE%4, 
SE% SE% Sec. 35, T. 30 S., R. 65 W., 
6th P. M., Colorado, 120 acres, and has 
oye that the same be offered for | 
; lease, 


Royalty Is Fixed 
| At 10 Cents a Ton 


Lease of said unit will be made at a 
royalty rate of 10 cents a ton, mine run, 
an investment requirement of $3,000 

eee ee, rate 





| says, 


| Cents a Ton and on Third at 10 Cents. 


during the first three years of the lease, 
and a minimum annual production of 


3,000 tons beginning with the fourth | 


year of the lease and otherwise in ac- 


cordance with paragraph 18 of the regu- | 


lations, 


The unit will be sold at public auction | 


in this office to the qualified bidder offer- 
ing the highest bonus on the — day of 
— 19—, at — o’clock — m. Any person 
having an adverse claim to said land or 
any vart thereof is hereby notified that 
he should file on or before 19—, his 


protest or objection against the grant- | 


ing of lease for said land. Otherwise 
such claim may be disregarded in grant- 
ing the lease. 

Notice is hereby given that pursuant 
to the act of February 25, 1920 (41 
Stat. 437), and the regulations thereun- 


der, approved April 1, 1920, Circular 679, | 


the Secretary of the Interior, on petition 
of George W. Hamilton, has designated 
as coal lease unit 690, Colorado 167, the 
S% NW% Sec. 25, T. 47 N., R. 7 
N. M. P. M., Colorado,.80 acres, and has 
directed that the same be offered for 
lease. 

The said unit will be offered at 


a 
i 


| royalty of 15 cents a ton on all coal 


mined, a minimum investment of $1,000 


during the first three years of the lease | 
production of | 


and a minimum annual 
1,000 tons beginning with the fourth year 
of the lease, 

_ Said lease will be sold at public auction 
in this office on the terms set forth to 


| the qualified bidder offering the highest | 


bonus on the — day of —, 1928, at 


o’clock, — m. Any and all persons having | 


adverse or conflicting claims to said land 


or any part thereof, are hereby notified | 


that they should file on or before —, 
1928, their protest or objection against 


| the granting of the lease for said land: 


otherwise such claims may 


. ; r disre- 
garded in granting said lease. 


be 


Wheat Stocks in Store 
And Afloat Show Decrease 


Domestic wheat stocks in siore and 


afloat in United States markets during | 


the week ended March 3, amounted to 
75,748,000 bushels as compared with 
78,147,000 bushels for the preceding 
week, the Department of Agriculture 
stated March 5. 

Other. domestic grain stocks reported 
by the Department for United States 
markets totaled: Corn, 43,332,000 bushels; 
oats, 21,132,000 bushels; rye, 4,320,000 
bushels; barley, 4,191,000 bushels and 
flax, 2,816,000 bushels. 

Canadian grain stored at United States 
markets under bond, the Department 
amounted to: Wheat, 19,260.000 
bushels; oats, 246,000 bushels, rye, 202,- 
000 bushels; barley, 1,191,000 bushels, 
and flax, 18,000 bushels. 

The Department announces United 
States grain stored at Canadian markets 
as follows: Wheat, 1,761,000 bushels; 
corn, 1,312,000 bushels; oats, 438,000 
bushels; rye, 351,000 bushels, and barley, 
9,000 bushels. 
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| Concern Is Granted 


| Refunds on Imports 
| Of Embroidery Goods 


| Tariff Rate on Several Hun- 
dred Items Is Lowered 


From 90 to 75 Per Cent 
Ad Valorem. 


_ New York, March 6.—Several hundred 
items are covered, involving heavy duty 
refunds, in a decision by the United 
States Customs Court lowering the tariff 
| rate on imported embroideries, entered 

through the customs here by Franklin 
; Simon & Company. These embroideries 
; were taxed at 90 per cent ad valorem, 
; under paragraph 1430, Tariff Act of 1922. 

The court, in an opinion by Chief Jus- 

tice Fischer, fixes duty at 75 per cent 
| ad valorem, under the same paragraph. 

(Protests Nos. 981169-6519-23, ete.) 

Metal spangles, imported by the Na- 
tional Bead Company, were assessed at 
60 per cent ad valorem under paragraph 
| 399 of the Tariff Act of 1922. The Cus- 
| toms Court has just ruled that duty 
should have been assessed at only 35 per 
| cent ad valorem, under paragraph 14038. 

The same ruling refers to the tariff 
| status of small metal articles, used on 
card cases, pocket books and like articles. 
| Some of these were gold plated, while 
| others were not plated. As to those gold 
plated, the collector’s rate of 60 per cent 
under paragraph 399 is affirmed. As to 
the articles not plated, duty is fixed at 
| only 40 per cent under said para- 
| graph 399, 
(Protests No. 282369-G-17869-27.) 
- Reappraisements, just announced by 
; the Customs Court, fix the correct tariff 
valuations upon the following classes of 
| incoming goods: Toys, dolls, ete., im- 
ported from Sonneberg, Germany, by the 
Titan Shipping Company; leather gloves, 
| imported from Brussels by the H. M. 
| Peyser Co., Inc.; rugs, ete., imported from 
| Brussels by Bloomingdale Brothers; bas- 
kets and willow furniture, imported from 

Antwerp by Hawley & Letzerich, of 

Galveston; marble sculpture, imported 
| from Venice by Peter G. Thompson, of 

Cincinnati; plaques, manufactures of 
| rubber, imported from Saint-Etienne, 
| France, by the C/M Company of America, 
at Cincinnati; hatters’ fur, imported 
from Brussels by Leon Pariot. 

Asbestos shingles, imported from Ant- 
werp by Paul G. Downing; linen pad- 
dings, imported from Ghent by the W. 
N. Proctor Company, of Boston; worster 
suitings, imported from Otley, Eng., by 
Folkard & Lawrence, of New York; 
metal thread, imported from Munich by 
John F. Conway; taximeters, imported 
from Schwenningen, Germany, by the 
U.S. Recording Ins. Corp.; prayer books, 
imported from Antwerp by the C. Wilder- 
mann Co., Inec.; confectionery, imported 
from Hamburg by the Scharf Company, 
Inc., of New York; cloisonne pin trays, 
etc., imported from Peking by Marshall 
Field & Co., of Chicago; stationery, im- 
ported from Paris by the H. P. Lambert 
Company, Inc.; brassware, imported from 
Birmingham by C. B. Richard & Co.; 
musical instruments, imported from 
Hamburg by the Cline-Stewart Com- 
pany; wool tapestries, imported from 
Glasgow by W. G. Tilbrook; bottle caps, - 
; imported from Hamburg by Ziff Broth- 
i ers, et al. F 


| 
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National Cash Registers 
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Makes Exceptions for Seed for | 


Scientific Purposes 


Importation into Greece of cotton seed | 


and unginned cotton is prohibited, with 
certain exceptions for cotton seed, ac- 
cording to a decree published in the Offi- 
cial Greek Gazette and reported to the 
Department of Commerce by the office 
| of the Commercial Attache at 
The full text of the report continues: 
The importation from foreign coun- 
tries of seed. by scientific agricultural 
organizations for the purpose of improv- 
ing the domestic cotton crop varieties, or 
by manufacturers of cotton seed oil es- 
tablished in the Department of Attica 
| and Bosotia is permitted only through 
the Piraeus customhouse, and on special 
permit to be obtained from the Ministry 
of Agriculture. The quantity of seed 
imported by scientific agricultural organ- 
izations shall not exceed 10 kilos each 
time, 


Both 


Mr. Horton on his counter claim. 


| parties excepted to the rulings as given. 


The Grain Futures Act was passed, 


| counsel contended, after preliminary in- 


vestigations by Congress, to not only 


to contracts for the future delivery of | obstruct detriments to interstate Con- 


grain made on the Chicago Board of | gress occuring in intrastate business, but | 


Trade was argued in the Supreme Court 
on March 5, The cases involving this 


pany, No, 204, argued together. 


O Horton v. The C. A. King and Com- to fix a test for the legality of con- 


| tracts for the future sale of grain, it 
was argued, such legislation covers the | 


pany, No. 303, argued together. 


King and Company are in the grain | 


business at Toledo, Ohio. Mr. Horton is 


| to facilitate interstate commerce by reg- 
| ulating these intrastate contracts. 
question are The C, A. King and Com- 


one of their customers. The latter placed . 


an order with the firm in July, 1925, to 

sell for him 100,000 bushels of wheat for 

September, 1925, delivery. The price of 

| wheat advancing, King and Company re- 

| quired additional margins before the 
date of delivery of the wheat. Mr. Hor- 
ton failing to furnish they closed him 
out. 


State Law Applied by Lower Court. 

In a suit by King and Company for 
margins and commissions, Mr. Horton 
pleaded a wrongful closing out, it was ex- 
plained by counsel. The trial court, of its 
own motion, sought to adduce testimony 
| to show the contracts were illegal and 
ascertaining that Mr. Horton did not in- 
tend to take or “make actual delivery of 
wheat the Supreme Court was told, the 
Court instructed the jury that the 
transaction was within the Ohio Bucket 
shop Law and that King and Company 
could not recover on its claim nor could 


} 


| 
| 


| 


Contend Federal Law is Superior. 
Since therefore Congress has seen fit 


field and any law which Ohio might have 
touching the validity of such contracts 


| is superseded by the superior Federal 


statute. 

Norris Townley (Robert Newbegin, C. 
T. Lewis, jr., E. R. Morrison with him 
on the brief) argued for The C. A. King 
and Company. Erwin R. Effler (L. E. 
Eastman, A. L. Gebhard with him on the 
brief) appeared for Mr. Horton. 
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She Avited States Baily 


tn New York 
THE UNITED States Datty is de- 
livered to any of the leading New 
York Hotels, upon request, by The 
Longacre Newspaper Delivery. 
Give your order to the mail clerk 
of your hotel or telephone 
Longacre 4649, 
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THE FIRST NATIONAL 
BANK OF BOSTON 


A 


MONG the many users of National Cash Registers is The 
First National Bank of Boston. 


This bank like many other banks all over the country was quick 
to realize the advantages of the National Bank Posting Machine 


in connection with their savings department. Today this bank 


has seventeen of these machines which they use for posting cus- 
tomers’ deposits, interest and withdrawals. 


National Cash Registers are made to meet the needs of all kinds 


and sizes of bus 


tomer. 


inesses. 


From the smallest roadside stand to the 
largest bank you will find them serving both merchant and cus- 


To the merchant these registers mean—Protection from errors, 
less detail work, permanent records. To the customer—Elimina- 


service. 


| 
| 


Dayton, Ohio. 


tion of disputes, a printed receipt, quicker and more pleasing 


The National Cash Register Company 


NATIONAL CASH REGISTERS 
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Virginian Railway 
Is Given Authority 
For Bond Delivery 





Securities Will Not Be Dis- | 


posed of Now, But Held 
Subject to Further 
Order of I. C. C. 


The Virginian Railway has been au- 
thorized to procure autkentication and 
delivery of $1,948,500 of first mortgage 
5 per cent 50-year gold bonds, by the 
Interstate Commerce Commission in a 
report and order made public March 6, 
in Finance Docket No, 6726. 

The full text of the Commission’s re- 


port follows: 

The Virginian Railway Company, a 
common carrier by railroad engaged in 
interstate commerce, has duly applied 
for authority under Section 20a of the 
Interstate Commerce Act to procure the 
authentication and delivery of $1,948,500 
of first-mortgage 5 per cent 50-year gold 
bonds. No objection to the granting of 
the application has been presented to us. 


Entitled to Bonds by Mortgage. 

The applicant shows that during the 
period November 1, 1926, to November 1, 
1927, it expended from income for addi- 
tions and betterments the sum of $969,- 
892.73, the details of the expenditures 
being given in favor of the Director 
General of Railroads totaling $108,700. 





By the terms of its first mortgage it is | 


entitled to have bonds authenticated and 
delivered to the extent of 75 per cent 
of such expenditures. 

The applicant also shows that to 
October 1, 1927, it paid for equipment 
purchased under its equipment trusts, 
series C, D, and E, a total of $1,140,000 
in excess ef 25 per cent of the original 
cost thereof, for which amount it is 
also entitled under its first mortgage 
to have bonds authenticated and 
livered. It now seeks authority in re- 
spect of such expenditures to have bonds 
authenticated and delivered for $727,000, 


$81,500, and $1,140,000, respectively, a ! 


total of $1,948,500. 
Will Hold Securities. 


The proposed bonds will be authen- | 


ticated and delivered pursuant to the 
applicant’s first mortgage to the Farm- 
ers’ Loan & Trust Company, dated May 
1, 1912. They will be dated May 1, 1912, 
will bear interest at the rate of 5 per 


cent per annum, payable semiannually, | 
The appli- | 


and will mature May 1, 1962. 
cant does not presently propose to dis- 
pose of the bonds, but will hold them 
subject to our further order. 

We find that the proposed procurement 
of authentication and delivery of bonds 
by the applicant as aforesaid (a) is for 


“Sa lawful object within its corporate pur- 


poses 


poses, and compatible with the public 
anterest, which is necessary and appro- 
priate for and consistent with the proper 
performance by it of service to the public 
as a common carrier, and which will not 


impair its ability to perform that service, , 


and (b) is reasonably necessary and 
appropriate for such purpose. 


An appropriate order will be entered. 


Rail Transportation Used 
Largely by Candy Industry 


More than 71 per cent of the candy 


made in the United States is shipped in | 


cardboard boxes and most of it is trans- 
ported by rail, the Department of Com- 
merce shows in a report on the candy 
industry based on returns from 1,023 
candy manufacturers throughout the 
country who were circularized with a 
questionnaire. Following is the full text 
of a summary of the report issued by 


the Domestic Commerce Division: 


Cardboard boxes contained 807,942,- 
037 pounds of the 1,132,620,000 pounds 
of candy packed in 1927. 
cent were packed_in wooden pails. Most 


of the candy maffe in. the United States | 


last year was shipped by rail, 677,490,- 
811 pounds being iransported in less 
than carload lots and 44,994,069 pounds 
in carloads, altogether 66 per cent of 
the total. Trucks took the next largest 
proportion with 195,823,915 pounds or 
not quite 18 per cent. 





Committee Hears Report 


Of Situation in Coal Fields | 


[Continued from Page 1.] 


-sentation of the facts as the subcom- 


mittee members found them and was in- 
tended to give the Committee a back- 


ground in preparation for the open hear- | 


ings. 

The subcommittee has not made any 
specific recommendations, Senator Good- 
ing said, other than to suggest that the 


investigation now pending be made com- | 


prehensive enough to go into the funda- 
mental economic causes of the present 
conditions in the bituminous fields as 
well as into what he called the “human 
side” of the problem. 


Senator Watson (Rep.), of Indiana, 
chairman of the Senate Committee on 
Interstate Commerce, has announced 


orally that John L. Lewis, President of 
the United Mine Workers of America, 
will be the first witness to be heard in 
the investigation. A group of officials 
of various coal companies and of rail- 
road companies have been subpoenaed 
to appear before the Committee and they 


will be heard aftex Mr. Lewis has testi- | 


fied, Senator Watson said. 





Monthly Statement 


YEARLY 


de- | 


About 11 per | 


28) 


Railroads 


| 
: 





Census Shows Fewer American Vessels | 
Than in 1916 But Increase in Tonnage 


THE UNITED STATES DAILY: WEDNESDAY, MARCH 7, 1928 


Water Power 


| Department of Commerce Reports That Active Fleet of 


| owners. Information as to whether ves- 
sels were active during 1926 was also 
| obtained through correspondence with 
| owners. Statistics of freight transported 
and passengers carried were furnished 
by the Board of Engineers for Rivers and 
Harbors of the War Department and by 
the United States Shipping Board. The 
figures are preliminary and subject to 
correction. 

The active fleet of continental United 
States in 1926 numbered 37,561 vessels, 
with a gross tonnage of 18,415,893. In 





1916, there were 40,383 vessels, and their | 


| gross tonnage was 12,571,269. Thus, 
| from 1916 to 1926, there was a decrease 
of 2,822, or 7 per cent, in the number 
of vessels, and an increase of 6,044,624, 
or 48.9 per cent, in their gross tonnage. 
The average size of vessels increased 
60 per cent during the decade. 

In 1926, 24,584, or 65.5 per cent, of 
the vessels were freight and passenger 
vessels; 2,930, or 7.8 per cent, tugs and 
other towing vessels; 1,142, or 3 per 
cent, ferry boats; 5,297, or 14.1 per cent, 
fishing vessels; 1,715, or 4.6 per cent, 
yachts; and 1,893, or 5 per cent, other 
vessels. Of the total tonnage, freight 


per cent, tugs and other towing vessels 
for 1.5 per cent, ferry boats for 3.7 per 
cent, fishing vessels for 1.3 per cent, 





| tintsvorabile Report 
Ordered on Mr. Esch 


Senate Committee on Com- 
merce Opposes Selection 


For I. C. C. Post. 


The Senate Committee on Interstate 
Commerce on March 6, ordered an un- 
favorable report to the Senate on the 
nomination of Commissioner John J. 
| Esch to succeed’ himself as a member of 
| the Interstate Commerce Commission. 
| The vote against a motion to recommend 

confirmation of. Mr. Esch’s nomination 
ten to seven in the Committee. 
| Senator Watson (Rep.), of Indiana, 
chairman of the‘Committee, announced 
the action which had been taken during 


an executive session. 

Six Republican Senators and one 
Democrat voted in favor of confirmation, 
while four Republicans and six Demo- 
crats opposed it. Senator Smith (Dem.), 
South Carolina, was present at the meet- 











was 


(Dem.), Missouri, was absent and did 
not vote by proxy. The vote as an- 
nounced py Senator Watson was as fol- 
lows: 


| 
| 
| and passenger vessels accounted for 91.6 ; 





} 





| 12.3 and 8.0; and ferry boats, 4.3 and 3.4. 


All Classes of Vessels T otaled 37,561 in 1926. 


[Continued from Page 1.] 





yachts for 0.5 per cent, and other vessels 
for 1.4 per cent. 

Of the total vessels in 1926, 5,726, or 
15.2 per cent, were steam; 10,971, or 
29.2 per cent, motor; 1,753, or 4.7 per 
cent, sail; and 19,111, or 50.9 per cent, 
unrigged. Steam vessels accounted for | 
60.3 per cent of the total gross tonnage, | 
motor vessels for 3 per cent, sail vessels 
for 4.2 per cent, and unrigged vessels 
for 32.5 per cent. 


Size of Vessels Larger. 

From 1916 to 1926, there was a de- 
crease in the number and an increase | 
in the size of freight and passenger ves- 
sels, tugs and other towing vessels, and 
fishing vessels; an increase in the num- | 
ber and a decrease in the size of yachts; | 
and an increase in both the number and 
the size of steam, sail, and unrigged ves- 
sels; and an increase, in both the num- 
ber and the size of motor vessels. 

The number of employes on vessels 
in 1926 was 205,349, which is 26,756, or 
15 per cent more than in 1916. Of the 
total in 1926, 66.6 per cent were on 
freight and passenger vessels, 9.5 per 
cent on tugs and other towing Vessels, 
2.2 per cent on ferry boats, 13.5 per 
cent on fishing vessels, 3.8 per cent on 
yachts, and 4.3 per cent on other ves- 
sels. By class of vessel, 62.9 per cent 
were on steam vessels, 22.6 per cent on | 
motor vessels, 5 per cent on sail vessels, 





and 9.4 per cent on unrigged vessels. 
The most significant changes from 1916 
to 1926 were the 41.3 per cent increase 
in the number on steam, freight, and 
passenger vessels, the 96.5 per cent in- 
crease in the number on motor vessels, 
and the 55.7 per cent decrease in the | 
number of sail vessels. 


Active and Idle Vessels. | 
Vessels operated all or part of the cal- 
endar year are classed as “active ves- 
sels,” as distinguished from those “idle” | 
the entire year. Of the total number of 
vessels, 3,622, or 10.6 per cent, were idle 
in 1926, as against 2,032, or 5.7 per cent, 
in 1916; and of the total gross tonnage, 
idle vessels accounted for 3,176,292 tons, 
or 14.9 per cent, in 1926, and 341,028 tons, | 
or 2.7 per cent, in 1916. x 
By service, the percentages of vessels | 
idlein 1926 and in 1916, respectively, 
were: freight and passenger vessels, 10.5 | 
and 4.6; tugs and other towing vessels. 


By class of vessel, the percentages idle 
in 1926 and in 1916, respectively, were: 
steam, 17.6 and 8.2; motor, 18.1 and 11.4; 
sail, 20.1 and 7.9; and unrigged, 5.1 
and 3.2. 

The percentages of the total gross ton- 
nage of vessels idle in 1926 and in 1916, 
respectively, were: freight and passenger 


| vessels, 15.6 and 2.2; tugs and other tow- 


In favor of confirmation (7): Repub- | 


| ing but did not vote, and Senator Hawes 


licans (6)—Gooding, Couzens, Fess, 
' Howell, du Pont (by proxy), Watson. 
Democrat (1)—Bruce. 


Against confirmation (10): Republi- : 


cans (4)—Goff (by proxy), Pine, Sack- 
ett, Metcalf, Democrats (6)—Pittman, 
| Dill, Wheeler, Mayfield, Black, Wagner. 

The action of the Committee follows 
extended hearings on the nomination 
| during which Mr. Esch and other mem- 
bers of the Interstate Commerce Com- 
mission were questioned regarding the 
actions and the functions of the Com- 
mission. Most of the discussion during 
these hearings had to do with the Com- 
| mission’s decisions in the so-called lake 
| cargo coal cases. 


Would Limit Terms. 


tee’s action had been made Senator Fess 
| (Rep.), Ohio, who had voted in favor 
| of recommending confirmation of the 
} nomination of Mr. Esch, announced that 
| he will present a minority report to the 
| Senate. 

Later in the day Senator Neely 
(Dem.), West Virginia, introduced a bill 
(S. 3529) proposing to change the term 
| of members of the Interstate Commerce 





; Commission to eight years and making | 
His | 


bill reads in full text: 

A bill to fix the term of office of Com- 
missioners of the Interstate Commerce 
Commission, and for other purposes. 

Be it enacted by the Senate and 
; House of Representatives of the United 
| States of America in Congress assem- 

bled, That the term of office of Com- 
| missioners of the Interstate Commerce 
Commission appointed after the date of 
the approval of this Act shall be eight 
| years; and no person shall after such 
| date be eligible for a second appoint- 

ment as a member of such Commission. 
Any person appointed to fill a vacancy 
occurring otherwise than by the expira- 
tion of the term for which his predeces- 
sor was appointed shall be appointed for 
the full term of eight years. 


them ineligible for reappointment. 
| 
| 





House Accepts Amendments 
To Bill for Cadet Barracks 


The Senate amendments to the bill 
(H. R. 9202), authorizing construction of 
a new cadet barracks at West Point, 
were accepted by the House on March 6. 


The measure carries an authorization 
for the appropriatioun of $825,000. 


of Railroad Revenues and 


Expenses 


(As Reported to the Interstate Commerce Commission.) 


Freight revenue 
Passenger revenue 
Total operating revenue 
Maintenance of way 
Maintenance of equipment 
Transportation expenses 

Total expenses incl. other .............. 
ES EE re 


no aha caer atodececes 
Uncollectible Ry. revenue., etc........... 
ME MOMOS, COC, 20... ccc cccceccce 


EES eee 
Average miles operated 
Operating ratio . 


Union Pacific Railroad 


January 
1928 1927 

Lkdaas wee AO RaOIOS 6,409,865 5,554,712 
neh dagen besten 1,131,957 1,167,147 
ee et ee 8,181,620 7,381,675 
oe daw esa ache alae Sie 649,368 608,875 
(an he data hee C ae ee 1,852,703 1,649,440 
ba KsKae Kk saa wa tK'es 2,451,158 2,377,082 
cocresececccccces« 6,004,357 5,248,507 
ba Rea a a hoa e ee aes 2,597,282 2,138,168 
Litdpneekabeacaanas 665,768 709,256 
a eRatalio ad ake ea eae in 117 366 
pxiea Kala Nahe ene 1,931,398 1,428,546 
pace elaa ea nite vain kwats 1,744,345 1,320,796 
Be iia A oe ata iat cnet 3,711.58 3,714.29 
Pade dla aaa e are 68.3 71.0 


ing vessels, 9.2 and 5.1; and ferry boats, 
1.4 and 3.9. By classes of vessel, the 
percentages of the total gross tonnage 
idle in 1926 and in 1916, respectively, | 
were: steam, 19.4 and 3.1; motor, 10.9 
and 8.8; sail, 23.8 and 2.3; and unrigged, 
3.9 and 2.2. The larger proportion of ves- 
sels idle in 1926 than in 1916 is accounted 
for in considerable measure by the large 
rumber of vessels built for use during 
the World War. 
Freight Carried. 

The total of 531,614,691 tons of freight, 
exclusive of lighterage, which constituted 
the water-borne commerce reported for | 
continental United States and Alaska in 
1926, comprised 405,210,902 tons carried | 
in domestic commerce, forming 76.2 per ; 
cent of the total, and 126,403,789 tons | 
carried in foreign commerce. Of the | 
foreign commerce 76,324,861 tons repre- 
sented exports and 50,078,928 tons repre- 
sented imports. While, of course, all the 
domestic commerce was carried in Ameri- 
can vessels, only a little over one-third 
(53.9 per cent) of the foreign commerce 





. | was carried in American vessels. 
After announcement of the Commit- | 


Bulky and heavy commodities com- 
prise most of the water-borne commerce 
of the United States. In tonnage, the 
principal commodities transported in for- 
eign commerce in 1926 were coal and 
coke (28,939,804 tons), petroleum and 
petroleum products (28,816,112 tons), 
and grain (12,888,520 tons). These three 
commodities formed 56.7 per cent of our 


| foreign commerce in 1926, The chicf 
| commodities in domestic commerce in 
1926 were coal and coke (95,643,079 


ee 


| considerable decrease in the number of 


tons), petroleum and petroleum products 
(92,239,765 tons), from ore (64,581,613 
tons), sand and gravel (46,860,313 tons), 
lumber and logs (36,375,543 tons), and 
stone (23,156,481 tons). These six.com- 
modities formed 88.6 per cent of the total 
domestic commerce in 1926. 


Passengers Carried. 
American vessels carried 478,019,944 

passengers in 1926, as compared with | 
331,590,565 in 1916—an increase of 44.2 | 
per cent. Ferry boats carried 445,- | 
006,557 passengers in 1926, and all other 
vessels, 33,013,387. There was a very 
striking increase during the decade in 
the number of ferry passengers and a 


other passengers, Both in 1916 and in 
1926 over two-thirds of the total pas- 
sengers were reported from the Atlantic 
Coast’adnd the Gulf of Mexico. | 
Of the total 478,019,944 passengers 
carried in 1926, 323,210,021 were reported 
from the Atlantic Coast and the Gulf of 
Mexico, 107,720,875 from the Pacific | 
Coast and Alaska, 28,123;747 from the 
Great Lakes and the St. Lawrence River, 
16,447,009 from the Mississippi River 
and its tributaries, and 2,488,292 from all 
other inland waters. 





Railroad Asks Authority 


To Construct Extension | 
The Sacramento Northern nae 
requests authority to construct a line 


| connecting its Suisun branch with the 


tracks of the Petaluma & Santa Rosa 
Railroad at Petaluma, Sonoma county, 
Calif., in an application made public | 
March 6 in Finance Docket No. 6781. 
The projected iine would be 36.2 miles 
in length. 

The applicant sets forth that in the 
event the Western Pacific Railroad ac- 
quires control of the Petaluma & Sania 
Rosa, the proposed construction would 
give to the Western Pacific, through the 
Sacramento Northern, direct rail access 
to the rich agricultural territory now 
served by the Petaluma & Santa Rosa, 
thus according to this territory the 
benefit of a competitive direct all-rail 
service. 4 














Missouri Pacifie 
Moves to Prevent 


New Through Route 


Right of I. C. C. to Allow Use 
Of Branch Line Between 
Termini Argued Before 
Supreme Court. 











The jurisdiction of the Interstate Com- 


| merce Commission to compel the Mis- 


souri Pacific Railroad Company to allow 
the use of one of its branch lines in the 
establishment of a new through route 
between termini when It already operates 
a direct line between those points was 
argued in the Supreme Court March 6. 
The case is United States et al. v. Mis- 


| souri Pacific Railroad Company, No. 607. 


The Missouri Pacific runs a 56-mile 
branch from Fort Smith to Paris, Ark. 
The Fort Smith, Subiaco and Rock 
Island, an independent interstate carrier, 
operates a short road of about 50 miles 
from Paris the connecting point with 
the Missouri Pacific, to Ola, Ark. At 
Ola it connects with the Chicago, Rock 
Island and Pacific running into Memphis. 

The Subiaco revenue is insufficient to 
justify the continuance of business un- 
less a joint through route on interstate 
traffic from Memphis to Fort Smith is 
established by linking the Rock Island, 
the Subiaco and the branch line of the 
Missouri Pacific. The Missouri Pacific 
now operates a through line from 
Memphis to Fort Smith. The Interstate 
Commerce Commission issued an order 
effecting such a through route. This 
proceeding is by the Missouri Pacific and 
is a petition for injunction. 

The order of the Commission, if made 
effective, says the appellee, would require 
the establishment of routes more Cir- 
cuitous and less expeditious than routes 
now in existence, and are not desirable 
to the public on their own merits. 

While the Commission is given the 
right to establish more than one route 


| between points that power is limited 


in the Transportation Act, argues coun- 
sel, when it is forbidden the Commis- 


| sion to establish a through route and 


short haul on any carrier except when 
such is necessary for the adequate serv- 
ice of the territory involved. 

The Commission is forbidden to em- 
brace in a new route substantially less 
than the entire length of its railroad 


| which lies between the termini of such | 


through routes, it is declared. 


| 
This order is a taking of its property 


for public use without just compensa- 
tion, appellee argues, by compelling it 
to open a through line in order to se- 


cure more revenue for the Subiaco road | 


which results in a mulcting of their 
own revenue. 

For the Government it is contended, 
that the provision of the Transportation 
Act prohibiting the establishment of a 
through route without embracing in the 
new route substantially all of the line 
of a carrier between the points, included 
in the route, was not intended to sub- 


| merge the provisions of the general 


power conferred to establish through 
routes where others already existed. 
Counsel takés the position that the 
main line of the Missouri Pacific from 
Memphis to Fort Smith cannot be con- 
sidered as being excluded from this 
route under the provisions of the act 
as it is only required that there be in- 
cluded the substantial part of the route 
in “such proposed through route.’ All 
of the Missouri Pacific lines that cover 
the proposed new route are embraced 
therein if the main line of the Missouri 
Pacific is not to be considered. 
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Water Power and Agricultural Resources 


Area in Southeastern Utah F ound to Be Rich in Potential 
Farming Lands, 


| Await Development in San Juan Basin 
| 


Unused water resources sufficient to 
sustain large development in agricul- 
| ture and water power are available in 
the San Juan River Basin in southeast- 
ern Utah, according to a statement made 
public by the Department of,the Interior 
March 6. 
A report drawn up by E. C. LaRue, 
mydraulic engineer of the Geological 
Survey, who made an investigation of 


the undeveloped power resources con- 
sist of 10 power sites capable of yield- 
ing, with storage, about 280,000 horse- 


ing generated by four plants. 
developed agricultural resources, ac- 
than 600,000 acres susceptible of irri- 
gation, and at present less than 160,000 
acres of the region 1s irrigated. 

The full text of the statement follows: 


The San Juan River basin is one of 
the oldest settled regions in the United 
States, according to archeologists. 
appears that basket weavers lived there 
as early as the year 2,000 B. C., and 


furnish mute evidence of a long-buried 
past, while check dams built at least 
1,500 years ago to conserve the scant 
water supply of the region are still 





engineers of that lost civilization. 


Gold Mining Developed 


Extensively in Region 

Tales of fabulous wealth, presumably 
of these prehistoric people, led Spanish 
explorers into the region in 1541 and 
later gold mining became an extensive 
activity. The region is also replete with 
natural wonders. 

The magnitude of the ruins indicates 
that apparently in the past the basin 
played an important part in human ac- 


Decisions on Rates 
By the 
Interstate Commerce 
Commission 








Decisions in’ rate cases made public 

! March 6, by the Interstate Commerce 
Commission are summarized as follows: 
No. 18182. J. A. Folger & Company v. 
Atchison, Toneka & Santa Fe Railway 
Company et al. Decided February 28, 


the basin, the statement said, shows that | 


power, in contrast to the 7,500 now be- | 
The un- | 


It | 





cording to the statement, inclued more | 


| horsepower 


ruins of later prehistoric cliff dwellings | 


functioning as planned by the primitive | 


tivities; today, however, the utilization | 
of the basin for either mining or agri- 





Rate on roasted coffee, in carloads, | 


from Kansas City, Mo., to Dallas, Tex., 


found unreasonable, Reparation awarded. | 


| 1928. 

| 

| Reasonable rate for the future prescribed 

: in Consolidated Southwestern Cases, 123 

I... C.. 208. 

No. 17506. Humble Oil & Refining Com- 
pany v. Alabama Great Southern Rail- 

} road Company et: al. Decided Feb- 

ruary 28, 1928. 

Rates on petroleum lubricating oil, in 
tank-car loads, from points in Pennsyl- 
vania and Ohio to Baytown and Port 
Arthur, Tex., found unreasonable. Rep- 
aration awarded and reasonable rates 

| prescribed for the future. 
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| cludes 119.9 miles of single track. 


culture is not extensive, owing, perhaps 


to its remoteness from the main trans- | 


continental routes. 

In connection with its classification of 
the public lands the Geological Survey, 
Department of the Interior, in 1925 as- 
signed E. C. LaRue, hydraulic engineer, 
to make an investigation of the water 
resources of the area and their present 
and potential utilization. His report, 
which is now available for public inspec- 
tion, shows the San Juan River as the 


| second largest tributary of the Colorado 


River and, like that stream, it has un- 
used water resources sufficient to sus- 
tain large development in agriculture 
and water power. 

The present power demands are small 
and are supplied by less than 
generated in four plants. 
The undeveloped power resources con- 


sist of 10 power sites capable of yield- \ 


ing, with storage, about 280,000 horse- 
power. 


Agricultural Resources 
Largely Undeveloped 

The undeveloped agricultural resources 
are also of large magnitude and are 
ee. in a separate section of the 
report compiled from published and un- 
published records of the Bureau 
Reclamation and other sources. 

More than 600,000 acres is susceptible 
of irrigation, but at present, less than 


160,000 acres of the region is irrigated. | 


The lands are capable of producing a 
wide diversity of agricultural products, 
and ultimately the region may become a 
large’ contributor to our national food 
supply. 

The report describes in detail all the 


present and proposed power sites and | 


the present and possible irrigation de- 
velopment. It is in manuscript form 
only and may be examined at the main 
office of the Geological Survey at Wash- 
ington, D. C., or the branch office at 
Denver. 


Train-Stop Installation 
Is Approved by I. C. C. 


A report and order approving the in- 


| stallation of the automobile train-stop 
| system of the National Safety Appliance 


Company on the San Antonio subdivision 
of the Houston Division of the Galveston, 
Harrisburg & San Antonio Railway was 
made public on March 6 by Division 6 of 
the Interstate Commerce Commission. 
The installation was made pursuant to 
the Commission’s second train-control 
order, dated January 14, 1924, and in- 
It is 
a continuation of the installation between 
Rosenburg and-Glidden, Tex., made under 


the Comission’s first order, of June 13, | 
1922. 


The total cost is reported by the 
railroad as $204,327.98. 


Argument for Extension 


Of Railroad to Be Heard 


The Interstate Commerce Commission 
has announced that oral argument will 
be heard by the Commission on April 13 
on the application of the Pittsburgh & 
West Virginia Railroad for authority to 
build an extension of its line from Coch- 
ran’s Mill to Connellsville, Pa., which 
is being opposed by other railroads in 
the territory. 





7,500 | 


of company they make up the rafts of logs 
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Public Utilities 


‘J urisdiction Argued 
Of Loggers Working 
In Navigable Waters 





| Supreme Court Asked to De- 
cide Whether Men Are 
Subject to State Com- 
pensation Act. 








The question of whether men em- 


| ployed in breaking up booms of logs and 
| in making up rafts of logs for tow, while 


on navigable waters, are exclusively 


| within the admiralty jurisdiction or are 
| subject to State workmen’s compensa- 
' tion acts, was argued in the Supreme 


|.ment of 


Court March 5. The case is Sultan Rail- 
way and Timber Company v. Depart- 
Labor and Industries of the 
State of Washington. No, 274. 

Eclipse Mill Company v. Department 
of Labor and Industries of the State of 
Washingten, No. 275, was argued with 
it as one case. 

These plaintiffs-in-error are engaged 
in business within the State of Wash- 
ington. The first is engaged in logging 
and the other operates a sawmill. The 
men the director of labor and industries 
has ordered them to include in the re- 
turn of their payroll to his department 
in order to determine the amount of tax 
to be collected, are in each case work- 
ing on a navigable river. For the first 


which are floated down the navigable 
water. For the second company they 
break up the rafts of logs after they 
reach their destination. 


Seek to Enjoin Collection. 

These actions were instituted by the 
plaintiffs-in-error to enjoin the collec- 
tion of assessments under the Work- 
men’s Compensation Act based on their 
pay. 

The case for the plaintiffs was sub- 
mitted on brief. Counsel for plaintiffs- 
In-error suggests in their brief that the 
proper test of these cases is whether the 
employment is merely local, and has no 
direct relation to commerce or naviga- 
tion, and itss regulation by the State 
will work no material prejudice to the 
general maritime law or whether the 
employment has a direct relation to navi- 
gation and commerce. To show the em- 
ployment in these cases is not merely 
of local concern, it is pointed out, that 
should these workers make up a raft 
and by virtue of their negligence in so 
doing it should injure a ship lying within 
these same waters the liabilities of the 
parties would be determined by the mari- 
time law. 

Therefore, since these acts are sub- 
ject to the maritime law the regulation 
of them by the State is in conflict with 
Article III of the Constitution extending 
the judicial power of the United States 
to all cases of admiralty jurisdiction, it 
is claimed. 

Defendant contends that the relation- 
ship of the operations here to navigation 
and commerce are not such that should 
preclude the State from exercising juris. 
diction. He alleges that local State leg- 
islation is only forbidden when it will 
work to the prejudice of the general 
harmony of the admiralty laws. The 
imposing of the assessments prescribed 
in the act upon these employers does 
not in any way constitute a burden upon 
commerce or navigation or upon those 
carrying on operations which are in ad- 
miralty, it is set forth. 

The Longshoremen’s and Harbor 
Workers’ Compensation Act, which has 
been passed since the commencement of 
this suit, it is declared, is not applicable 
to these operations. 
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A TASTE that has won smokers in every 


nook and corner of these United States | 


From the Atlantic to-the Pacific, from 
the Great Lakes to the Gulf, among every class 


and condition of smokers 


t this 


whole country, Chesterfield-has made good 
solely by reasun of its better tobaccos and 
better taste. 


CHESTERFIELD : 


CIGARETTES 


and yet THEY SATISFY 


Liceert & Mrexs Tor.cco Cu. 








oer 

















































































wy 







? 














ee ee ee 


eee ase ae eet eae 


ee = 


STATEMENTS OntYy Ar 
WITHOUT COMMENT BY 


AUTHORIZED 
PUBLISHED 


Banking 


 -— | 
Basis for Calculating | 


Depreciation Under 


Tax Laws Explained 


Acts Permit Deduction From | 
Income of Reasonable Al- 
lowance for Passing of 


Life of Assets. 


By C. R. TURNER, 
Consolidated Returns Audit Division, 
Bureau of Internal Revenue. 

Depreciation within the scope of the 
income tax laws means the decrease in 
the useful life of assets due to lapse of 
time or to their employment in trade 
or business. The excise tax law of 1909, 
which applied only to corporations, per- 
mitted them to deduct “a reasonable al- 
lowance for depreciation, if any.” ; 

Depreciation was again referred to in 
the Revenue Act of 1918, but as the 
term was broader in its popular mean- 
ing than the allowance intended by that 
act, the later revenue acts have elimi- 
nated all reference to depreciation by 
name, and have stated in exact terms, 
with reference to both individual and 
corporate taxpayers, that they shall be 
permitted to deduct from gross income 
“a veasonable allowance for exhaustion, 
wear and tear of property used 
the trade of business, including a reason- 
able allowance for obsolescence.” 

What this reasonable allowance shall 
be is a question of fact to be determined 
in each case by a consideration of the 
nature of the asset, the material of 
which it is constructed, the method of 
its construction, its location, the use to 
which it is put, and all other facts 
which may be of assistance in de- 
termining its probable useful life for the 
purpose of the trade or business in which 
it is employed. This deduction is in- 
tended to represent an annual decrease 
in the value cf an asset, and it object 
is to exclude from tax the entire capital 
which is invested in an asset employed 
in the taxpayer’s business and is de- 
stroyed through the gradual effects of 
use and time. 


( Basis for Calculations. 

The two pri.iary factors in determin- 
ing the depreciation allowance for an 
asset, accordingly, are its cost or other 
basis and the probable useful life meas- 
ured by its use in the business in which 
it ig employed. While the basis may 
often be accurately determined, as for 


example, where it is represented by the | 


cost of construction, the useful life is 
of necessity a matter of opinion, and 
it is with this idea’ in view 
revenue acts have declared, in effect, 
that a deduction taken by a taxpayer 
on account of depreciation is to be al- 
lowed if it appears to be reasonable. 
Tho plan of depreciation, however, 
should be reasonably consistent and a 


divergence from an established rate of : 


depreciation should not be made with- 
out proper cause, : 7 

Depréciation, within the meaning of 
dhe revenue acts, also is entirely indi- 
pendent of questions with reference to 
the earning power of the asset affected, 
or to its decrease in value due to a 
change of surroundings and 
ment. The building, or the asset itself, 
along is to be considered. A decrease 
jin the market value not due to ex- 
haustion, wear and tear, or obsolesnence 
may not be taken into consideration 
when determining the deduction. 


Land Is Not Included. 

Depreciation taken with reference to 
eal estate must be confined to the 
amount of depreciation sustained by the 
improvements. For the purpose of the 
jncome tax law, land itself is not sub- 
ject to depreciation. Where improved 
property has been purchosed by a tax- 
payer it is often impossible to segregate 
the cost of the building from the cost 
of the land. In such case the value of 
the building must be determined through 
appraisal, by reference to assessed 
values, or in some other recognized 
manner. 

Except where the acquisition took 
place before March, 1, 1918, the capital 
sum to be veplaced by depreciation al- 
lowances is the cost of an asset, to which 
should be added the cost of improve- 
ments, additions and betterments, which 
has not been deducted as expense. Where 
a building was acquired prior to March 
1, 1913, depreciation under all the rev- 
enue acts up to the act of 1924 is com- 
puted on the fair market value of the 
building at that date instead of upon 
its cost. : 

The revenue act of 1924, however, in- 
troduced a new basis for computing de- 
preciation, effective as of January 1, 
1924, by which depreciation is to be de- 
termined in the case of property ac- 
quired prior to March 1, 1915, upon the 
basis of its cost or of its fair market 
value as of that date, whichever is 
greater. 

Little Distinction Found. 

It seems probable, however, that this 
distinction will be found of but little 
practical importance. In default of proof 
to the contrary it is assumed that the 
value at March 1, 1913, is the cost less 
depreciation to that date, so that in ordi- 
nary cases the distinction for the pur- 
pose of computing depreciation between 
the cost and the March 1, 1918, value, 


is a distinction without e® difference, as | 


depreciation computed on the basis of 
the cost and the useful life of proverty 
at the date of its acquisition and de- 
preciation based on the March 1, 1913, 
depreciated value and on the useful life 
remaining after the date will give ex- 
actly the same annual depreciation al- 
lowance. 

It may be stated generally that the 
date from which depreciation is com- 
puted is the date when the taxpayer ac- 
quired title to the building, unless when 
the building was acauired prior to March 
1, 1913, its value at the date makes it 
necessary to begin comvutation with that 
date. In the revenue acts prior to the 
Act of 1924 depreciation was determined 


erty; its value at the date of acquisition 

if acquired otherwise than by purchase; 

or its value at March 1, 1913, in all cases 

where it was acquired prior to that date. 
Basis Hus Been Changed. 

The Acts of 1924 and 1926 have, how- 
ever, introduced certain distinctions with 
reference to the basis depending upon 
the manner and the date of the acquisi- 
tion of property. As these distinctions 
are stated in the law with considerable 
detail no attempt is made to explain 
them herein. 

The statutes have provided no fixed 


“vate at which buildings or other assets 


shall be depreciated. Their language 


in } 


that the | 


environ- | 
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Rediscounts 


‘ Shown to Exceed 


THE UNITED 


Thirty Million Dollars 


Consolidated Statement of Condition on January 31 
Places Rediscounts at $44,617,114.80. 


The total direct loans of the 12 Fed- 


eral Intermediate Credit Banks on Jan- ! 


uary 31, 1928, amounted 
119.25, the Federal 


to $30,271,- 
Farm Loan Board 


rediscounts, 


{ has just announced. 
these banks reported $44,617,114.80 
and undivided profits 
$99,437.54, the Board announced. 


in 
of 


The 


———_——-__——< full text of the statement follows: 


Consolidated statement of condition of the 12 Federal Intermediate eredit banks. as 


of the close of business January 31, 1928 (as shown by reports subnaitted to the I° 
( Loan Board): 


arn 


ASSETS, 


Direct loans 
Rediscounts Kes 3 F ‘ 
Accrued interest on lodns and rediscounts 
| U. S. Government bonds and securities 
; Accrued interest on U. 8. Government bonds 
; Other securities ; 
| Accrued interest on other securities 
+ Notes and bills receivable 
| Rediscounts for other Federal 
Cash on hand and in banks saree 
Capital stock callable from U, 8S. Treasury 
! Furniture and fixtures .. 
Profit and loss 
Other assets 


Intermediate 


Total asset 


| Capital stock subscribed 
Surplus 
j Undivided protits 
Other reserves saat 
: Reserved for matured debentures 
Reserved for depreciation and losses 
: Debentures outstanding “ 
| Accrued interest on debentures 
| Notes and bills payable 
Notes and bills rediscounted 
Bonds and securities borrowed 
| Deferred rediscounts 
Advance payments on loans 
Interest collected not earned — 
Cash capital rediscount agencies 
Other accrued interest , 
' Reserved for dividends unpaid 
; Other liabilities 


| otal liabilities 


| 
| 


York, March 6.—The Federal Re- 


New Z L 
Sank of New York, today certified 


| serve 
, to the Secretary 
wing: bis . 

| ay of the provision of Section 

| 522 of the Tariff Act of 1922, { 

| the conversion of foreign currency for the 

purpose of assessment and collection 
duties upon merchandise imported into the 

! United States,, we have ascertained and 
hereby certify to you that the buying rates 
in the New York market at noon today for 

, cable transfers payable in the foreign cur- 

rencies are shown below: 
Country 

Europe: a 

Austria (schilling) 

| Belgium (belga) 

Bulgaria (lev) ... 

| Czechoslovakia (krone) .. 

| Denmark (krone) 

| England (pound ste 

Finland (markka) 

France (franc) 

Germany (reichsmark) . 

Yreece (drachma).....+e6- essa 

Holland (guilder) .... 

| Hungary (pengo) 

Italy (lira) 

Norway (krone) . 

Poland (zloty) 

Portugal (escudo) ... 

Rumania (leu) ..... 

Spain (peseta) 

' Sweden (kron:) ... 

Switzerland (franc) 

Yugoslavia (dinar) 

Asia: 

China (Chefoo tael) 

China (Hankow tael) 

China (Shanghai tacl) . 

China (Tientsin tael) 

China (Hong Kong dollar)..... 

China (Mexican dollar) : 

China (Tientsin or Peiyang dol.) 

China (Yuan dollar) . 


-402383 
174676 
-052787 
-2663550 


cceee -112377 


-167887 
-268400 
-192498 
-017596 





649583 
-644583 
.630267 
6645838 
497521 
455000 

833 


00 


469037 


Japan (yen) 469 
.069000 


Singapore (S. S.) dollar . 
North America: 
| Canada (dollar) 
Cuba (peso) 
Mexico (peso) 
Newfoundland (dollar) 
| South America: 
i Argentina (peso) (gold) .... 
| Brazil (milreis) 
Chile (peso) . 
Uruguay (peso) ....-- 
| Colombia (peso) . 


| India (rupee) 365203 | 
i 


999058 
1.000593 
-487500 
-996843 
-972371 
120286 
122105 
1.035290 
-980400 


English Research Workers 


Produce Synthetic Vitamins 
Much discussion is going on in the 


| 
| 
| United Kingdom concerning the produc- 
| tion of vitamins, notably synthetic vita- 
| 
| 


min D which is said to have important | 


medical properties, the Trade Commis- 

sioner at London, Homer 8. Fox, reports 

| to the Department of Commerce. Fol- 
lowing is the full text of the report: 

In February, 1927, research workers 

at the National Institute of Medical Re- 

| search at Hampstead discovered that 

! ergosterol, by irradiation with ultra- 

| violet light, produces synthetic vitamin 

D. or Radiostol. It is claimed that mar- 


garine with the addition of radiostol in | 


proper proportions is equivalent in vita- 
} min content to ordinary butter. The 
| importance of this development, espe- 
| cially in the British Isles where the lack 
| of sunshine is productive of such dis- 
, @ases as rickets, can hardly be overesti- 
| mated, according to the reported opin- 
| ions of medical authorities. 
_ that by this proces sthe vitamin content 
' can be controlled within closer limits 
than that in cod liver oil, the ordinary 
source of vitamin D. 
|  Radiostol, or synthetic vitamin D, is 
i now available for general use in the form 
| of small pellets. It is said to have a 
| sweetish taste somewhat like chocolate. 
It is claimed that the best form for ad- 
| ministering the vitamin is in radio-malt, 
which is Said to be a substance resem- 
bling the ordinary cod liver oil and malt. 
It is emphasized that this discovery 
and its commercial development, in the 
first stages at least, has been entirely 


{ British, although the application of the | 


discovery and its commercial use is: be- 
ing actively taken up by the Germans. 

Progress has been 

chemists in the development of synthetic 


and natural thyroxin, the production of | 
i - ‘ | insulin, and the manufacture of certain | 
upon the basis of the cost of the prop- | 


other hormones. Special attention has 
| likewise been given to research on 
chemotherapeutic substances for use in 
the treatment of trepical diseases. 


has always been that the allowance shall 
be reasonable, which is only another way 
of saying that the rate allowed shall be 
reasonable. 
depends upon the useful life of the prop- 
| erty to which it is applied. The useful 
| life in turn depends upon the material of 
| Which it is constructed and to a scarcely 
lesser degree upon the purpose for which 
it is used, to which must be added such 


other individual considerations as are ap- | 


plicable to the particular asset. 


outstanding 


of the Treasury the fol- | 


dealing with | 


of | 


3 | which the latter stated 


046454 | 
.006139 


It is claimed | 


made by British | 


What a reasonable rate is | 


and securities 


Credit ‘ ‘ 
905,565.25 
35,000, 000.00 


Lt 
1 
47 


LIABILITIES, 


0.000, 
1,816,086,27 


$28,975.07 
3,300,000.00 
825,176. 


01,050.98 


56 


$10. 994 


| Foreign Exchange | | Post Office to Aid 


} 
| 
| | 


Department Will Cooperate 
In Prevention of Use of 
Mails for Schemes. 


Postmaster General Harry S. New, ina 
letter to Albert Ottinger, Attorney Gen- 
eral of the State of New York, made pub- 
| lic March 6, declared that the Post Office 
Department is desirous of cooperating in 
every way possible to prevent the United 
States mails from being used to promote 
usurious loan schemes. 

The letter of the Postmaster General 
is in reply to one received by him from 
the Attorney General of New York in 
that many per- 
! sons who are violating the State laws 
with respect to the trafficking in usurious 
loans reside outside the State and use the 
mails to complete their deals with those 
who apply for loans. The Attorney Gen- 
eral called on the Postmaster General for 
assistance in putting a stop to such prac- 
tices, 
Ottinger, Postmaster General New fol- 
lows in full text: 

IT beg to acknowledge the receipt of 
your letter of the 2nd instant in which 
you state that you have been conducting 
an investigation of usurious loans in the 
State of New York and have 
report of your preliminary investigation 
to the legislature which has referred the 
matter to the Baumes Crime Commission 
for further investigation. 





Conferred With Solicitor. 

You state that you would appreciate 
the assistance of this Department in cur- 
tailing the activities of those operating 
in violation of the laws of your State. 

I have taken this matter up with our 


Solicitor and am advised that from your | 
statement it appears doubtful whether | 
action may be taken under our postal | 


laws in a case of this character. 

The Department is, of course, desirous 
of cooperating with you with a view to 
| preventing, if possible, the use of the 
mails to circumvent the laws of New 
York, 

I would suggest, therefore, that, if 
practicable, you forward here a copy of 
your report to the legislature together 
with such evidence as you may have out- 


Solicitor of this Department with a view 
to determining what steps should 
taken, 


New York Central Asks 
To Use Rochester Tracks 


The New York Central Raiiroad has 
applied to the Interstate Commerce Com- 
| mission for authority to use the tracks 

of the so-called Subway Railroad, owned 
by the City of Rochester, N. Y., which 
extends across the city for a distance 
of about nine miles. 


U. S. Treasury 
Statement 


March 3. 
Made Public March 6, 1928. 





Receipts. 

Customs receipts....... 
Internal-revenue receipts 
Income tax........ 
Miscellaneous Inter- 

nal revenue...... 
Miscellaneous receipts.. 


$1,915,098.15 
1,684,901.17 


604,917.36 


Total ordinary receipts 5.77 
Balance previous day... 


9,779,322.28 


67,355,880.71 


73,135,202.99 
Expenditures, 
General expenditures... 
Interest on public debt. . 
tefunds of receipts..... 
Panama Canal 
Operations in special ac 
counts pala 
Adjusted service certi- 
Pate LUNG. .0s00; 
service retirement 
PURE. ckansalincae 
Investment of trust funds 
Total ordinary expendi- 
tures . cane 
Other public debt ex- 
penditures 
Balance today 


40,627,72 


7 4,118.63 
Civil 
273,727.78 


9,853,482.64 


964.85 
62,415,755.50 


Total .ccccccccccecse 73,135,202.99 


Agricultural Loans by Intermediate Banks 


On the same date, | 


manner described 


Opposition to Usury | 


| agencies of the Government of t 


The letter to Attorney General | 


made a, 


lining facts in specific cases in order | 
that the same may be examined by the | 


be } 


1,574,405.60 | 


101,961.55 | 


Farm Loans 


STATES DAILY: WEDNESDAY, MARCH 7, 1928 
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| Stabilization of Value | Volume of Public Spending During January 


| Of Dollar Is Sought 


In House Measure 


Federal. Reserve 

Asked to Aid in Preventing 

Fluctuations in Buying 
Power. 


[Continued from Puge i.| 

| shall use all the powers and authority 
now or hereafter possessed by it to mai 
tain a stable gold standard; to promote 
the stability oi commerce, industry, ag- 
ricuiture, and employment; and a more 
stable purchasing power of the dollar, 
far such purposes may be ac- 
complished by monetary and eredit 
policy. Relations and transactions with 
| foreign banks shall not inconsistent 
With the purposes expressed in this 
amendment, 


sO as 


1 
be 


“(i) Whenever any decision as to poli- | 
cies is made or whenever any action is | 


taken by the Federal Reserve System 
tending to affect the aforesaid purposes 
of this amendment, such decision or ac- 
tion and reasons therefor shall be there 


after published by the Governor of the | 
time, | 
be | 


Federal Reserve Board at such 
place, and in such detail as may 
|; deemed by him to be most effective in 
furthering such purposes, and at least 
once each year in the annual report of 
; the Federal Reserve Board to the Con- 
gress.” 

After Section 28 add the following: 
j “Sec. 28 A, The Federal Reserve 
Board and the Federal Reserve banks 
| are hereby authorized and directed to 
; make and to continue investigations and 
studies for the guidance of fhe System‘s 
policies, at least to th | 
in paragraphs 1, 2, 3 
and to 
may deem to be 


1 ond 5 
# aha ov, 


this 
| further extent as 
| desirable; namely, 

“(1) Of the manner and extent to 
which operations of the Federal Reserve 
System affect (a) the volume of credit 
and currency, .(b) the purchasing power 
of the dollar, (c) the general level of 
commodity prices and of other relevant 
prices, (d) the of and 
bonds, and (e) busin activity; through 
changes of rates of ; é 
and sales of securities in the open mar- 
ket, relations and transactions with other 
banks of issue, 01 through any other 
means. 

te) 


of section, 


they 


price stocks 


Of the activities of 
he United 
States or of domestic or of foreign banks 
not under the control or influence of the 
Federal Reserve stem, or of any other 
agency or agencies upon the purchasing 
power of the doliav; and of the infiuen.< 
exerted upon the policies and affairs of 


influence of 


| the member banks and of their customers 


by means of direct representations, 
of such operations as 
the Federal Reserv: 
banks. : 

(3) Of the effect upon the purchasing 
power of the dollar of changes in the sup- 


are conducted by 


| or prospective. 


' plans, both national and international, 
| having for their aim the stabilization of 
agriculture, industry, commerce, em- 


ployment and the purchasing power of ! 


money. 

“(5) Of existing or proposed index 
numbers of prices or other measures of 
the purchasing power of money, which 


are used or might be used, singly or in ! 


combination by the Federal Reserve 
System as a guide in executing its pol- 
icies. 
“See. 28 B. The Federal Reserve 
Board shall report to the Congress from 


time to time, and at least annually, the j 
conclusions | 


the 
or 


methods 
reached, 


pursued and 


either final otherwise, re- 


and any legislation which will, in its 


judgment, best promote the purposes of | 
this amendment to the Federal Reserve j 


| Act. 

“Sec, 28 C. 
| inconsistent with the terms of this act 
are hereby repealed.” 


| National Banks Asked 


i ‘ > 
First Call of Year 

A call for reports of condition of all 
national banks as of the close of busi- 


| ness on February 28, 1928, was issued 


March 6, by the Comptroller of ithe 
Currency, J. W. McIntosh. The call is 

| the first issued by the Comptroller in the 
present calendar year 


Following is the full text of the an- | 


nouncement: ° 

The Comptroller of the Currency has 
this day called upon all national banks 
in the continental United States, Alaska, 


and Hawaii, and all savings banks and | 
trust companies in the District of Colum- | 


bia for reports of condition of the 


as 


close of business Tuesday, February 23, | 


1928, 





Cluett, 
Peabody & Co., 
Ln. 


HORNBLOWER 
& WEEKS 


Established 1888 


Boston 
New York 
Chicago 
Cleveland 


Detroit 
Providence, 
Portland, Me. 
Pittsburgh 
Members of the New York, Boston 
Chicago, Cleveland, and Detroit 
stock Exchanges 


; cent as compared to the previous month 


} current 


| le st si 2 OS 9°65 | ‘ 
| largest since August, 1926. ' other stocks and b 


' and 
extent and in the | 


such | 


Improper Advertising 


discount, purchases | 


Banks with foreign | 


| other 


, > | stones, 
ply and demand for gold, either actual 


\ 7 ; of 
““(4) Of existing means and proposed | 


! known as a watch. | 
| 


sulting from the aforesaid investigations, | 


Acts and parts of acts | 


: tributed 
| eared to sell it and offered the novelties 


To Report Condition | 


Comptroller of Currency Issues | 


| 
| 


General Increase Noted in Loans 


| Larger Than Last Year in Dallas District 


Member 


of Banks: 


Amount of Acceptances Outstanding Declined. 


Board | 


|} The volume of public spending in the , 
| Eleventh Federal district was 

more than 10 per cent larger in January, | 
to individual ac- 
counts, than in January, 1927, according 
to figures just made public by the Fed- 
eral Reserve Bank of Dallas. 

The Bank’s review of and 
financial conditions showed also a gen- 
eral increase in loans of member banks, 
but there was a decline in the 


Reserve 


|} as measured by debit 


business 


volume of | 

acceptances outstanding at the end of the | 

month, 
The 


The January volume of public 


full text of the statement follows: } 
spend- 
ing, as measured by charges to deposi- | 
tors’ in 16 
prnicipal cities in the Eleventh District, 


reflected a 


accounts at banks located 


seasonal decline of 2.5 per 
’ 


but were 10.5 cent greater than 
the corresponding month a year ago. 

It will be noted that debits have shown 
a gradual improvement since last sum- 
mer and in January the increase of the | 
month over the 


corresponding | 
of the previous year was the | 


per in 


month 


> ' 
Volume of Acceptances 
Outstanding Declined 

The volume of acceptances executed by 
accepting banks in the Eleventh District 
outstanding at the close of the 
month reflected a decline from those a 
month earlier, but were greater than on 


Of Premiums Checked 


sented, Federal Trade Com- 
mission Orders. 


must be genuine if 


vertiséd and offered for sale or 


Diamonds so ad- | 
as a 
premium in a sales contest, the Federal 
Trade Commission ruled on March 6 in 
an order issued Samuel Dach, trading | 
under the name Columbia Novelty | 
Company, East Boston, Mass. 

The announcement 


of 


¢ 


of the Commission } 


lh follows in full text: j 


publicity, or otherwise; and of the effect | 


The firm is ordered to cease and de- | 
sist from such representations as the | 
following: | 

(1) From representing, describing or 
advertising as “diamonds” or as any 
precious stones or gems, any 
brilliants, ornaments or other 
parts of any jewelry or similar articles | 
merchandise sold and distributed in 
interstate commerce, unless said stones 
brilliants, ornaments or other parts are 
in fact diamonds or other precious stones 
or gems as represented; 

(2) From representing, advertising or 


| d@cribing as a “watch” any article of 
| jewelry ov other merchandise simulating 


in general appearance a watch and sold 
and distributed in interstate commerce, 
unless said jewelry or other merchandise | 
so represented is in fact a timepiece | 


(8) From representing, advertising, or 
describing as being made of or contain- 
ing gold, any fountain pen, knife or other |! 
article or merchandise sold and_ dis- | 
tributed in interstate Commerce, unless 
said fountain pen, knife or other article 
of merchandise is in fact made of gold 
or contains gold as represented. 

Novelties Offered As Premiums. 

Mr. Dach’s company has been in the 
business of selling and distributing liquid 
perfume and miscellaneous novelties di- 
rectly to the consuming public. He dis- 
the perfume to any one who | 





as premiums for the sale of the perfume. 


As an owner of Cities Service 
common stock, youarea profit- 
sharing partner in one of the 
largest and most successful 
public service and petroleum 
organizations in the country— 
with total assets of more than 
$650,000,000. 


Henry LL, Doherty & Co, USD 37 
501 Southern Bidg., Washington, D.C. 


Send copy of your book “Serving 3,000 
Communities” and information about 
Cities Service investment securities. 
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Address .... 


ores eres sereres eneeererees 


| greater than four we 


| Banks 


‘Goods Must Be as Repre- | 


the corresponding date a year ago. 
Acceptances outstanding on January 3 
totaled $5,496,602 as compared to $8,- 
292,930 on December 31 and $4,063,211 
on January 31, 1927. 

While acceptances executed agains 
import and export transactions increased 
from $1,395,927 on December 31 to $1,- 
432,014 on January 31, this increase was 
more than offset by a decline in those 
based on the domestic shipment and stor- 


| age of goods which were reduced from 


$6,897,003 on the former date 
588 on the latter date. 

A general increase was 
of member banks located in 


to $4,064,- 


shown in loan 
selected cities 


of the Eleventh District in January and ! 


a slight gain was reflected in invest- 
ments. Commercial loans increased from 
$246,247,000 on January to $249,629,- 
000 on February 1, largely in response to 
seasonal requirements of merchants 
preparation for spring trade. 
Loans on Government ; 
creased $577,000, while those against cor- 
porate securities, which reached a 
high level at $88,900,000, were $4,287,000 
ks earlier. 
ments of these ban! United States 
securities increased $1,067,000: however, 
this increase was partially offset by a de- 
cline of $861,000 in their investments in 


blications 
oDligations It 


in 


Loans and Investments 
Reflect an Expansion 


As compared to a year ago, total loans 
and investments refieet 
$54,269,000 and amounted to $444,018,000 
on February 1, the: majority of the in- 
crease being in loans on corporate securi 
ties and investments in Government obli- 


| gations. 


Net demand deposits 
$312,576,000, representing an increase 

548,000 during the month and $42,355, 
000 over those a year ago. Time deposits 
rose $787,000 in January. Reserves of 
these banks with the Federal Reserve 
increased $2,651,000 and_ their 
bills payable and rediscounts with this 


of 


| Bank gained $995,000. 


The ratio of loans to net demand de- 


posits was 81 per cent, as compared to , 


82 per cent on January 4, and 90 


cent on February 2, 1927. 


per 


in 


new ; 


Invest- } 


' culation 
| tinued to decline during the month under 


dan expansion of ; 


amounted to } 


| to 64.96 per cent. 
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Total Earning Assets 


} 


| Of Reserve Bank of 


Richmond Inerease 


| Larger Holdings of Bankers’ 

| Acceptances and Govern- 

| ment Securities Reported 
Over Year Ago. 


Although there was larger volume of 


| . M . ; : 
| reserve bank credit outstanding in the 
Fifth Federal Reserve District on Peb- 
| ruary 15 than on the corresponding date 
lin 19 7, a statement just issued by the 
Federal Reserve Bank of Richmond 
, showed that the earning assets of the 
| bank had increased to a much greater 
' extent, 
The total of the earning assets in- 
cluded larger holdings of bankers ac- 
ceptances and Government securities, the 
statement said. Following is the full 
text of the bank’s announcement: 
Rediscounts for member banks held b; 
the Federal Reserve Bank of Richmond 
declined slightly during the past month, 
| dropping from a total of $26,405,000 on 
January 15 to $25,319,000 on February 
15. ‘Total earning assets of the Rich- 
; mond bank declined between the same 
from $80,228,000 to $55,112,000, 
as a result of reductions of approxi 
mately $21,000,000 in holdings of 
| bankers’ acceptances and $3,000,000 in 
Government securities. 


| dates 


Bank Deposits Less. 


Following a seasonal trend, the cir- 
of Federal Reserve notes con- 


review, falling. from $72,412.000 at the 
middle of January to $66,176,000 at the 
middle of February. Member bank re- 


| serve deposits, in keeping with a drop 


in deposits in member banks, declined 
from $73,176,000 on January 15 to $72,- 
323.000 om February 15. 

The several changes mentioned, espe 


| cially the marked reduction in holdings 


of acceptances and Government securi- 
ties, raised the Bank’s cash reserves from 
$70,523,000 on January 15 to $92,379.- 
000 on February 15, and brought up the 
ratio of cash reserves to note and deposit 
liabilities combined from 47.36 per cent 


A larger volume of reserve bank credit 
was outstanding in the Fifth district at 


[Contmiued on P ge 10, Column 5.) 





After a Night ina Pullman 


LCI. 
FTL 


Dips SP er ee 


iurAT 


Leave Syracuse at night 
and in the morning you can 
be in New York or Chicago 
—Philadelphia or Montreal 
—Indianapolis or Boston— 
Detroit or Washington—and 
now with air mail and pas- 
senger service at the Syra- 
cuse Airport—a few hours’ 
flight will take you most 
anywhere. 


Syracuse with its new 
State Tower Building is ad- 
mirably situated for the 
transaction of business of 
any motive. Ready for oc- 
cupancy May first, 1928. 4 


Your broker will get specifications for 
you—or write to Central Offices, Inc., 


209 E. 


Genesee 


St., Syracuse, 


Ns ee 


| STATE TOWER BUILDING 


SYRACUSE, N. Y. 


Are youLiving in the Clouds? 


Misfortune is no respecter of persons. 


No one can say today with any degree of cer- 
tainty what is going to happen to him or to 


his tomorrow. 


Those who set aside a definite part of their in- 
come regularly and systematically, and place 
these funds in high grade investments, are for- 
tified against adversity. They are prepared 


for any emergency. 


The ready marketability and high yield of Cities 


Service securities make them 


a particularly at- 


tractive investment. At its present price, Cities 


_ 
over 8%. And you can turn 


Service common stock gives you a netyield of 


your stock into 


| money almost as quickly as you can cash a check. 


HENRY L. DOHFRTY & CO. 
| 501 Southern Bldg., Washington, D. C. 


| 
{ 


Branch Offices in Principal Cities 
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Restaurants 


— 


Restaurant Keeper 
Is Ruled Not to Be 
Insurer of All Food 


Damages Are Denied Where 
Plaintiff Bit Into Tack 
While Eating Dish of 


Strawberries. 


Horn & HArpDART BAKING COMPANY, 
PLAINTIFF IN ERROR, V. SARAH LIEBER. 
No. 3704. Circuit Court oF APPEALS 
FOR THE THIRD CIRCUIT. 


The court held in this case that a | co ; 
restaurant keeper is not an insurer of his wife. 


all food served, but that it is his duty 
to exercise due care in the furnishing 
and serving thereof. It was held that 
the fact that plaintiff got a tack in her 
jaw whey eating strawberries at defend- 
ant’s réstaurant did not in and of 
itself constitute evidence of negligence 
on the part of the defendant. 

In error to the District Court for the 
Eastern District of Pennsylvania. 

Before Buffington, Woolley and Davis, 
Circuit Judges. Judge Buffington deliv- 
ered the opinion of the court. 


text follows: ; 
This ‘suit was begun in a State Court. 


2 nt, averring plaintiff was a | 
ais ot Passyivenia. thet her alleged ; the party of the second part. 
of the statutory | 
requirement, and that it | 
was a corporate citizen of another State, | 
removed the case to the court below. | 
Jury was waived, the case tried by the | 


claim was in excess 
jurisdictional 


Judge and a judgment entered for $150. 
Thereupon this appeal was taken. 
Facts Are Undisputed. 

The facts themselves are undisputed 
and the question involved is whether the 
record disclosed evidence of negligence 
on the part of the defendant which 
would have constrained submission to a 
jury. eed 
were that defendant maintained a public 
restaurant in the city of Philadelphia, to 
which she and a companion came on the 
night of May 12, | 3 
strawberries; that while eating them she 


The full ; 


ee 


Court Holds Contract to Sell Homestead 





| thousand dollars ($50,000). 
second part agrees to pay for same as 
| follows: By warranty deed to Redburn 


' 


THE UNITED STATES 


ee 


Homesteads 


| 


Defendant Advised 


Is Not Valid Without Joinder of Wife To File Photographs 


Petition for Specific Performance of Agreement to Trans- 
fer Real and Personal Property Denied. 


Kart L. Mappox v. ORLANDO F. Hett-referred to in the written contract in- 


STERN. No. 459 Equity. DISTRICT 
CouRT FOR THE WESTERN DISTRICT OF 
ARKANSAS, Fort SMITH DIVISION. 
The plaintiff in this suit sought spe- 
cific performance of a contract by which 
defendant agreed to convey a tract of 
land. The real estate included, but was 
largely in ‘excess of, the homestead, 
which, under a State statute, defendant 
could not convey without the joinder of 
The joinder of the wife was 
not obtained and defendant refused to 
perform. The court held that specific 
performance of the contract, or of any 
part of it, could not be granted. The 
full text of Judge Youmans’ memo- 
randum opinion follows: . 

This is a suit by plaintiff against de- 
fendant for the specific performance of 
a contract. The contract is in writing 
and reads as follows: ; 

“Contract made and entered into this 
2ist day of February, 1927, by and_be- 
tween Orlando F. Hellstern of Cave 
Springs, Ark., hereinafter known as 
party of the first part, and K. L. Maddox, 
of Stillwell, Okla., hereinafter known as 


“The party of the first part agrees to 
sell and convey with good and mer- 
chantable title his farm of 655 acres 
located three and one-half miles south- 
west of Cave Springs, Ark., which he 
now occupies, for a consideration of fifty 
Party of the 


| Hotel in Talequah, Okla., including all 
' the property adjoining the hotel which 
| includes the buildings now occupied by 


The proofs adduced by plaintiff | 


1926, and ordered | 


felt a sharp pain in her gum; she spat | 


out and saw blood coming. She felt 


around with her tongue and again spat | 


and brought out a nail or tack such as is 
used in making berry baskets. Her com- 
panion testified to the same effect and a 
dentist also to treating and disinfecting 
her upper left gum. This comprised the 
entire testimony on behalf of the plain- 


tiff. 


on the part of the defendant? 
was is contended on the ground first, 
that defendant was the absolute insurer 
of the fitness of all food served; or sec- 
ond, that the mishap of the plaintiff was 
itself proof of negligence. 


the insurer of food, but his duty is that 


of exercising due care in the furnishing | 


and serving thereof; Valeri v. Pullman, 
218 Fed. 522, and authorities therein 
cited; Shaffer v. Willoughby, 163 Ill. 518; 
Roseberry v. Wachter, 138 Atlantic 273. 


Second Question Considered. 


Turning to the second question, was 
the happening of the mishap to the plain- 


gence? 5 ee F 
The accident which is itself evidence 
of negligence is as stated in San Juan v. 


Requenna, 224 U. S. 98, “when a thing | 


which eauses the injury, without fault 
of the injured person, is shown to be 
under the exclusive control of the de- 
fendant, and the injury is such as in the 
ordinary course of things does not occur 
if the one having such control uses 


proper care, it affords reasonable evi- | 


dence, in the absence of an explanation, 
that the injury arose from the defend- 
ant’s want of care.” Now the presence 
at times of some foreign substance in 


Was it sufficient to constrain submis- | 
sion to a jury on the issue of negligence | 
That it 


Turning to | 
the first question, we are clear that un- | 
der the authorities an innkeeper is not | 





food, viands poisonous and impure, the | 
infectious character of meat and drink, | 


are things which in the ordinary experi- 


ences of life, as we know, happen both , 
| the defendant declined to comply with 


in homes and public eating places. 
Foods are assembled from distant 
places, they pass through different 
ownerships and handlings, all of which in 
the nature of things may have contrib- 


uted to the food or drink not being abso- | 


lutely pure or safe. Therefore it seems 


to us the fact that the plaintiff got this | 


tack in her jaw when eating the straw- 
berries which at this season of year, 
May, must have come from a distance, 
would not in and of itself be evidence of 
negligence on the nar*+ of the defendant. 


Tack Found in Pie. 


This seems consonant to reason and in | 


line with the holdings of the adjudged 
cases. See Ash v. Childs, 231 Mass. 86, 
where the presence of a small tack in a 
blueberry pie was held not to be per se 
proof of negligence and that the plaintiff 
was not entitled to recover unless he 
proved some negligent act on the part 
of the defendant; Crocker v. Baltimore, 
214 Mass. 177, where the plaintiff suf- 


fered from ptomaine poisoning from | 


eating in defendant’s restaurant; Valerie 
v. Pullman, 218 Fed. 522, where food 
which proved unwholesome was served; 
Roseberry v. Wachter, 138 Atl. 273, 


where a bone splinter in chicken soup | 
lodged in the plaintiff’s throat; and Shaf- | 


fer v. Willoughby, 163 Ill. 518, where the 
oth. 


Seeing, then, that the defendant was | 





not an insurer of the food furnished, that 
the presence of the tack, in and of itself, 
was not evidence of negligence and that 
no other evidence of alleged want of due 
care on the part of the defendant was 
shown, it follows the plaintiff would not 
have been entitled to have her case sub- 
mitted to a jury on the issue of negli- 
gence unless the proofs on the plaintiff’s 
part evidenced lack of due care. But 
such was not the case. 


Served in Standard Way. 


Those uncontradicted proofs were that 
the berries were bought from one or 
other of the two dealers of highest repute 
in the city; that before being served they 
were placed in a colander, washed under 
ressure of city water, individually 
ulled, patted in a towel and placed in 
individual dishes for serving. The un- 
contradicted testimony of an expert in 





such lir.es was that such was “the proper 
and the most suitable way available” and 
that such “is the standard method.” In- 
deed, we think the court below was mis- 
led by assuming the tack was lodged in 
a berry, point in and head out. 

Of this there was no proof, and in view 
of the jolts to which a berry crate would 
ordinaiily be subjected in wagon or truck 
from farm to railroad, in loading and 
unloading from the car, and later in 


| thousand 
655-acre farm and party of the first part | 
| assumes and agrees to pay a mortgage 
| of twelve thousand dollars ($12,000) now 
on the hotel and other buildings men- } 


the post office, printing office, cafe, hotel 


and shoe shop, together with the furnish- | 


ings on first and second floor of hotel 
and party of the second part agrees to 
give a mortgage of twenty-five thousand 
dollars ($25,000) for three years at 8 per 
cent interest to be paid annually, to 


party of the first part as an additional | 


payment of twenty-five thousand dollars 
($25,000). 
sumes and agrees to pay a loan of seven 
dollars ($7,000) now on the 


tioned. 


Defendant Declined 
To Comply With Contract 


“For the consideration above men- 


| tioned, party of the first part also agrees 


to put in and sell: together with the 
farm, the following described and named 
personal property: Fourteen mules, 
horses, 30 cows and calves, 1 bull, 3 


jacks, 5 jennetts, 29 head of sheep and | 


lambs, 6 sows, 1 boar, 1 Fordson tractor, 
gang plow and disc, 2 twenty Oliver 
sulky plows, 4 walking turning plows, 3 
mowers, 1 hay rake, 1 corn cutter, 1 
fourteen disc harrow, 2 cultivators, 4 
double shovels, 1 gasoline engine and saw 


rig, 1 hay baler, 1 wagon, 1 spring- | 
1 | 
tiff, in other words the presence of the | corn planter, 1 binder, 2  spring-tooth 
tack, in and of itself evidence of negli- | 


tooth harrow, 1 peg-tooth harrow, 


2 


harrows, 2 one-horse turning plows, 
single stocks, 1 subsoil plow, 1 roller and 


| pulverizer, 8 rolls hog wire, about 3,000 : 


posts, 1 pair wagon scales, 1 low-wheeled 
wagon, 1 buggy, 3 sets leather harness 


and all plow gears, 1 fanning mill and | 


feed cutter, 1 hay frame, 1 scoop board, 
1 corn king manure spreader, including 
all other implements now on the farm 
not mentioned in this, and all hay and 
feed now on the farm, and all black- 
smith tools, scythes, hoes, shovels and 
all other farm tools or small tools now 
on the farm. 

“Each party is to have thirty (30) 
days to\complete abstracts showing good 
and merchantable title. 

“ORLANDO F, HELLSTERN, 
“K, L. MADDOX.” 
The undisputed testimony shows that 


the contract. 
The first is as follows: 


“That at the time of the execution of : 


said contract and for 53 years prior 
thereto the defendant was and still is a 
citizen and resident of Benton County, 
State of Arkansas, a married man and 
the head of a family and residing with 
his wife and family upon said real estate 
as his home, not being the owner of any 
other home; that said land was all in a 


body and the portion thereof upon which ; 
| his residence and buildings appurtenant 


thereto together with such other portions 
of said lands as he might select not ex- 
ceeding 80 acres constituted his home- 
stead as defined in Article 9, Section 4 
of the Constitution of the State of Ar- 


| kansas; that by reason of the fact that 


said contract by its terms purports to 
bind the defendant to convey for a lump 
sum a body of land including his resi- 
dence and a large amount of personal 
property with no separate valuations or 
consideration being named or fixed for 
any portion of said land or for the per- 


| sonal property, said contract is of no 


validity and said contract cannot be en- 


forced in whole or in part against the | 


defendant because his wife did not join 


ve. | in the execution thereof or acknowl 
sg was sickened by eating oyster ee 


the same.” 


The substance of the second defense | 


is that plaintiff made to defendant false 
representations and that defendant rely- 
ing on such representations and believing 
them to be true signed the contract. 


Second Defense 
Not Carried Out 


It is sufficient to say here that the 
second defense is not made out. The 
testimony does not warrant the con- 
clusion that false representations were 
made to the defendant. The determina- 
tion of this case depends entirely upon 
the legal proposition contained in de- 
fendant’s first defense. 

It is undisputed that the tract of land 





wagon or truck loading, carriage and 
unloading from railroad to dealer and 
from dealer to defendant’s restaurant; 
that in the absence of proof, it is quite as 
likely, if indeed not more so, that the 
tack may have been jolted about and 
finally became imbedded sideways in a 
berry and so have bee:: quite hidden from 
view. It is evident that to hold the de- 
fendant guilty of negligence in this case 
would be to base a verdict on specula- 
tion instead of the solid basis of proven 
negligence. Accordingly the judgment 
below is reversed. 
February 27, 1928, 


Party of the second part as- | 


6 | 


He sets up two defenses. | 


! cluded the homestead of the defendant 
| and that the wife of defendant Was and 
| still is living and that she did not join 
! in the contract. : 
' Section 5542 of Crawford & Moses’ 
| Digest of the Statutes of Arkansas reads 
| as follows: 
“No conveyance, mortgage or other 
} instrument affecting the homestead of 
| any married man shall be of any valid- 
ity except for taxes, laborer’s and 
mechanic’s liens and the purchase money 
unless his wife joins in the execution 
of such instrument and acknowledges the 
| same.” 
| The Supreme Court of Arkansas in 
the case of Ferrell vy. 
' 


vey a homestead, could not be enforced. 
Plaintiff relies on the case of Harper vs. 
Thurlow, 168 Ark. 491. 
; Was a suit for specific 
which was denied by the Chancellor. The 
Supreme Court held that the testimony 
showed a written contract for the con- 
veyance of real estate. In its opinion 
| the Supreme Court said: 
“Neither can the suggestion of Ap- 
pellee to the effect that the record does 

' not reflect what interest Mrs. Thurlow 
had in the land, prevent relief being 


rT 


granted to Harper under his contract. | 


The letters reveal that appellee owned 
the land, and appellant, J. C. Harper, 
has expressed a willingness to accept a 
specific performance of the contract 
without his wife joining in the execu- 
tion of the deed therefor. 
rejects that appelle was 


residing in 


Toledo, Ohio, and, if he ever impressed : 


a homestead right on the land and had 


not abandned it, it was incumbent on | 
him to interpose this as a defense, and | 


not upon appellant to allege and prove 
that it was not his homestead.” 


Real Estate 
| Exceeded Homestead 


of the land and the failure of the wife 


answer and relied upon as a complete 
defense to the suit for specific perform- 
ance. 
' follows: 

“The plaintiff therefore prays 
process issued requiring the defendant 
and answer this bill of 
and that said defendant 
be required and compelled by 
decree of this Honorable Court spe- 
| cifically to perform the said agree- 
| ment with the plaintiff and to execute 
: and deliver to this plaintiff good and suf- 
ficient deeds to the lands set forth 
in this complaint which he agreed 
to convey to plaintiff and to 
pel the defendant to transfer and de- 
liver to this plaintiff the personal prop- 
erty set out in this complaint and agreed 
to be conveyed by the defendant, the 


; to appear 
complaint 


_ plaintiff being willing and hereby offer- | 
ing specifically to perform the said agree- | 


ment on his part and to execute a proper 
conveyance of the said premises to the 


tract and for such other relief as to the 
court may seem equitable and just.” 

The real estate included in the con- 
tract is largely in excess of the home- 
stead. In addition thereto the contract 
includes personal property. The plaifitiff 
asks for specific performance of the con- 
tract. Clearly he cannot obtain specific 
performance so far as the homestead is 
concerned. 

In the case of Mundv vs. Shellaberger, 
161 Fed. 503, the Circuit Court of Ap- 
peals for the Eighth Circuit had before 
| it this identical proposition in so far as 
| real estate is concerned, that is, a hus- 
band in Missouri without the joinder of 
his wife, had contracted in writing to 


which was the homestead. 

formance was sought. The defense was 
| made that under the Missouri statute 
' the husband could not convey the home- 

stead without the joinder of his wife. 

| The trial court sustained the defense. 
After reviewing the authorities Judge 
Garland, speaking for the Court of Ap- 
peals, said: 

“The specific performance of a con- 
tract ky a court of equity can not be 
claimed as an absolute right. The grant- 
ing of the equitable remedy is, in the 


| language ordinarily used, a matter of | 
ete y aia, | structure and appearance of the automo- 


discretion—not of an arbitrary, capri- 
cious discretion, but of a sound judicial 


consideration of all the circumstances of 
each particular case. 
Jurisprudence, Sec. 1404. In view of the 
statute of Missouri, which makes the 
alienation of the homestead by the hus- 
| band alone in any manner whatever null 
and void, ought a court of equity by 


its decision to increase the ability of the | 


husband to dismember and break up the 
home? Ought the chancellor to exer- 
cise his legal discretion for that pur- 
pose? Has the court the power to do 
so? 


Court Bound 
| By Two Decisions 


“Appellant stands in no such position 
| as a judgment creditor. When this court 
is asked to decree a specific perform- 
ance, of a contract, it must be shown 
that the contract is perfectly fair, equal, 
and just in its terms, and that the en- 
| forcement of it will not be harsh and 
| oppressive. 
| any relief whatever must arise from 
the contract the specific performance of 
which is sought to be enforced, and that 


relief can not go beyond the contract | 


which the court finds the parties have 


made. How can the court, in decreeing 
| the specific performance of a contract be- 
homestead rights of Mrs. Shellaberger, 
| who was not a party to the contract nor 
| to this litigation? The fact that the 
| lawmaking power has authorized a judg- 
ment creditor to carve out a homestead 
| and possess himself of the excess in 
area or value of a tract of land confers 
no authority upon the court to do the 
same under the pretense of decreeing 
the specific performance of a contract, 
especially where the wife and family, the 
principal beneficiaries of the homestead 
law, are not before the court. We are 
of the opinion that we have no power 
in this case to decree a destruction of 
the homestead without the consent 
of the wife. So far as the question of 
damages is concerned in lieu of perform- 
ance of the contract as to the excess in 
value, we do not think the appellant 
stands in a position where he can main- 
tain such a claim. Ac‘the time of the 
A 


| making of the contract appellant knew 


Wood, 149 Ark. | 
376, by a divided court, held that a con- | 
tract in writing of a husband to con- | 


The record | 


to join in the contract is ‘set up in the | i 
| briefed by both sides, submitted, and 


that ! ; ‘ 
| fendant in support of its demurrer and 


com- |! 2 
| this point. 
| that interrogatories may not be pro- 


said defendant as agreed to in said con- | 


Pomeroy’s Equity ; 


Again, our power to grant | 


tween appellant and appellee, disturb the |; 





The latter case | 
performance | 





In Infringement Suit 


Should Furnish Exhibits as 
Best Method of Showing 
Incorrestness of Plain- 
tiff’s Evidence. 


THE THURMAN MANUFACTURING COM- 
PANY, PLAINTIFF, Vv. THE, RICHARDS 
MANUFACTURING CoMPANY. IN EQUITY 
No. 888-N. PATENT 1622617. DISTRICT 
Court, District oF KANSAS, FIRST 
DIVISION. 

Where the plaintiff had filed interroga- 


' tories and the defendant ‘urged that it 


should not be put to the expense of fur- 
nishing drawings and photographs show- 
ing the alleged infringing structure, it 


| was the opinion of the Court that where 


the plaintiff has filed evidence which pur- 
ports to be a drawing or photograph of 
the defendant’s device that defendant 
should state whether the same are cor- 
rect or not, but the most effective way 


| is for the defendant to file the true draw- 


ing or photographs of the said ¢evice. 
Thé full text of the opinion of Judge 
McDermott is as follows: 

This is an action growing out of an 
alleged infringement of a patent, in 
which the plaintiff prays for an injunc- 
tion, for an accounting, and for treble 
damages. With the bill are filed af- 
fidavits of two of the plaintiffs setting 
out photographs and drawings of the 
article manufactured by the plaintiff and 
the article alleged to be manufactured 
by the defendant. 

At the same time the plaintiff filed 
certain interrogatories under Equity 
Rule No. 58. To these interrogatories 


| the defendant seasonably filed its de- 


In this case the homestead character | 


murrer to, objection to, and motion to 


| strike out all of these interrogatories on 


The prayer of the complaint is as | 


the | 








various grounds. This demurrer has been 


now comes on for decision. 
Ground for Demurrer. 
The principal ground urged by the de- 


motion, is that a defendant may not be 
required to answer _ interrogatories 


where there is a prayer for treble dam- | 
It is urged that treble damages 


ages. e 
are from their very nature penal in 
character and that a defendant may 
never be required to testify against him- 
self in an action where a penalty may 
be inflicted. 

There is a conflict in authorities on 
Among those cases holding 


pounded where treble damages are asked 
in the absence of an express waiver of 
such damages are the following: 

F. Speidel Co. v. N. Barstow Co. 232 
Fed. (R. I.) 617; Blackmore v. Collins, 
286 Fed. (Mich.) 629; Healthometer Co. 
v. Jacobs Bros. Co., Inc., 12 Fed. 2nd 
(N. Y.) 96; Wilson v. Union. Tool Co. 
275 Fed. (Cal.) 624; Paraffine Cos., Inc., 
vy. Wieland, 17 Fed. 2nd (Cal.) 992. 

In other cases the contrary view is 
taken, such courts holding that Equity 
Rule 58 directly authorizes interrogato- 
ries in all equity cases; that an action 
to enjoin the continued infringement of 
a patent falls within the rule; and that 
the rule makes no exception of cases 
where treble damages may also be 
asked. Among such cases are the fol- 
lowing: - 

Quirk v. Quirk, 259 Fed. 597; Cobb 
Temp. Co. v. Baird, 292 Fed. 909; Per- 
kins Oil Well Cementing Co. v. Owen, 


convey two pieces of real estate, one of | 293 Fed. 759; Best Foods Co. v. Hemp- 


Specific per- | Foiging Mach. Co. v. Rotary Mach. Co. 


hill Packing Co. 300 Fed. 642; Beacon 


et al., 17 Fed. (2d) 934. 
The point need not be ruled for the 


| reason that the palintiff has asked leave 


to dismisss its prayer for treble dam- 
ages. Leave to amend the bill of com- 


| plaint in such respect, within five days, 


is granted. 
Should Furnish Photographs. 


It is urged that the defendant should 
not be put to the expense of furnishing 
drawings or photographs disclosing the 


bile awning made by the defendant dur- 


| disgretion, controlled by established prin- | ing the period in question, as requested 


ciples of equity, and exercised upon a | 


by interrogatories two and four. The 
plaintiff has filed in this court what pur- 
ports to be a photograph and drawing 
of the awning made by the defendant 
during the two periods in question. 

If such photographs furnished by the 
plaintiff are correct drawings and photo- 
graphs the defendant can state that 
fact; if they are incorrect, and the de- 
fendant is able to point out the par- 
ticulars in which such photographs or 
drawings are incorrect, without supply- 
ing photographs or drawings of the 
article in question the defendant may do 
so without furnishing the photographs 
or drawings as requested in interroga- 
tories two and four. 

The article in question is not compli- 
cated and it is not improbable that the 
defendant will find that the simplest and 
most effect method of pointing out the 
particulars in which the _ plaintiff’s 
drawings or photographs are incorrect is 
by furnishing a true photograph or 
drawing. 

The demurrer and motion will be 
overruled excepting as indicated in the 
preceding paragraph. 

February 10, 1928. 


that No. 135 Park avenue was a home- 
stead. Being charged with a knowledge 
of the law, he knew that appellee could 
not convey such homestead. He can not, 
therefore, be heard to say now that he 
had been damaged by reason of the in- 
ability of the court to disturb the home- 
stead, nor can he with any reason claim 
that the agreement to convey 135 Park 
avenue formed any part of the consider- 
ation for the contract, as he knew it was 
void.” 

This case was referred to and followed 
by the Supreme Court of Arkansas in 
the case of Farrell vs. Wood, supra. 

This court is bound by these two de- 
eisions, one by the Supreme Court of 
Arkansas and the other by the Circuit 
Court of Appeals for the Eighth Circuit. 
There is no way by which this court 
can decree specific performance of this 
contract, or any part of it. 

Theiefore plaintiff’s bill will be dis- 
missed. . 

January 6, 1928, 
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Claims | 


Index and Digest 
Of Latest Federal Court Decisions 


PECIFIC PERFORMANCE: 


Contract to Convey Homestead.—Plaintiff 


sought specific performance of a contract by which defendant agreed to 
convey a tract of land. The real estate included, but was largely in excess of, 
the homestead which under a State statute defendant could not convey with- 


out the joinder of his wife. 


The joinder of the wife was not obtained and de- 


fendant refused to perform: Held: Specific performance of the contract, or 


any part of it, denied—Maddox v. Hellstern. 


(District Court, Western Dis- 


trict of Arkansas).—Yearly Index Page 30, Col. 2 (Volume III). 


NEGLIGENCE: Liability of Restaurant Keeper for Injury Due to Unfit 
—y Food.—A restaurant keeper is not an insurer of all food served, but it is 
his duty to exercise due care in the furnishing and serving thereof—Horn & 


Hardart Baking Co. v. Lieber. 


(Circuit Court of Appeals, 


Third Circuit.) — 


Yearly Index Page 30, Col. 1 (Volume III). 


EGLIGENCE: 


Food: 


E Liability of Restaurant Keeper for Injury Due to Unfit 
Evidence of Negligence-—When plaintiff got a tack in her jaw 


when eating strawberries at defendant’s restaurant, which strawberries must 
have come from a distance, held; this would not in and of itself be evidence of 
negligence on the part of the defendant.—Horn & Hardart Baking Co. v. 
Lieber (Circuit Court of Appeals, Third Circuit)—Yearly Index Page 30, Col. 


1 (Volume III). 


ATENTS: “Infringement: Interrogatories: Defendant’s Furnishing of Draw- 
ings or Photographs of Its Articles——Where the defendant urges that it 
should not be put to the expense of furnishing drawings or photographs dis- 
closing the structure of the alleged infringing article and plaintiff has filed 
what purports to be an infringing article; whether such photographs fur- 
nished by the plaintiff are correct or incorrect, the defendant may point out, 
but the most effective way of pointing out the particulars in which the plain- 
tiff’s drawings or photographs are incorrect is by furnishing true photographs 


or drawings.—The Thurman Mfg. Co. v. The Richards 


Mfg. Co. (District 


Court, District of Kansas, First Division, 1928).—Yearly Index Page 30, Col. 


4 (Volume ITI). 


Calendars of The Court of Cla ims 


The Court of Claims Monthly Calen- 
dars for March, 1928, have just-been is- 
sued by the Clerk of the Court. Cases 
on this calendar will be posted in their 
regular order. Cases not tried when 
called may be placed at the end of the 
calendar for the next succeeding month. 

The full text of the Trial Calendar 


| and of the Law Calendar follows: 


TRIAL CALENDAR. 
87. D-510—Malleable Iron Range Com- 
pany. (Remanded for argument on amended 
findings); Miller, Mack & Fairchild; F, K. 


Dyar, 

‘39, E-606—Union Land & Timber Com- 
pany; Mathews & Trimble; F. K. Dyar, 

40, A-85—Libby, McNeil & Libby; Gregory 
& Todd; C. F. Jones; J. R. Anderson. 

41, F-222—Nevada County Narrow Gauge 
R. R. Co.; Ben B. Cain; L. A. Smith; Joseph 
Stewart. 

44, D-18—George Burkhart, recvr. of 
Compac Tent Co. (Calendared by court); 
Camden R. McAtee; E. S. McCrary, 

45, F-128—The Northwestern Mutual Life 
Insurance Co, (Calendared by court); Wil- 
liams, Myers, Quiggle & Breeding; D. E. 
Rorer; February for trial. 

‘49, E-598—Rupert Blue; M. C. Elliott; 
J. H. Sheppard. 

50. H-188—Arthur E. Colgate, adminis- 
trator; King & King; H. C. Workman. 

51, F-339—New York Central R. R. Co., 
lessee of the Boston & Albany R. R.; Geo. 
H. Fernald; L. A. Smith; Jos. Stewart. 

52. D-125—William C. Atwater & Co., a 
Corp.; Edgar T. Beamish; W. F, Norris; 
Geo. Dyson. 

3. C-922—Harry R. Carroll and Louis 


eroup. 


D. Carroll, trading as Carroll Eléctrice Co.; 
King & King; R. C. Williamson. 

54. C-925—Harry R. Carroll and Louis 
D. Carroll, trading as Carroll Electric Co.; 
King & King; R. C. Williamson. 

55. D-546—The Yankton Sioux; 
Anderson & Munn; G. T. Stormont. 

56, D-682—Julius J. Goetz, trustee of 
Milwaukee Patent Leather Co.; Raymond 
M. Hudson; G. H. Foster. 


57. E-145—Biggam Trailer Corp; James 
M. Davis; W. F. Norris. 

58. E-567—Wheeler Lumber Bridge and 
Supply Co.; Jesse I. Miller; J. H. Sheppard. 

59. H-55—First National Bank of Kulm, 
N. Dak.; Jesse I, Miller; R. C. Williamson. 

60. H-215—James Stanton & Edwatd 
Jones, etc.; M. Walton Hendry; P. M. Cox; 
Calendared by court for trial in March. 

61. E-260—Acme Operating Corporation; 
John Walsh; Arthur Cobb; Calendared by 
court for trial in March. 

62. E-326—Asiatic Petroleum Company; 
Cravath, Henderson & DeGersdorff; George 
Dyson. 

_ 63. E361—The Mantle Lamp Co. of Amer- 
ica, Inc.; Marvin Farrington; J. H. Shep- 
pard, 

64, Fv331—John A. Sizer et al., extrs., est. 
of Wm. A. Jones; George R. Jackson; D. 
E. Rorer. 

65, E-207—Arundel Sand & Gravel Com- 
pany; Quigley & Hammers; H. H. Rice. 

66. D-244—The Former Company; Clar- 
ence N. Goodwin; J. E. Hoover, 

67, E-553—Benjamin Wall; Ww. 
Driscoll; F. J. Keating. 

68. E-488—Walker Manufacturing Co.; 
Geo. R. Jackson; R. C. Williamson. 

69. A-260—Kissel Motor Car Company; 


Munn, 


Henry 


| 
| 


| 


Journal 
of the 


Supreme Court 
of the 
United States 


March 6, 1928. 


The Supreme Court heard argument 
in three cases on March 6. Six attorneys 
were admitted'to practice before its bar. 
The full text of the journal for the day 
with the day call on March 7, follows: 

Present: The Chief Justice, Mr. Justice 
Van Devanter, Mr. Justice McReynolds, 
Mr. Justiee Brandeis, Mr. Justice Suther- 
land, Mr. Justice Butler, Mr. Justice San- 


ford, and Mr. Justice Stone. 

Joseph C. Shroeder, of St. Louis, Mo.; 
Thomas FE. Eleock, of Wichita, Kans.; 
Edwin L. Waugh, of Chicago, IIl.; John 
M. Mason, of Washington, D. C.; S. 
Sheldon Frost, of Albany, N. Y.; and 
Clemént L. Waldron, of Omaha, Neb., 
were admited to practice. 

No. 263. St. Louis & Southwestern 
Railway Company, appellant, v. J. H. 
Nattin, Tax Collector, etc. Leave granted 
to file supplemental brief for the appel- 
lant within 10 days on motion of Mr, 
J. Zach Spearing in behalf of counsel 
for the appellant. 

No. 607. The United States of Amer- 
ica, Interstate Commerce Commission, et 
al., appellants, v. Missouri Pacific Rail- 
road Company. Argument continued by 
Mr. H. H. Larimore for the appellee, 
and concluded by Mr. Daniel W. Knowl- 
ton for the Interstate Commerce Com- 
mission. 

No. 97. Josephine Stipcich v. Metro- 
politan Life Insurance Company. Argued 
by Mr. Chester Long for Stipcich and by 
Mr. F. Eldred Boland for the Metro- 
politan Insurance Company. 

No. 297. Beatrice Grayson Johnson, 
petitioner, v. Wright Thornburgh, as the 
Administrator, etc., et al. Argument 
commenced by Mr. A. L. Emery for the 
petitioner. 

Adjourned until March 7 at 12 o’clock. 

The day call for Wednesday, March 7, 
will be as follows: Nos. 297, 319, 321, 
= 342, 343, 344, 349, 364 (and 365), and 
366. 


| Patent Suits Filed 


1499926, J. O. Hunt, Sheet of folded ma- 
terial, 1501662, P. H. Horwitt, Same, filed 
Oct. 21, 1927, D. C., N. D. I. (B. Div.), 
Doc. 7564, Independent Paper Mills, Inc, 
v. T. N. Delijines, et al. 

1501662. (See 1,499,926.) 
__Re. 14777. (See 1323869.) _ 
John Walsh; E.S. McCrary. 

70. E-304—Edgar Estates Corporation; 
Blaine Mallan; McClure Keglley. 

71. E-342—James A. Sackley Co.; Wi- 
liams, Myers, Quiggle & Breeding; F. K. 
Dyar. 

72. D-129—Otis Beeman; King & King; 
J. J. Lenihan; F. J. Keating. 

LAW CALENDAR. 


14. F-317—Bahamas-Cuban Co., Ltd. 
(Plaintiff’s demurrer to’ counterclaim); 
King & King; G. H. Foster. 

15, F-88—The Daily Pantograph, Inc. (De- 
fendant’s motion to dismiss; Arnold L. 
Guesmer; J. H. Sheppard. 

16, C-975—M. H. McCloskey, jr., Inc., ete. 
(Plaintiff’s motion for new trial); March 
calendar for trial. 





So many advertisers think of anews- 
paper as, of course, serving an 
individual town or city—that ve have 


given a name to the city served by 
The United States Daily. 


It is The City of Influential America. 
Wherever you may live—as a reader 
of The United States Daily, you have 
“marked yourself out as a resident of 
this greater city: 


The City of Influential America. 


More than 30,000 other leaders have 
already joined to make up the popula- 
tion of this dominant and prosperous 


The United States Daily offers you the 
opportunity of reaching this market 
every day. 


THE UNITED STATES DAILY 


+e! 
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Bills and Resolutions 
Introduced in Congress 





Following is a list of public bills and resolutions introduced in the 
Houses of Congress and classified similarly to the “Code of Laws 


of the United States in force December 6, 1926.” 


the member 
which _ it 


of the measure, 
committe to 





Title 2—The Congress 


H. J. Res. 227. Mr. Howard, Nebr., pro- 


States Senate or of the House of Repre- 
sentatives from engaging in the practice 
of lobbying, for monc~ or other emolument, 
before any committee of either House of 
the Congress, or upon the floor of either 
House, or in any part of the Capitol, or in 
the Senate Office Building or in the House 
Office Building, within the term of two 
years following the date when any such 
person shall have served as a Member 
of the Senate or the House of Representa- 
tives of the United States, and providing 
penalties for violation of this act; Judiciary, 


Title 8—Aliens and Citizenship 


H. R. 11755. Mr. Hudson, Mich., to estab- 
lish a border patrol for the more efficient 
enforcement of laws applicable to the in- 
ternational and maritime borders of the 
United States; Judiciary. 


Title 10—Army 

H. R. 11756. Mr. McSwain, S. C., to in- 
crease the efficiency of the Military Estab- 
lishment, and for other purposes; Military 
Affairs. 

H. R. 11758. Mr. O’Connor, La., authoriz- 
ing the Secretary of War to grant a right 
of way for a levee through the Chalmette 
National Cemetery; Military Affairs. 

H. R. 11762. Mr. Wainwright, N. Y.. to 
authorize an appropriation to complete 
construction at Fort Wadsworth, N. Y.; 
Military Affairs. 

H. J. Res. 226. Mr. Evans, Mont., au- 
thorizing an appropriation for the erection 
of a monument to Leif Erickson; Library. 


Title 22—Foreign Relations 


and Intercourse 

S. J. Res. 108. Mr. Edge, tendering the 
thanks of the American people and the 
Congress of the United States to the Honor- 
able Charles Evans Hughes, chairman of 
the delegation of the United States of 
America to the Sixth International Confer- 
ence of American States; Foreign Relations. 


| Status of Bills | 


Title 2—The Congress 

H. Res. 133. 
eration of S. J. Res. 47, proposing an 
amendmeht to the Constitution fixing the 
commencement of the terms of President 
and Vice President and Members of Con- 


gress. Reported to House March 5. 

H. Res. 132. Providing for the considera 
tion of S. 2317, an act continuing the 
Radio Commission for one year. Reported 
to House March 5. 

Title 7—Agriculture 
S. 2864. To establish the standard of 


weights and measures for the following: 
wheat-mill, rye-mill, and corn-mill prod- 
ucts, namely, flours, semolina, hominy, 
grits, and meals, and all commercial feed- 
ing stuffs, and for other purposes. -Reported 
to the Senate March 6. 

S. J. Res. 63. To amend sections 1 and 2 
of the act of March 3, 1891. Reported to 
the Senate March 6. 


Title 10—Army 


H. R. 7008. To authorize appropriations 
for the completion of the transfer of the 
experimental and testing plant of the Air 
Corps to a peramanent site at Wright Field, 
Dayton, Ohio. Passed by the Senate March 
6. 

H. R. 7932. Authorizing appropriations 
for construction at military posts. Passed 
House March 5. 


Title 15—Commerce and Trade 

H. R. 6491. To amend Sec. 8 of the act 
entitled “An act to supplement existing 
laws against unlawful restaints and monopo- 
lies, and ,for other purposes” approved 
October 15, 1914, as amended. Passed by the 
Senate March 6. 


Title 16—Conservation 


S. 3194. To establish the Bear River 
migratory bird refuge. Passed by the Sen- 
ate March 6. Z 

S. 2456. To establish game sanctuaries 
in the national forests. Passed by the 
Senate March 6. 

Title 23—Highways 

H. R. 11197. Authorizing Secretary of War 
to grant rights of way to Vicksburg Bridge 
& Terminal Co. across Vicksburg National 
Military Park. Passed Senate March 5. 


Title 25—Indians 

S. 2848. To authorize the payment of 
funds to the Chippewa Indian Tribe. Passed 
House March 6. 

H. R. 8293. Amending the act entitled 
“An Act for the relief of Indians occupy- 
ing railroad lands in Arizona, New Mexico 
or California,” approved March 4, 1913. 
Passed by the Senate with an amendment, 
March 6. 


Title 31—Money and Finance 
S. 1705. To authorize the Court of Claims 
to render judgment in favor of the estate 
of Peter P. Pitchlynn against the Choctaw 
Nation. Passed the Senate March 6. 


Title 34—Navy 
H. R. 9202. To authorize construction at 
the United States Naval Academy. Passed 
House March 6. ; 
S. 771. Providing for loan of U. S. S. Dis- 
patch to Florida. Passed House March 5. 


Title 33—Navigation and Navi- 


gable Waters 


Bridge bills passed by 
March 6: 

H. R. 9484, 8899, 8900, 8926, 9019, 9063, 
9204, 9339; S. 1369. 

H. J. Res. 176. Consent to agreement be- 
tween Wisconsin and Michigan-for bridge 
across Menominee River. Passed Senate 
March 5. 


Title 38—Pensions, Bonuses 


and Veterans’ Relief 

S. 3198. To amend the act of March 3, 
1915, granting double pension for disability 
from aviation duty, Navy or Marine Corps, 
by inserting the word Army so as to read: 
“Army, Navy and Marine Corps.” Passed 
by the Senate March 6. 


Title 40—Public Buildings, 
Property and Works 


s. 
Act to provide for the examination and 
registration of architects and to regulate 
the practice of architecture in the District 
of Columbia,” approved December 13, 1924, 
and for other purposes. Passed by the 
Senate with an amendment, March 6. 


Title 43—Public Lands 


S. 766. To fix the compensation of regis- 
ters of local land offices and for other pur- 
poses. Passed by the Senate March 6. 

H. R. 6684. To amend Sec. 2455 of the 
Revised Statutes of the United States, as 
amended, relating to isolated tracts of 
public land. Passed by the Senate March 6, 

H. R. 5476, To authorize the Secretary of 
War to sell to the Pennsylvania Railroad 
Co. a tract of land in’ Philadelphia. Passed 
by the Senate March 6. 

H. R. 8733. Granting certain lands to 
Bountiful, Utah, to protect watershed of 
water-supply system of city. Passed House 
March 5. 

H. R. 8734. Granting certain lands to 
Centerville, Utah, to protect watershed of 
water-supply system of city. Passed House 
March 5. 

H. R. 6286. Authorizing sale of certain 
lands near Garden City, Kans. Passed House 


March 5. 


Tithe 49—Transportation 
S. 656. Amending Section 15a of the In- 
terstate Commerce Act, as amended. 


the Senate 


Providing for the consid- | 


2660. Amending an. act entitled “An | 


was 








The number 
the title and 
are given 


introducing it, 
referred 





Title 33—Navigation and Navi- 
gable Waters 


H. R. 11757. Mr. O’Connor, La., authoriz- 
ing the Secretary of Commerce to sell at 
private sale a portion of the Point aux 
Herbe Lighthouse Reservation; Interstate 
and Foreign Commerce. : 

H. R. 11760. Mr. Maas, Minn., authorizing 
the Telegraph Hill-Goat Island Bridge Cor- 
poration to construct a bridge across San 
Francisco Bay, in the State of California, 
from a point in the county and city of San 
Francisco known as Telegraph Hill to a 
point in San Francisco Bay known as Goat 
Island (Buena-Yerba), thence eastward to 
a point at or near the Key Route Fill in 
Alameda County, Calif.; Interstate and 
Foreign Commerce. 

H. R. 11761, Mr. Box, Tex., authorizing 
Charles R. Moore, to construct a bridge 
across the Sabine River from a point in 
Sabine County, Tex., to a point in Sabine 
Parish, La., at or near Pendeltons Ferry; 
Interstate and Foreign Commerce. 

S. 3509. Mr. Ransdell, authorizing the 
Secretary of Commerce to sell at private 
sale, a portion of the Point aux Herbe 
Lighthouse Reservation; Commerce. 


Title 34—Navy 


H. Res. 131. Mr. Butler, Pa., providing for 
the consideration of H. R. 11526, a bill to 
authorize the construction of certai. naval 
vessels, and for other purposes; Rules. 


Title 38—Pensions, Bonuses 


and Veterans’ Relief 

H. R. 11759. Mr. O’Connell, N. Y., to 
amend section 202, paragraph 10, of the 
World War veterans’ act to include honor- 
ably discharged mem of the Regular Army, 
Navy and Marine Corps; World War Vet- 
erans’ Legislation. 


Title 43—Public Lands 

S. 3510. Mr. Gooding, authorizing the 
Secretary of the Interior to contract with 
the North Side Canal Company with re- 
spect to the construction of certain works 
on the Minidoka reclamation project; Irri- 
gation and Reclamation. 


Measures Are Given 
Executive Approval 


One Authorizes Memorial to 
Samuel Gompers 


President Coolidge has approved one 


joint resolution and seven bills as fol- 
lows: 


S. J. Res. 88, Joint Resolution author- 


; izing the erection on public grounds in 
| the District of Columbia of a stone 


monument as a memorial to Samuel 

Gompers. 

H. R. 482, An Act to provide relief 
for the victims of the airplane accident 
at Langin Field, Moundsville, West Vir- 
ginia. 

H. R. 5925, An Act for the relief of 
the Fidelity and Deposit Company of 
Maryland. 

_ H. R. 10298, An Act to extend the 
times for commencing and completing 
the construction of a bridge across the 
Mississippi River at or near New Or- 
leans, Louisiana. 

H. R. 121, An Act authorizing the 
Cairo Association of Commerce, its suc- 
cessors and assigns, to construct, main- 
tain, and operate a bridge across the 
Ohio River at or near Cairo, Illinois. 

H. R. 5679, An Act authorizing the 
Nebraska-Iowa Bridge Corporation, a 
Delaware corporation, its successors and 
assigns, to construct, maintain, and 
operate a bridge across the Missouri 
River between Washington County, 
Nebraska, and Harrison County, Iowa. 

H. R. 9994, An Act to reimburse cer- 
tain Indians of the Fort Belknap Res- 
ervation, Montana, for part or full value 
of an allotment of land to which they 
were individually entitled. 

_H. R. 9994, An Act making appropria- 
tions for the Treasury and Post Office 
Departments for the fiscal year ending 
June 30, 1929, and for other purposes. 





Rules for Naming of Furs 
Are Adopted and Approved 


[Continued from Page 1.] 


“blended” must be inserted between the 
name signifying the fur that is simulated 
and the true name of the fur: as, “Seal- 
dyed Muskrat,” or “Mink-dyed Marmot.” 
_Rule 2.—AlIl furs shaded, blended, 
tipped, dyed, or pointed, must be de- 
scribed as such: as, “Black-dyed Fox,” 
or “Pointed Fox.” 

Rule 3.—Where the name of any coun- 
try or section is used, it shall be the 
actual country of the origin of the furs: 
as, “American Opossum.” Where the 
name of a country or place is used to 
designate a color, the fact shall be indi- 
cated: as “Sitka-dyed Fox.” 

Rule 4.—Where goods are sold under a 
registered trade mark that trade mark 
should not, by intent or otherwise, be 
capable of misinterpretation by the pub- 
lic. In case of trade marks heretofore 
established in common use, the advertisers 
should invariably indicate by suitable de- 
scriptive matter in addition to the trade 
mark just what the fur is, or better, the 
trade mark should be modified so as to 
include the descriptive matter.” 








Regional Services Asked 
For Veterans’ Insurance 


[Continued from Page 1.] 


| Government life insurance and the col- 


lection of the premium of insurance. 

It is better to allow claims in a few 
unworthy cases, if unavoidable, than to 
have a large number of just claims de- 
nied, he declared. It should not be 
necessary for these dependents to come 
to Washington to obtain justice, he said. 

The temptation is to delay settlement 

of these cases, Mr, Dallinger stated, in 
order to make a retord with the Bureau 
of the Budget. The Bureau must also, 
on account of this delay, employ a larger 
force than is necessary, he said. Unless 
beneficiaries have a Congressman or 
Senator to fight their battles they can 
make very little headway, Mr. Dallinger 
declared. 
J. O. C. Roberts, assistant general 
counsel for the Veterans’ Bureau, ex- 
plained the position of the Bureau with 
reference to the definition of perma- 
nent and total disability. 


Passed by the Senate with an amendment, 
March 6. 


Title 50—War 


S. 1823. To amend Sec. 2, of the act ap- 
proved June 6, 1924 (43d Stat. L. p. 470), 
entitled “An act to amend in certain par- 
ticulars the national defense act of June 
3, 1916, as amended, and for other pur- 
poses.” Passed by the Senate March 6. 
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Topical Survey of the Government 


HIS vast organization has 
never been studied in detail 
as one piece of administrative 
mechanism. No comprehensive 
effort has been made to list its 
multifarious activities, or to 
group them in such a way as to 
present a clear picture of what 
the Government is doing. 
—WILLIAM H. TAFT, 
President of the United States, 
1909-1913 


7 people of the United States 
are not jealous of the amount 
their Government costs, if they are 
sure they get what they need and 
desire for the outlay, that the 
money is being spent for objects 
which they approve, and that it is 
being applied with good business 
sense and management. 

—WOODROW WILSON, 

President of the United States, 
1913-1921 


M 


Government, grouping related activi- 
ties, is a work which will enable our 
citizens to understand and use the fine 
facilities the Congress provides for 
them. 
schools, colleges, business and profes- 
sions here and abroad. 


AKING a daily topical survey of 
all the bureaus of the National 


Such a survey will be useful to 


—CALVIN COOLIDGE, 
President of the United States, 
1923— 


Extension of Certification of Commodities 
As Standard Fostered as Best Basis for Sales 


Topic 29— Practices and Standards 


Twenty-Ninth Article—Federal Specifications Board. 


In these articles presenting a 


vey of the Government are show 
cal contacts of the various bureaus and divi- 
Groups of articles have been published 
Public 
Foreign Relations, Education, Finance, Con- 
servation, Industry, T'ransportation, Taxation, 
Social Welfare, Trade Practices, Science, Ship- 
ping, Foreign Trade, Arts, Public Utilities, 
Communications, National Defense, Law En- 
search, Insu- 
lar and Indian Affairs, Aeronautics, Agricul- 
ture, Fisheries, Mines and Minerals, Weather, 


sions. 
under the following topics: 


forcement, Labor, Statistical Re 


Public Lands and Reclamation 
tions and Records. The present 
with Practices and Standards. 


By A. S. McAllister, 


Chief, Division of Specifications, Bureau of Standards. 


RGANIZED for the purpose of 


Topical Sur- 
n the practi- 


dustry. 


Health, 


based on these specifi 
with. 


and arouse 


and Publica- 
standards. 


group deals 


for Testing Materials 


Standards 
given consideration 


securing economy A.E.S.C 


in the procurement of material used by the 


Government, the Federal Specifications Board 

makes a strenuous effort to adopt such specifi- 
cations as will cover commercial materials and supplies. 
Before the specifications are promulgated as official 
United States Government Master Specifications for the 
mandatory use of the departments and establishments 
of the Government, comments and cr 
manufacturers and interested engineering and technical 
societies are given careful consideration. 


Among the duties assigned to the Board are not only 


TH 


to consumers buying 


iticisms from the fications. 


the buyers. 


the compilation and adoption of standard specifications 


for materials and services, but also the bringing of the 
Government specifications into harmony with the best 
commercial practice whenever conditions permit, bear- 
ing in mind the broadening of the field of supply. 


* * * 


EN 


and to bring them into harmony with 
cial practice. 


Reference is made herein specifically to United 
States Government Master Specifications as the lists 
referred to are those of manufacturers willing to certify 
to compliance with these specifications. 
plan outlined could readily be, and is being, applied to 


other groups of nationally recognized 


is to be expected that the application of the plan will 


be of benefit not only in the general 


use of specifications by both the small and the large 
consumers, but also in the unification of specifications 


having national recognition. 
* * 


EGINNING with March, 1926, the 


* 


COURAGING the maximum possible number of 
purchasing agents to make use of the specifications 
of the Federal Specifications Board would broaden the 
field of supply by inducing the maximum possible num- 
ber of persons to manufacture commodities meeting 
the requirements of the Federal Government. 
ovey, the widespread use of specifications of the Fed- 
eral Specifications Board would serve to draw attention 
to such modifications as might well be made therein in 
order to render them satisfactory to the buying public, 


such tests as may be 
to satisfy themselves 


It will be beneficial in promoting the 
specifications throughout industry in general. 


comply with the specifications. 


use of 


In view of the fact that the Specifications of the 
Federal Specifications Board and those of the Society 
of Automotive Engineers are being used rather consid- 
erably at the present time, it is believed that no con- 
fusion will be created by having the firms certify that 
the commodities manufactured and delivered on orders 


cations do actually comply there- 


In fact, the application of the certification plan 
to several groups of nationally recognized specifications 
will serve to draw attention to the present confusion 
interest 


in a greater uniformity of 


The executive committee of the American Society 


has formally expressed the opin- 


ion that the certification plan should be applied to the 
specifications approved by the American Engineering 
Committee. 


This proposal is now being 
by a special committee of the 
* 


* * 


E carrying out of the certification plan will mean 
that more manufacturers than at present will be 
in need of testing and inspection services upon which 
to base such certificates as they may be asked to issue 


upon nationally recognized speci- 


Moreover, to the extent that the application 
of the certification plan will result in the use of speci- 
fications by purchasers not now being on specifications, 
it will create a demand for testing service on behalf of 


In any event, numerous consumers will resort to 


considered necessary or desirable 
that the commodities do actually 
It seems evident, there- 


fore, that the widespread application of the plan must 
result in a greatly increased need for testing service 


the present time 


More- 2 
not doing so. 


as can be written at 
the best commer- 


by both the producers and the consumers. 


* * * 


THE outstanding fact in the specification situation at 


is that a very great majority of 


the purchasers who should be using specifications are 
It is to this great group of purchasers 
that the certification plan will prove most beneficial. If, 
in addition to obtaining copies of as good specifications 


the present time, all purchasers 


are able to secure lists of firms willing to manufacture 


to these specifications and to certify to compliance 


However, the 


specifications. It 


. cation requirements. 
promotion of the q 


therewith, and lists of testing laboratories, many of 
these purchasers will readily adopt the specification 
method of buying. This is especially true of the pur- 
chasers of States and municipalities who are anxious 
to use specifications but have not thus far felt justified 
in doing so because of the inability to determine 
whether or not the commodities comply with the speci- 


What would surely result from the wide application 
of the certification plan would be a general recognition 


of specifications as the proper, logical, and economical 


basis of the contract 


between the buyer and the seller. 


Ultimately production and distribution wastes would 


Handbook of the 


Society of Automotive Engineers has been carrying 


advertisements restricted to the products of firms that 
have certified to the GS A. E. that the parts and mate- 
rials advertised have been manufactured in accordance 
Doubtless the plan will 


with S. A. E. specifications. 
result in furthering the adoption of 


the S. A. E. with much benefit to the automotive in- 


the Division of 
Standards, will 
the standards of 


In the next article, 
issue of March 8, 


commercial standards 
labeling system and checking agencies. 


be reduced to the minimum. 


to be published in the 
A. S. McAllister, Chief of 
Specifications, Bureau of 
conti nue his discussion of 
with reference to the 
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| Navy Orders | 





Announced March 6. 

Capt. John Downes, det, Panama Canal, | 
C. Z.; to instr. Naval War College, New- 
port, R. I. 

Comdr. Archer M. R. Allen, det. Naval 
Academy; to command U. S. 8S. Stoddert. 

Lieut. Comdr. Romeo J. Jondreau, det. ; 
14th Nav. Dist.; to U. S. S. Ramapo. 

Lieut. Comdr. Thomas J. Keliher, 
det. Navy Yard, Washington, D. C,, 
Asiatic Sta. 

Lieut. Comdr. Edward B. Lapham, det. 
Off. in Chg. Subm. Sch. Subm. Base, New 
London, Conn.; to command U. S. S. Smith | 
Thompson. 

Lieut. Comdr. George F. Martin, det. U. 
S. S. Corry; to Pacific Coast Torp. Sta., 
Keyport, Wash. 

Lieut. Comdr. Charlés G. McCord, det. \ 
U. S. S. Wright; to Naval Aircraft Fac- | 
tory, N. Yd., Philadelphia, Pa. 

Lieut. Ola D. Butler, det. U. S. S. Faren- 
holt; to instr. Naval War College, New- 
port, R. I. 7 : 

Lieut. Henry C. Flanagan, det. Navy Yd. 
Mare Isl., Calif.; to U. S. S. Cuyama. 

Lieut. Everett E. Pettee, det. U. S. S. 
Humphreys; to San Juan, Porto Rico as 
Dist. Communication Officers. 

Lieut. Riffel G. Rhoton, det. Nav. Acad- 
emy; to U. S. S. Wright. 


ty. 
to 





Army Orders 


Maj. Clifford C. Whitney, V. C., relieved 
from treatment at Fitzsimons Gen. Hosp., 
Denver, Colo., to rejoin station at Fort 
Robinson, Nebr. 

Capt. Raymond L. Shoemaker, 34th Inf., 
from duty at Fort Eustis, Va., and det. at 
Georgetown University, Washington, D. C. 

Col. Winthrop S. Wood, Q. M. C., det. with 
Org. Res. Third Corps Area and assigned 
with 323rd Motor Rep. Batt., Philadelphia. 

First Lieut.. Thad V. Foster, A. C., from 
duty at Kelly Field, Tex., to duty as con- 
trol officer, Southern Airways, head. Eighth 
Corps Area, Fort Sam Houston, Tex. 

Following-named Q. M. C. officers det. 
with Org. Res. Third Corps Area, and assig. 
with 79th Div. Q. M. C, Train, Philadelphia, 





Pa:? 

Capt. Arthur D. Hughes, Capt. Herbert F. 
Wilkinson. 

Capt. Edward Aloysius Kane, Q. My C. 
Res., order of February 24 revoked. 

Capt. Lewis M. Bullock, Q. M. C., Fort 
Eustis, Va., to report for treatment at 
Walter Reed Gen. Hospital. 

Maj. Thomas H. Rees, 26th Cav., det. 
with Org. Res. Eighth Corps Area, and 
assig. with 409th Inf., Tucson, Ariz. 

Maj. Ralph Arthur Kluge, Inf. Res., order 
of Jan. 25 revoked. 

First Lieut. James D. Givens. A. C., order 
of November 7 amended so as to assign 
him to March Field, Calif, 


Proceedings 
of the 


Court of Claims 


March 6, 1928. 





Present: Chief Justice Campbell and 
Judges Booth, Graham, and Moss. 

John W. Masons and Warren I. Bubber- 
ley admited to practice. 

No. H-188, Arthur E. Colgate, admr., 
argued by George A. King for the plain- } 
tiff and H. C. Workman for the United 
States. 

No. D-125, William C. Atwater & Co., 
Inc., argued by Spencer Gordon for the 
plaintiff and James J. Lenihan for the 
United States. | 

No. C-922 and C-925, Harry R. Carroll, 
and Louis D. Carroll, trading as Carroll 
Electric Co., argued by George F. Shields 
for the plaintiff and R. C. Williamson for 
the United States. 

No, D-546, The Yankton Sioux, argued 
by Jennings Wise for the plaintiffs and , 
George T. Stormont for the United States. 

Call for Wednesday, March 7, 1928: No. | 
D-682, Julius J. Goetz, trustee; No, E-145, 
Biggam Trailer Corp.; No. E-567, Wheeler 
Lumber Bridge & Supply Co.; No. H-59, | 
First National Bank of Kulm, N, D.; No. | 





E-326, Asiatic Petroleum Co. et al.; No. | 
E-207, Arundel Sand & Gravel Co.; and 


No. E-553, Benjamin Wall. 





Daily Decisions 
of the 


Accounting Office 


The Comptroller General of the | 
United States, as head of the Gen- | 
eral Accounting Office, must approve 
of all expenditures by Government 
agencies before such expenditures 
finally become closed transactions. 
Interpretation of the laws is neces- 
sary, therefore, in many instances. 
A-21364. Citizens’ Military Training 

Camps.—Transportation of students at Gov- 
ernment expense to place of recreation The 
transportation authorized by the appropria- 
tion “Citizens’ Military Training Camps” 
for the year ending December 31, 1927, is 
for the transportation of the students in 
reporting to the camp and in returning to 
their homes and there is no appropriation | 
under which payment may be made of a 











voucher covering commercial motor trans- 
portation of the students to and from a 
place of recreation outside the camp. 

A-21373. Traveling expenses—Delay en 
route—Foreign Service. 
the office of the American Consulate Gen- 
eral at Genoa, Italy, is entitled upon resig- 
nation to be returned to her home in the 
United States at Government expense, delay 
in the United States while en route to her 
home, shown to have been due to personal 
illness, does not destroy her right to trans- 
portation at the expense of the Govern- 
ment from the place where the delay oc- 
curred to her home, no additional expense 
occasioned solely by such delay being 
claimed. 

Re. 14101, H. E. White, Method of man- 
ufacturing expanded metal structures, D. 
C., N. D. Ohio (E. Div.), Doc. 847, Gen- 
eral Fireproofing Co. v. The Central Steel 
Co. Dismissed without prejudice, Nov. 9%, 
1927. 





BLACKSTONE 


South Michigan Avenue 
and the Lake Front 


CHICAGO 


Rates as low as five dollars 
single and six dollars double, 
with bath: Unexcelled food 
and world-renowned service 
which has been accepted as 
the standard of hotel per- 
fection., 


The Drake Hotel Company, owners, 
also operate The Drake, Lake Shere 
Drive and Michigan Avenue, Chicago. 
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therapy manual, by 2d -ed. Thor- 
oughly rev. 301 p. illus. Chicago, New 
medicine publisihng co., 1928. 28-4226 
Fairbairn, Robert Edis. The appeal to 
reality. 192 p. N. Y., Cincinnati, The 
Abingdon press, 1927 28-4248 
Foulks, Frances W. Effectual prayer. 240 p. 
Holyoke, Mas The Elizabeth Towne 
company, 1927. 28-4229 | 
| Gaines, Thomas Robert. Days of under- | 
standing, in verse and philosophy. 872 p. | 
N. Y., T. R. Gaines, 1927. 28-4249 
Hewlett, Albion Walter. Pathological phys- 
iology of internal disease functional | 
pathology, by Rev. in memoriam 
by his colleagues under the editorial 
supervision of George De Forest Barnett, | 
with one hundred and sixty-four illustra- ] 
tions in text. 787 p. illus. N. Y., D. Ap- 
pleton, 1928. 28-4227 
League of nations. Assembly. Fifth com- | 
mittee. Protection of women and 
children in the Near East. Report of the 








Where a clerk in | 
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New Books 


e 


Received by 


Library of Congress 








List supplied daily by the Library of Congress. Fiction, books in for- 
eign languages, Official documents and children’s books are excluded. 
Library of Congress card number is at end of last line. 
Bowers, Claude Gernatle. Jefferson and | lications de la Societe des nations. IV. 
Hamilton; the struggle for democracy if Questions sociales. 1927. IV. 9.) 2 p. 


531 p. Boston, Houghton, 
27-25091 


Saunders, comp. 


America. ... 
1927. 


Brigham, Clarence 











Bibliography of American newspapers, 
1690-1820. Part xviii: Virginia-West Vir 
ginia. (Detached from the Proceeding 
of the American antiquarian society, April 
1927.) p. 63-162. Worcester, Mass., The 

92.4997 


Society, 1927. 





Brown, Harold Haven. Applied drawit by 
. . With chapters by James Hall, Estelle 
Peel Izor, Ernest W. Watson, Raymond 
Ensign. 284 p. illus. Chicago, Mentzer, 
Bush & co., 1928. 28-4223 
Byne, Arthur. Majorcan hovses and gardens, 
a Spanish island in the Mediterranean by 
Arthvr Byne, Mildred Stapley. 4 p, 188 
plates. N. Y., W. Helbvrn, 1928, 


28-4643 
Conference of government representatives 
to consider proposals for the settlement 
of refugees in overseas countries, Ge- 
neva, 1927. Armenian and Russian 
refugees. A. 30 1927. Geneva, August Ist, 
1927. League of nations. Publications of 
the League of nations. XIII. Refugees. 
1927, XIII. 1.) 16 p. Geneva, Imp. Kun- 
dig, 1927. 25160 
Cowgill, Frank Brooks. ) 


| 






Jesus the 








116 p. Boston, The Christopher pu 
ing house, 1928. 

Currey, Charles Herbert. Poli i 
parties in Australia. 8 p. 4 
Hawaii, 1927. 73 | 


Eberhart, Noble Murray. A brief 












Fifth committee to the Assembly. (Pub- 


1927, 27-25166 


Government Books | 
and Publications _| 


Documents described under this heading 
are obtainable at prices stated from 
the Superintendent of Documents, 
Government Printing Office, Washing- 
ton, D. C. The Library of Congress 
card numbers are given. 

Electric-Furnace Cast Iron. By C. E. Wil- 
liams and C, E. Sims. This report repre- 
sents work done under cooperative agree- 
ment between the Bureau of Mines, De- 
partment of Commerce, and the College 

Mines, University of Washington. 
Technical Paper 418. Price, 10 cents. 

28-26104 

Vegetable Statistics for the year ended 
Dec. 31, 1926, with comparable data for 
earlier years. Statistical Bulletin No, 22, 
Department of Agriculture, Price, 
cents. Agr. 28-266 

Inheritance of Awnedness, Yield, and Qual- 
ity in Crosses between Bobs, Hard Fede- 
ration, and Propo Wheats at Davis, Calif. 
By J. Allen Clark, Agronomist in Charge, 
Western Wheat Investigations, Victor H. 
Florell, Associate Agronomist, and John 
R. Hooker, Scientific Air, Office of Cereal, 
Crops and Diseases, Bureau of Plant In- 
dustry, in cooperation with the California 
Agricultural Experiment Station. Tech- 
nical Bulletin No. 39. Price, 10 cents. 

Agr. 28-267 

Formulas, and Tables for the 

of Antenna Capacity. By 
Frederick W. Grover, Scientific Papers 
of the Bureau of Standards, No. 568. 
Price, 20 cents. 28-26102 

Thermal Expansion of Alloys of the “Stain- 
less Iron” Type. By Peter Hidnert, Asso- 
ciate Physicist, and W. T. Sweeney, Assis- 
tant Scientific Aid, Bureau of Standards. 
Scientific Papers of the Bureau of Stand- 
ards No. 570. Price, 10 cents. 28-26103 

Workers in Subjects Pertaining to Agricul- 
ture in State Agricultural Colleges and 
Experiment Stations, 1927-1928. Miscel- 
laneous Publications No. 12, Office of Ex- 
periment Stations, Department of Agri- 
culture. Price, 20 cents. (Agr. 25-1482) 


Geneva, Imp, Jent, s. a., 
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Methods, 
Calculation 


THE GREATEST NAME tN RUBBER 


On Goodye 
cars, trucks 


ar-owned 
and buses 


Goodyear Tires are kept 
continually under test— 
the mileage of these 
tests in 1927 totaling 


7,589,000 t 
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enough acquires its 


the management. 


| those that are worth w 





| budget dictate 












Effective budget control is based on Modern 
Accountancy and is a means through which 
Modern Accountancy serves the creative 
2 talents of management with the stimulus and 
E dependable counsel of timely and exact 
| knowledge. 
| 
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Examine Your 
Time-Honored Practices 


Every business enterprise that exists long 


Whether or not they are worthy depends on 


i | Good management looks into the traditions 
| of its organization, especially at budget making 
time, and seeks to weed out those that are 
| undesirable and thereby gain something in 
resources for perpetuating and strengthening 


The preparation and use of a well-ordered 
that expenditures must be 
governed, not by precedent, but by neces- 
| sity as indicated and explained by the aims and 
| month to month operations of the business. 
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various traditions. 
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PAGE TEN 


YEARLY 
INDEX 


The Weekly Index 


Is published in every Monday issue. The page 
reference used is the Yearly Index Number 
which is consecutive from March 4 of each year. 
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House Debates 


Bill to Eliminate 
Short Sessions 


Vote Not Reached After Ar- 
gument on Resolution to 
Change Time for Assem- 

bling Congress. 


[Continued from Page 1.] 








the Vice President elect before the time | 


for the beginning of their terms. 
= the motion of Representative Bur- 
ton (Rep.), of Cleveland, Ohio, the House 
unanimously ater limit debate on 
resolution (H. Res. 
Committee on Rules setting forth the 
procedure for consideration of the Sen- 
ate joint resolution (S. J. Res. 47). 
Mr. Burton then spoke of the proposed 
amendments, outlining each of the four 


sections and emphasizing that the pur- | 


pose of the resolution was to shorten 


“the interval between the election and | 


functioning. of newly elected members 
of the legislative branch. 


Supported By Mr. Garrett. 

“To have the Representatives assemble 
for business earlier after election is more 
in accord with the spir‘t of a self-govern- 
ing republic than is provided in present 
constitutional requirements, stated 
Representative Garrett (Dem.), of Ten- 
nessee, who succeeded Mr. Burton on the 
floor. Mr. Garrett declared himself as 
“in entire sympathy with and desirous 
of supporting the pronosed amendments. 


Interim of 13 Months. 


Mr. Bowman said in part: 
“The United States is the only country 


in the civilized world that permits by | 


constitutional provisions an interim of 
13 months between the election of the 


House of Representatives and the as- | 


sembling of the Congress in which these 
members are seated; and the only coun- 
try that makes it possible for members 
of the legislative branch to function for 
months after their repudiation and re- 
jection by voters at the polls. 
“The resolution will correct this situa- 
tion and will make the Government more 
directly responsive to the people. In 
effect, the measure would provide for 
the seating of members of the House on 
January 4 following the general elections 
in November, with a second session 
openin, on the following January 4, thus 
eliminatine the short session; would pro- 
vide an interim between January 4 and 
the date of inauguration in order to 
count the electoral votes; would elimi- 
nate the legislative activities of “lame- 
ducks” serving after defeat in elections; 
and would prevent political campaign in- 
terference with legislative activities. 


Says Primaries Interfere. 

“This last benefit is of particular im- 
portance. Certainly the efforts for na- 
tional legislation should be wholly 
divorced from political ambitions and 
aspirations. 
some system the House is not only pre- 
vented from assembling for 13 months 
after elections, but when it does convene, 
and even before the adoption of a legis- 
lative program for the nation’s welfare, 
we find ourselves entangled in the meshes 
of State-wide primaries for re-election, 


which have been adopted by a great | 


majority of the States. 

“Most members are seeking re-election, 
and many have ambitions to go to the 
Senate. To pursue their ambitions and 
prepare for the elections they are pre- 


vented from giving deliberate thought | 
to pending legislation because of threat- | 
ened opposition in the early State pri- | 
maries which will be held before adjourn- 


ment of the session. And if a member 
is defeated in the election he is not 
dropped to permit the seating of a suc- 
cessor, representing the latest expres- 
sion of the public will, but is continued 
through the short session after the cam- 

“What precedents in the parliaments 
of either ancient or modern times can we | 
paign as a “lame-duck.” 
find to justify the existence of this obso- 
lete system? What wonder, then, that 
the public has dubbed the short session 
of every Congress the “lame-duck” Con- 
gress. There is not a member of this 
House who would permit the old direc- 
tor of any corporation in which he is 
a stockholder to continue in the direc- 
tion and formulation of corporation poli- 
cies after a new board of directors has 
been elected. To do so would be to sub- 
scribe to an unwieldly, arbitrary system 
of corporate management. 

“It has been the practice in Great 
Britian to make the interval between 
the elections and summoning of parlia- 
ment as short as possible. The German 
constitution provides that the Reichstag 
shall assemble not later than 30 days 
after election. In Norway the legisla- 
tive body assembles on the first week- 
day after the tenth of January in each 
year. In Sweden, the elections are held 
in September and the parliament con- 
venes in January 1 of every year. Canada 
has a system of government similar to 
Great Britain. 

“In Hungary the elections are held 
within six weeks prior to the opening of 
the Diet. In Australia the parliament 
must be summoned to meet not later 
than 30 days after the day fixed for the 
return of the writs of election. Brazil’s 
constitution provides that the election of 
members of the lower house shall be 
held on the first Sunday in February 
preceding the assembling of the legisla- 
ture on the third day in May. In Argen- 
tina the members of the lower house are 
elected on the first Sunday in March to 
take their seats March 1.” 

Representative Burton’s statement fol- 
lows in part: 

“This amendment proposes that, in- 

) stead of March 4 as now, the terms of 
jthe President and Vice President shall 
s énd at noon on January 24 and that of 
} Senators and Representatives at noon on 

January 4, and the terms of their suc- 
cessors shall then begin. 

“The second section provides that Con- 
‘gress shall assemble at least once in 
every year. In the odd numbered years 
the meeting shall be on the fourth day 
of January, though Congress has the 
right to appoint a different day. In the 


even numbered or election years, the 
meeting shall be on the fourth day of 
January and the session shall not con- 
tinue after noon on the fourth of May. 


eS 


! 
Under our present cumber- | 


133) from the , 





will of the people, as expressed in the 


Summary of All News Contained in Today’s Iss 
Indexed by Groups 


A griculture 


pean countries is generally satisfactory, 
except in France and Poland, Depart- 
ment of Agriculture advised. 
| Page 5, Col. 2 
House Committee amends revised 
NeNary-Hauben bili so farms groups 
can express preference only concern- 
ing farm board proposed by measure. 
Page 3, Col. 7 


Banking-F inance 


Death or retirement of bank partners 
held not to affect taxable income of 
others where the partnership articles 


bers and estate of deceased. Brown v. 
Com’r. 

Page 4, Col. 1 
Volume of public spending in Elev- 
| enth Reserve District was more than 
10 per cent larger than last year, ac- 


Dallas. 





Page 7, Col. 5 
Senate passes bill to give Federal 

Reserve Board additional power in reg- 
| ulation of interlocking directorates of 


banks. 
Page 1, Col. 2 

| Bill introduced in House directing 

Federal Reserve Board to foster stab- 
| ilization of buying power of dollar. 
Page 1, Col. 2 
| Comptroller of Currency issues call 
| for all national banks to report condi- 
| tions as of February 28. 
| Page 7, Col. 4 
| Statement by Federal Reserve Bank 


Condition of winter cereals in Euro- | 


| 








of Richmond shows increase in earning | 


; assets on February 15 over year ago. 
| Page 7, Col. 7 
Consolidated statement of condition 

of Federal Intermediate Credit Banks 

| on January 31, 1928. 


Foreign Exchange rates at New 
| York.’ 
| Page 7 
Daily statement of the United States 
Treasury. 
| Page 7 


i Daily decisions of the Accounting 


Office. 
Page 9, Col. 4 

See Railroads. 

Full text of letter by Postmaster 
General to Attorney General of New 
York, stating that Department will co- 
| operate in preventing use of mails for 
usurious loan schemes. 

Page 7, Col. 3 

Secretary Mellon announces that the 
New York Assay Office will decline to 
receive shipment of Soviet gold. 

Page 1, Col. 4 


| Books-Publications 


of Congress. 
Page 9, Col. 6 
Books and publications issued by the 
Government of the United States. 
Page 9, Col. 7 


Claims 


Calendars of the Court of Claims. 
| Page 8, Col. 5 
Proceedings of Ccurt of Claims. 


| Page 9 
| Coal 


Senator Gooding, chairman of sub- 
committee which investigated condi- 





| New books received by the Library 


Page 7, Col. 2 ! 


provide for distribution to retired mem- | 





Congress 


House debates Norris resolution to 
amend the Constitution to fix the be- 
ginning of the terms of President, Vice 
President, members of Congress, and 
for time for assembling Congress. 

Page 1, Col. 1 

Committee meetings of the Senate 

and the House for March 7, 


Bills and resolutions 
Congress. 


Page 3 
introduced 


Page 9 | 


Changes in the status of bills. 


Page 9 | 


Congress hour by hour, 
Page 3 


Extracts from the proceedings 


| Congress will be found under related 


| 
| cording to review of business and fi- | 
| nancial conditions by Reserve Bank of | 


Court Decisions 


Complete summary of all tax de- | 


headings elsewhere in this summary. 


Construction 


Assistant Secretary of War approves 


applications for construction of bridges | 


in Arkansas, Texas and Massachusetts. 
Page 3, Col. 2 


| cisions in this issue contained in the 
| Index and Digest of Tax Decisions on 





| tions, gives oral report of situation in 1 
Pennsylvania ccal fields to Senate Com- 


mittee on Interstate Commerce. 
Page 1, Col. 4 
Department of Commerce reports de- 
cline in coal mine accidents for 1927 as 
compared to 1926. 
Page 2, Col. 4 


Three tracts of coal land in Colorado 
offered for lease. 


Page 5, Col. 5 | ° 
| Game and Fish 


Commerce-Trade 


Page 4. 
See Special Index and Law Digest 
on Page 8&8. 


Customs 


in | 


of | 









each 


Annual Cumulative Index 


Is Issued, after March 4, at the conclusion of 


volume. 


This cumulates the 52 


Weekly Indexes. 














| 


of memorial to Samuel Gompers. 
| Page 9, Col. 2 
Daily engagements of the President 
at the Executive Offices. 
Page 3 
9 > . 
Gov't Topical Survey 
Federation Specification Book: Arti- 
cle by A. S. McAllister of the Bureau 
of Standards. 
| Page 9, Col. 3 
Immigration 
President awaits action of Congress 


on immigration quotas. 
Page 1, Col. 1 


Indian Affairs 








House passes resolution to pay Chip- 
pewa Indians in Minnesota $25 per 
capita, 


9 


2, Col. 


Inland Waterways 


4 


Page 


The Secretary of War opposes pro- 
posal for national hydraulic laboratory 
| for the study of flood data. 
Page 3, Col. 1 


Insurance 


Representative Dallinger (Rep.), of 
Cambridge, Mass., urges decentraliza- 
| tion in adjusting insurance claims of 
| veterans, 

Page 1, Col. 3 


Labor 


Customs Court lowers rate on im- | 


ported embroideries from 90 to 75 per | 


cent and grants heavy refunds to 


Franklin Simon & Co. 


Page 5, Col. 7 
Foodstuff s 


Circuit Court of Appeals holds res- | 


taurant keeper not insurer of all foods 
served and denies damage when plain- 
tiff bit into tack while eating straw- 
berries. (Horn & Hardart Baking Co. 
v. Lieber.) 
Page 8, Col. 1 
Survey by Department of Commerce 
indicates that 71 per cent of candy 
made in United States is shipped in 
cardboard boxes and is transported 


by rail. 
Page 6, Col. 1 
Synthetic vitamin D is produced in 
England, Department of Commerce is 
advised. 


Page 7, Col. 2 | 


Foreign Affairs 


Department of Commerce is informed 
that French Parliament has approved 
revision of import duties on the balance 
of the French tariff schedule along the 
lines of partial revision effected last 


September. 
Page 5. Col. 1 
Department of Agriculture is advised 
that grain procurement in Russia for 


| first 25 days of February was greater 


than those for entire month last year. 
Page 5, Col. 2 


Condition of winter cereals in Euro- | 


pean countries is generally satisfactory, 
except in France and Poland, Depart- 
ment of Agriculture advised. 
Page 5, Col. 2 
Department of State receives March 
schedule of six international confer- 
ences under auspices of League of Na- 
tions. 
Page 2, Col. 4 
Greece announces restrictions on the 
importation of unginned cotton and 
cotton seed. 
Page 5, Col. 4 
Text of convention on maritime neu- 


| trality signed by 21 American nations 
' at Havana. 


Page 2, Col. 1 
Review of recent changes in export 


duties by Argentina. 


Page 5, Col. 3 | 
Senate ratifies arbitration treaty with | 


| France. 


Sisal shipments from Yucatan to | 


Jni s ss i ary | ce aaa 
United States were less in February | posed in bill introduced by Representa- 


than in January, Department of Com- 
merce is advised. 
Page 5, Col. 1 


Specific performance of contract in- 
volving sale of homestead is denied by 
District Court, Western District of Ar- 
kansas in Maddox v. Hellstern. 

Page 8. Col. 2 


— 


“There is thus established a much 
shorter interval between the date of 
election and the functioning of the newly 
elected President and members of the 
legislative branch of the Government. 

“The amendment promises a more | 
prompt and effective compliance with the 


| 
| 


Page 1, Col. 6 


Protection of fish from destruction 
through irrigation construction is pro- 


tive Johnson (Rep.), of Hoquiam, Wash. 
Page 3, Col. 2 
Gov’t Personnel 


_ President approves seven measures 
including one authorizing erection on 
public grounds in District of Columbia 


oration of the plant and the raw material, 
besides there is other obligation running 
against the owner. 


“A manufacturing plant that is not 


producing is a liability and a constant | 
daily loss and so the business man ap- 
plies to the Government to pass some 
law such as was passed in Kansas, or 


| election; also a Congress or administra- 





tion defeated at the election might in 
the short session following seriously em- 
barrass their successors in carrying out 
policies they were chosen to support. 
“In case of a failure by the Electoral 
College to select a President and Vice 


he applies to the Court sitting in equity 
to assist him to get the needed labor. 
His idea is that the ownership of the 
material things of the business must 


| carry with it the right to so much labor 


President, the choice of these officials | 
will be made by the incoming Congress | 


instead of the outgoing Congress, as 
now.” 





Wage Earners Opposed 
To Labor Injunctions 





[Continued from Page 1.] 
the workers cut themselves off from any 
connection with not only the firms, but 
from any and all thirgs with which the 
firms were connected. In the two first 
cases, the workers were commanded to 
cease all interference, so that the busi- 


ness could proceed; in the Bedford case, . 


they were told to work in order that 
the value of the stone might not ke 
reduced. 

“But this leads directly to slavery in 
some form. The employer is trying to 
manufacture some commodity. He has 
the plant, the raw material, and he thinks 
that he has the market for the finished 
products; but there can be no products 
unless he can obtain the needed labor 
power. If the labor power cannot be 
obtained, then there is a natural deteri- 


power and at such wages and condition 
as will make his plant profitable. He 
claims a property right in that group 
of the population, which is usually sup- 
porting itself by what is called wage 
labor, and the Court, consenting to help, 
reasons that since there is indirect de- 
terioration or loss to the material prop- 


| erty, because the protecting and creat- 
| ing mind and hand’ of labor has been 


withdrawn, and a direct loss to the 
business by stopping the sales, there- 
fore, injunctions must issue and one 
free man must be forbidden to persuade 
another free man to do what either or 
both have a right to do, if they be in 
fact free men. 

“Such action of a State court, where 
there is no anti-combination law, is of 
course, pure judicial usurpation; but in 
States that have enacted anti-combina- 
tion laws and in the Federal Govern- 
ment, which has enacted such laws, it 
is in fact legislative usurpation in dis- 
regard of the Bill of Rights. Neither 
the legislature nor the courts act di- 
rectly. They simply change a ‘personal 
right’ to a ‘property right’ and the equity 
power steps in and drives the common 


| law courts and the jury out. 


“This having been accomplished it is 
clear sailing. The equity court may do 
anything to protect the property right.” 





Supreme Court hears argument on 
right of employes to judicial review of 
compensation award by State commis- 
sion. (Hoffman, Executor, v. Industrial 
Commission of Ohio.) 
| Page 2, Col. 7 

Secretary of Labor reports improve- 
ment in employment conditions with 
return of seasonable weather. 

Page 1, Col. 2 


Manufacturers 


Defendant in infringement suit should 
file own photographs or drawings in 
order to point out incorrectness of 
| plaintiff’s exhibits. (Thurman Manu- 
facturing Co., plaintiff, v. Richards 
Manufacturing Co. District Court, 
District of Kansas, First Division.) 

Page 8, Col. 4 


National Defense 


House Committee declines to vote 
favorable report on resolution which 
would express opinion of Congress that 
| all nations should unite in prohibiting 
| use of submarines and in discontinuing 
their construction. 


Page 1, Col. 4 
Representative O’Connell, of New 
York City, introduces bill to extend hos- 
pitalization benefits to veterans of all 
| wars, military occupations, or expedi- 
tions. : 
Page 2, Col. 3 
Cruise of new aircraft carrier “Lex- 
| ington’ ’to Pacific may be p~ostponed 
because of loss of commander on air- 
plane flight. 
Page 3, Col. 3 
Senate adopts conference report on 
appropriation bill for War Department. 
Page 3, Col. 1 
Authorized summary of address by 
Secretary Wilbur in defense of pro- 
posed naval building program at Bay 
City, Mich., on March 6. 
Page 1, Col. 5 
House accepts Senate amendments to 
! bill authorizing construction of new 
cadet barracks at West Point. 
Page 6, Col. 2 
Orders issued to the personel of the 
Department of the Navy. 
Page 9, Col. 3 
Orders issued to the personnel of the 
| War Department. 


Oil 

Supreme Court hears argument on 
constitutionality of Mississippi statute 
levying tax on gasoline sold to Govern- 
ment agencies, in case of Panhandle 
| Oil Co. v. State of Mississippi. 
Page 4, Col. 7 


Public Health 


Radio health lectures broadcast by 
Public Health Service is now regular 


feature, being sent out semi-monthly 
over 54 stations. 
Page 3, Col. 3 


Page 9, Col. 3 





New Federal Building 
For New York Considered 








| 
| ‘cacao 
The Secretary of the Treasury, An- 
; drew W. Mellon, announced orally March 
6 that he had arranged a conference for 
March 7 with the Postmaster General, 
Harry S. New, and the Attorney General, 
John G. Sargent, relative to a plan for 
an additional Federal building in New 
York, 
The Mayor of New York City, James 
| J. Walker, will participate in the dis- 
cussion, Mr. Mellon stated, but he de- 
clined to go into details regarding the 
matters to be taken up further than that 
| they concern the general question of 
! 


housing the Federal activities located in 
New York. 


Prohibition Officers Will 
Tour South Atlantic Area 











A. weeks’ inspection tour of customs 
and prohibition offices in the South At- 
lantic seaboard area was announced 
March 6 by the Assistant Secretary of 
the Treasury, Seymour Lowman, who 
will be accompanied on the trip by the 
Commissioner of Customs, E. W. Camp, 
and the Commissioner of Prohibition, Dr. 
J. M. Doran. The three officials, Mr. 
Lowman said, planned to study condi- 
tions in the area to be visited, starting 
March 7, in order to ascertain where -im- 
provements may be effected. 

Prohibition enforcement officials long 
have maintained that the southeastern 


them and the Bureau of the Customs, 
from time to time, has expanded its pro- 


| 


area presented a difficult problem for | 











| 





| 


gram in order to assist the prohibition | 


corps, it was pointed out. Mr, Camp 
stated orally that his Bureau was con- 





| termini where it already operates di- 





and Classifications 


Patents 


Patent suits filed. 


Page 9, Col. 7 
See Special Index and Law Digest 
on Page 8. 


Postal Service 


House subcommittee given statistics 
on effects on postal revenues of postal 
rate reduction. 

Page 3, Col. 4 

Full text of letter by Postmaster 
General to Attorney General of New 
York, stating that Department will co- 
operate in preventing use of mails for 
usurious loan schemes. 

Page 7, Col. 3 


Public Lands 


House Committee on Public Lands 
agrees to report out favorably bill pro- | 
viding for cession by California of 
jurisdiction over Lassen Volcanic Na- 


tional Park. 
Page Col. 4 
Federal control over grazing on pub- 
lic lands in Western States is urged 
before committee of House. 
Page 


Public Utilities 


Secretary of Agriculture suggests 
Congressional resolution provide for 
grant of authority to lease Muscle 
Shoals project. 


9 


“> 


2 
VY» 


Col. 2 


Page 3, Col. 2 
See Railroads and Shipping. 


Railroads 


Right of I. C. C. to compel Missouri 
Pacific to allow use of one of its branch 
lines for new through route between 


rect line between these points is argued 
before Supreme Court. 
Page 6, Col. 4 
Senate Committee on Interstate Com- 
merce makes unfavorable report to 
Senate on motion to confirm nomina- 
tion of Mr. Esch to succeed himself 
on I. C. C. 
Page 6, Col. 2 | 
Examiner recommends operation by 
Union Railroad of Oregon of short line 
between Union Junction and Union, 


Oreg. 
Page 5, Col. 2 
Interstate Commerce Commission to 
hear oral argument April 13, on request | 
of Pittsburgh & West Virginia Railroad 
to extend line. 
Page 5, Col. 3 
_I. C. C. approves order for installa- 
tion of train-stop system on subdivision 
of Galveston, Harrisburg & San An- 
tonio Ry. 
Page 6, Col. 6 
_ Senate passes bill which would re- 
lieve short-line railroads from recap- 
ture provisions of Transportation Act 
of 1920. ‘ 
Ge Page 1, Col. 7 
Virginian Railway given authority to 
procure authentication and delivery of 
first mortgage 50-year gold bonds. 
Page 6, Col. 1 
Arguments on extension of Pitts- 
burgh & W. Virginia Railroad sched- 
uled. 
Page 6, Col. 6 
January statistics of revenues and 
expenses of Union Pacific Railroad. 
Page 6, Col. 1 
Sacramento Northern Ry. asks I. C. 
C. for right to construct extension. 
a Page 6, Col. 3 
Decisions on railroad rates, 
Page 6, Col. 5 
New York Central Railroad applies 
for authority to use tracks owned by 
city of Rochester, N. Y 


" Page 7, Col. 3 
Radio 


Radio health lectures broadcast by 
Public Health Service is now regular 
feature, being sent out semi-monthly 
over 54 stations. 


e e 
Shipping 
Preliminary announcement of 1926 
census of water transportation by De- 
partment of Commerce shows decrease 
in number of vessels since 1916, but an 


increase of nearly 50 per cent in 
tonnage. 


Page 3, Col. 3 


Page 1, Col. 5 

Supreme Court hears argument on 
quetsion whether men employed as 
loggers on navigable waters are exclu- 





Assets of Reserve Bank 
At Richmond Increased 


[Continued from Page 7.1 

the middle of February this year than at 
the same time a year ago. The volume 
of rediscounts for member banks held 
by the Federal Reserve Bank of Rich- 
mond totaled $23,658,000 on February 15, 
1927, compared with $25,319,000 on Feb- 
ruary 15, 1928. - 

Total earning assets of the Richmond 
bank increased, however, to a much 
greater extent, larger holdings of bank- 
ers’ acceptances and Government securi- 
ties raising the total of earning assets 
from $40,900,000 on February 15 last 
year to $55,112,000 on the corresponding 
date this year. Member bank reserve 
deposits also increased during the year, 
rising from $69,175,000 to $72,323,000 be- 
tween the middle of February last year 
and the same time this year, 

On the other hand, the circulation of 
Federal reserve notes declined between 


| the dates under review from $74,493,- 
| 000 to $66,176,000, and the cash re- 


serves of the Federal Reserve Bank of 
Richmond dropped from $110,956,000 
on February 15, 1927, to $92,397,000 
on February 15, 1928. 

Reflecting the changes in dollar 
amounts enumerated herein, the ratio 
of cash reserves to note and deposit 
liabilities combined decreased from 
74.89 per cent at the middle of Febru- 
ary last year to 64.96 per cent on Feb- 
ruary 15 this year. 


cerned at this time more with the devel- 
opment of efficiency in its handling of im- 
ports of merchandise and he hoped that 


| the inspection might provide suggestions 


for improvement, 


v : oan Tea 
_ sively within admiralty jurisdiction or 


——S—— 


ue 


are subject to State workmen’s com- 
pensation acts, in case of Sultan Rail- 
way & Timber Co. v. Department of 
Labor and Industries of State of Wash- | 
ington. | 
Page 6, Col. 7 
Representative of groups of ship 
owners advocates two bills for develop- 
ment of merchant marine. 
Page 1, Col. 3 | 


Science 


Synthetic vitamin D is produced in | 
England, Department of Commerce is | 
advised. 

Page 7, Col. 2 


Supreme Court 


Journal and day call of the Supreme 
Court. 





Page 8, Col. 7 
Hearings on cases before the Su- 
preme Court will be found under re- 
lated headings elsewhere in this sum- | 
mary. 
. 
Taxation | 
Fact that some of funds of corpora- | 
tion is-applied to religious purposes is 
insufficient to exempt the income from | 
taxation. (David Hofer et al., trustees, | 
v. United States Court of Claims.) 
Page 4, Col. 4 
President Coolidge believes that if | 
Congress holds down appropriations | 
within the limits recommended in | 
budget estimates, a tax reduction of | 
$225,000,000 will be possible, | 
Page 1, Col. 7 
Commissioner of Internal Revenue 
acquiesces in 17 decisions of Board of 
Tax Appeals and refuses to acquiesce | 
in five decisions. 
Page 4, Col. 5 | 
Decisions of the Board of Tax | 
Appeals. 

Page 4, Col. 5 

Your Income Tax: Information fur- 
nished by the Internal Revenue Bureau. | 

Page 4, Col. 6 

Complete summary of all tax de- 

cisions in this issue contained in the 
Index and Digest of Tax Decisions on | 

Page 4 


4e 


Territories 


House rejects Curry bill to provide 
for authorization of payments of | 
amounts appropriated by Iegislature of | 
Alaska on account of additional duties 
imposed upon territorial officers. 

Page 2 


“) 


Col. 4 | 
Tobacco 


Tobacco section of Department of | 
Commerce reports cigarettes predom- | 
inated during 1927 in tobacco industry. 

Page 5, Col. 4 | 


Trade Practices 


Federal Trade Commission orders | 
firm to cease improper advertising as 
diamonds, precious stones, watches, and | 
gold articles, goods offered for sale or 
as premiums in sales contest. 1 

Page 7, Col. 5 | 

Federal Trade Commission approves 
rules for naming of furs adopted by 
representatives of industry at trade 
practice conference. \ 
Page 1, Col. 4 | 


Veterans | 


Representative O’Connell, of New | 
York City, introduces bill to extend hos- 
pitalization benefits to veterans of all 
wars, military occupations, or expedi- | 
tions. 

Page 2, Col. 3 | 

Representative Dallinger (Rep.), of 
Cambridge, Mass., urges decentraliza- 
tion in adjusting insurance claims of | 
veterans. 

Page 1, Col. 3 

Representative Fish (Rep.), of Gar- 
rison, N. Y., charges Civil Service Com- 
mission with neglect in according ad- 
vantages to veterans. 

Page 3, Col. 5 


Water Power 


Survey shows extensive undeveloped 
water power and agricultural resources 
in basin of San Juan River in south- 
east Utah. 

Page 6, Col. 5 | 

Secretary of Agriculture suggests | 
Congressional resolution provide for 
grant of authority to lease Muscle 
Shoals project. 





Page 1, Col. 6 
i 4 | 


Employment Is Improving, 
Says Secretary of Labor 


[Continued from Page 1.] 


situation. 


him to investigate the unemployment 
Pending receipt of an authen- 
ticated copy of the resolution the Secre- 





| 
| 
| 
| 


tary said he did not care to comment on 
it. The resolution, as adopted, does not 
care to comment on it. The resolution, 
does not carry an appropriation for con- 
ducting the investigation, and the Secre- 
tary said the Department of Labor is 
without funds to make it. 

The Department of Labor through its 
Bureau of Labor Statistics and the Em- 
ployment Service now is making an in- 
vestigation into the unemployment situ- 
ation and Secretary Davis said that he 
hopes to be able to make the figures pub- 
lic this week. 

“We have unemployment in this coun- 
try and everyone knows it,” said Secre- 
tary Davis. “Everyone knows that there 
is always a certain amount of unemploy- 
ment, even when the United States is 
most prosperous. There are at all times 
in this country about 1,000,000 men who 
are without work because they are not 
able to work, unwilling to take the work 
offered them, or don’t want to work. 
These men are the very ones who go 
about, when times are hard, complaining 
the loudest that they can’t get a job. 
They go to an office or factory seeking 
work, but secretly hoping and praying 
that they won’t be able to get it. 

“We also know that there are hun- 
dreds of thousands of men who have been 
thrown out of their jobs by new labor- 
saving machinery. In recent years thou- 
sands of women have been and are going 
into the workshops of the country to be 
a part of the great wage-earning system 
because they want to swell the family 
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Operators Favor 


Measures to Aid « 


|| Shipping Industry 


Representative of Groups of 
Ship Owners Advocates 
Combining of Wood 

and White Bills. 


[Continued from Page 1.] 
acted, you will quickly see the services 
now being operated by the Shipping 
Board transferred to private ownership 
in the communities served by the re- 
spective lines, and all American shipping 
placed on a permanent basis,” he said. 

As a result, he declared, orders will be 
placed in American shipyards for new 
vessels and “a general period of pros- 
perity in the shipping industry will fol- 
low.” Mr. Walker declared that this, in 
turn, would inevitably result in an in- 
creased development of the foreign trade | 
of the United States. 4 eins 

“Nothing so much as this legislation 
would arouse the general interest of the 
country in an American merchant ma- 
rine, place it on a permanent basis and 
convince our foreign competitors that 
we are on the sea to stay,” he added. 

Mr. Walker urged that the Committee 
incorporate in any bill that it may draft 
the provisions of the Wood bill for the 
disposition of the laid-up fleet of the 
Board comprising 800 vessels. 

“Shipping interests,” he stated, “look 
upon this vast fleet as an ever-present 
menace to the shipping industry.’ : 

Declaring that the plan for disposing 
of the reserve fleet as provided in the 
Wood bill is a “sensible, businesslike 
one, Mr. Walker said, that disposition 
of the ships would be a salutary step 
in the right direction.” 

Favors Mail Contracts. 

The long term mail contracts provided 
for in the White bill were endorsed by 
Mr. Walker. Privately owned combina- 
tion passenger and cargo ships, he said, 
are not generally making enough to as- 
sure their replacement, and the mail 
contract provisions, if enacted, would care 
for their immediate operating necesssi- 
ties. 

Alluding to constant demand for re- 
placements of cargo ships, Mr. Walker 
said that private ship owners “cannot 
help feeling that undue stress has been 
laid upon the necessity of our imme- 
diately entering upon a large program of 
new construction.” Unquestionably, he 
added, some new ships of the larger, 
faster types should be built and placed 
in some of the privately-owned cargo 
services to keep pace with the introduc- 
tion of similar ships of foreign competi- 
tors, or to meet the needs of growing 
trades. “But overbuilding should 
avoided,” he declared. ; 

Referring to the activities of the Ship- 
ping Board, Mr. Walker declared that 
although the Board has disposed of many 
of its lines, it still has 20 services of 
244 ships operating out of Atlantic 
Coast and Gulf ports. “It is said upon 
reliable authority that some of these 
services could now be disposed of if the 
Shipping Board would offer them for 
sale,” he said. i 

The system of the Board in employing 
managing operators who “are paid com- 
missions based on gross earnings, with- 
out regard of net results,” was criticized 
by Mr. Walker. “However honest and 
earnest these operators have been and 
are in their endeavors to give the best 
possible service,” he said, “the fact is 
that operation under this system is not 
as efficient and economical as under 
private ownership.” One of the prime 
factors of a better showing under private 
ownership ‘‘undoubtedly is almost uni- 
versal resentment of business interests 
both here and abroad, against the Gov- 
| ernment engaging in commercial busi- 
ness,” he said. 

The Board’s system of hiring oper- 
ators, paying them commissions based 
on gross earnings, “while at the same 
time the Government absorbs all the 
losses,” was described by Mr. Walker 
as “worse than a cost-plus system.” The 
shipping interests, he said, approve that 
section of the White bill proposing to 
change this system. 

Mr. Walker said that “instead of pay- 
ing a commission on gross earnings with 
the Government taking the losses, the 
White bill proposes to pay a fixed com- 
pensation for the operation of the serv- 
ice over a period of years, the operator 
to bear the losses.” 
said, “will substitute an efficient method 
for the operation of the services, in- 
stead of the present inefficient and most 
costly system.” 

Fostering of a merchant marine naval 
| Teserve is favored by the private ship- 
; Owners, said Mr, Walker. “In the per- 
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sonnel of the privately owned merchant 
fleet there is a resource for national de- 
fense of incalculable value now abso- 
lutely neglected,” he added. 

If the Shipping Board does not sell the 
ships it has in operation within the next 
five years, private operators could not 
be induced to take them as a gift if re- 
quired to operate them in foreign trade, 
Capt. Walter J. Peterson, of San Fran- 
cisco, representing the Pacific-American 
‘ Steamship Association, told members of 
the Committee. 

Foreign Ships Are Faster. 

: “On the Pacific Coast,” he said, “new, 
modern tonnage already constructed and 
in the service of French, British, Ger- 
man, Norwegian, Swedish, and Japanese 
lines, with the latest and best types of 
Diesel construction, making from 13 to 
17 knots, are the class of vessels with 
which we have to compete with our 914- 
knot Shipping Board vessels.” 

He advocated the Government aid pro- 
posed in the White and Wood bills. 

Emmett J. McCormack, of New York, 
of Moore & McCormack, representing 
the Maritime Exchange of the Port of 
New York, asked that the two bills be 
amplified to include all character of ton- 
nage. 








income and help maintain the American 
standard of living to which they have 
become accustomed. 

“There are a considerable number of 
workers in this country who move from 
job to job because of seasonal conditions. 
These men also have suffered the loss of 
work through the introduction of ma- 
chinery.” 
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